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Part I: Co-operation and Association 


GERMANY; 


miscei^laneous news. 


I, — Discussions and decisions of agricueturai, corporations 
[> associations. — Every year in the month of February large 
etings of the chief agricultural associations are held in Berlin to discuss 
most important political and economic questions connected with 
iculture in Germany, and to report the latest progress in agricultural 
hnique. People from all parts of the Empire crowd to these meetings in 
h numbers as to give the capital quite a characteristic appearance. 

The first impottant meeting this year was that of the “ Royal Prussian 
lege of Rural Economy " {Kdniglich Preussisches Landes-Okonomie-KoUe' 
») held from the 5th. to the 7th. February, immediately foUowii^ the 
h. Conference of the " Presidents of the Chambers of Agriculture in 
issia*’ {Vorstdnde d&r Preu$$ischen Landwirtschaftskammem), held on the 
- February. Next can^, from the 10 th. to the 13th. February, the 42 nd. 
tiary assembly of the '' German Council of Agriculture " [Deidscher 
idwirtschaftsrafj,_ 

These important official meetings of German agriculturists, were 
owed from the ibth. to the 21st. February by the so called Great 
^icuUural Week, when other meetings more or less numerously at- 
ded and of varied character, were held in large numbers. Among the 
tty associations that during this week gave their members the opport- 
ly of expressing their collective views in regard to the general questions 
^culture, the principal were the “ League of Agriculturists ” 
derLandwi$ie),'wUch held two large meetings simultaneously onFeb- 
^ i6th. to discuss the political situation, the " Assoaation for Fiscal and 
)uonuc Reforms ” ( Vereinigung der Steuer- md Wirtschaftsreformer) , which 




expressed its oj^ons on general important prc^ilems of econotnic fi 
and sodal politics, tie " German Agriooltural Society ” 
wirtschafts-Gesellschaft), which, in its plenary meetings, and also in ^ 
meetings of its various sections, took into consideration questions ' 
ing the technique of rural holdings ; and, finally, the “ German Assnci!! 
for the Welfare of Rural Districts*' {DetUscherVereinfUr l^ndliche 
und Heimdtpfiegdf, whiii, tuid^r the ptesMeney of Dr, #hiel, has nnS 
improved general condition of the agricnltural population, and is ^ 
more especially to check the disastrous exodus from the country 
the associations and institutions recently organised show how ' 
diffused among German ^licultuiists is the desire to reach a soluj^^ 
the problems that interest them by means of co-operation and tini 
Among these, sp^al mention must be made of the Second Congress 
Women Engaged in Agricultural Labour * ' [ZweiUr Landfrau&nta ^) , promo 
^ by the " Evangelical Union fot Young Women ” (Evangelische%if}^ 
zur Pflege dev weMichen Jugend), held imder the presidency of H. :b 
C ountess of Schwerin-Ldwitz, The chief object of this assodation 
to promote the technical instruction and the moral and religious progr 
of young women living in the country. The most important event of i 
whole Agricultural Week was the constitution of the Society for the I 
couragement of the Cultivation and Utilization of 'Potato^” {GesellschaHi 
F6rderung des Battes und dev wirtschaftlich zweckmdssigen Vemenduwi 
Kavkrffeln), of which we shall give further particulars later on. 

ns now consider in detail some important discmsions and i 
daons on economic and social subjects ; 

(a) The Work and the Pubtkations of the International InstM 
Agriculture.— As after the general assembly ol the Ifttemational Institi 
of Agriculture in 1911, again this year, after the general assembly 
1913, the German Council of Agricultuie " {Deutsche LandwirtschajLi 
expressed its approbation tA the work of the Institute and passed t: 
fottowing resolutifm: 

The German Council of Agriculture desires to express its satisfartij 
. with the prosperous derdopment and extension of the work done by tl 
International Institute of Agriculture in Rmne. The Council 
espedafly to caH the atteiJtion of the agikultnral representative bodi 
to the publications of the Institute, the ” MontMy Bdletin of Ecoiioni 


and Sodal Intelligence" and the “Monthly Bulletin of Agricultural ii 
telligence and Plant Diseases ", which for the last year have been publisie 
abo in German, and both of which contain a very large amount of into 
eating information. The Council hopes that the representative bodies wil 
by seeutifig a suffident number of sabecribefs, fedlitate the contiuuaae 
of the German edition. " 


(t^ The QuesHon of Temporary EmfdoyiHent ef Foreign 

Aumg ^ many qtrtati^ ^iscusaed hi the various meetings, one 

most impoftmrt was that of the emptoymewt of fordgn labour ia # 
ctiftttfe. The German Coondl ctf Agriculture" {Deatscher 





the gradual diminution of the employment 
f^hiboortte pboe on its agenda for the loth. FebmL 
The nw^ty^r {krmn agricnltoe to have recourse T^oteiga 
late^rs of 400.000, must be especially attrit 
ted,^rdn« to Prof, ^rlach (Kon^berg), to the great nid^bo^m 
t a season for the cultivation of beetroot, and to the exc^^ 
jigratioa fem the county to cities and manufacturing districts There 
’ “.w” 7“ P«i"ted out, a reason we must be ^ 

,tM to. tto immense increase of agricultural production 

The fact that G«man agnculture must, in default of native laboui 
some dependent^ foreign aid is a much more serious cause for anxiet^ 
All the mere ex^us from the country. It is necessary to take measur^ 
JcuJated to render foreign labour gradually superfluous. Prof Gerlach 
Baron vonThfingen especially recommended that an increase in the rural 
t)piilation should be encouraged through the raising of the standard of 
^ and the improvement of the economic conditions of the peasantry, 
fith the unanimous approval of the meeting, they maintained the 
jcessity of arre^^ the decrease in the birth rate in agricultural districts 
id also of restricting the liberty of the young to emigrate, of proceeding 
I a division of landed property in accordance with the requirements of 
?iciilture in the difierent districts and providing for the welfare of the 
iasantry in the widest sense of the word ; they also pointed out the need 
r collecting information requisite for a scientific study of the subject 
agricultural labour and the economic condition of peasants and small 
oprietors. 


Prof. Gerlach maintained that, in order to improve the condition 
the peasants, it is of great importance to keep in mind the intimate 
nnection between the general interests of agriculture and those of rural 
twurem , to secure their admission into social and co-operative agricultural 
stitutions wherever this may be found to further their interests ; to pro- 
le amusement and imtmetion for young people by means of lessons on 
e local conditions, popular libraries, public entertainments and dubs 
d finally to increase considerably the number of small and veiy small 
holdings, because home colonisation as hitherto conducted, 
ough it has succeeded in creatii^ peasant holdings, is ;iot suffident 
itself. In districts where there is no land to be let or sold on which 
ncultural labourers can be established, the Gennan Coundl of Agri- 
te recommends fhait, accordii^ to the example set by Mecklenburg, 

I skmld be granted to the commune, which shcmld in its turn let it for 
TvH ^ labourers. At the same time, care should be taken that 
tay dwelhngs be erected, and corporations in public law should 
^age such betiding by grants of credit. 

Another method suggested by the Coundl of Agriculture of dimini^d^ 
t the necessity foreign labour is the use of machinCTy in agriculture. 

, W fo OUamthe Necessary Means for Building Workmen’s Houses 
^ ^ Cou/Ory, — With the previous subject the effmts directed to 
' ^*^P*^ament of dwehii^ in the country are dosely connected. An 





ciffectiial method <rf checkii?g t^^^ and in^ucij 

kbouim to j^ettle there permanently is to promote the erection of heaHh 
iki/ i^lttigs in accordance with modem reqtdimnents. Btdlding, of which ti 
supply in cities exceeds the demand, is stiB nigently needed in ^ 
mrai dktiicts. The Royal Pmssian College of Rural Bconomy ’ 
Preussisches Landes-Okonomie-Kollegium) which placed on its agenda 
subject of the promotion of the construdion of workmen’s houses, occtipie 
itself, in the session of February 5lh., especially with the question of ho 
to raise the funds for this purpose. This is the most difficult poij 
because, on account of the great local differences, the present organisatio 
of credit is not sufficient to supply capital feu the purpose. The mo. 
impmtant bodies supplying credit have hitherto been the provincial iasti 
utions of insurance against disablement and old age {Landesversich 
rungsansialten). But of the 213,000,000 marks hitherto devoted by thei 
to the amstraction of workmen’s houses, only 17,000,000 marks lia\ 
been spent in country districts. 

The Preussisches-Landes-'Okonomie-Kollegium, after a long and 
discussion, decided to request the Department of Agriculture to appoic 
a commission to ascertain the possil^ty of raising larger sums for tl 
construction of ^ricultural labourers’ horses wherever they may t 
necessary. 

(d) Sick Nurses for the Country. — Urban centres are often generall 
much better provided than country districts with assistance in case { 
tUfipftg or accidents. A country doctor in a thinly populated district ha 
such a la^e tract of country under his care that his assistance ofte 
comes late. The evil might be obviated by the appointment of properly ii 
structed nurses to assist and complete the work of the doctor. Seveia 
associations have taken up the subject, more especially the '' Germa 
Association for the Welfare of Rural Districts ” {Deutscher Verein ju 
Idndliche WoMfahris- und Heimatpfiege), which is endeavouring to organis 
regular rural assistance for the sick In the plenary meeting of this afso 
dation hdd on February 19th., the work done by the provincial sectio: 
of ^ Si l esia w$s especially described, as it might be taken as a model fo 
CTmilar woik in othcT provinccs. In Silesia, instruction was given in th 
public hospit^ils to many women and girls of all ranks, ^d their 
sequent work proved exc^ent. The course of instruction, lasting eight we^ 
was free. Half the expense, which was altogether between 120 and 180 mb- 
was borne b^ lhe Provincial Institute for Disablement and Old Age 
ance. The Chamber of Agriculture and other associations also contributed 

(e) The Condition of Women Field-Workers. — After examination 0 
the condition of women workers in dties, the Permanent 

for the Defence of the Interests of Worlring Women (Stdndiger 
Forderung der Arbeiterimen-Interessen) has also undertaken an eoq 
into the mode of life (d women field-workers in order to ascertain why wo 
and girls em^ate into dties, whetiier field work is adapt^ 

^d if it can even be made agreeaWe by means of suitable rt 
Yhk enquiry is; not yet concluded, but tiie results Intherto attain 
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discussed^iii the Tl^d German Conference for the Pwteddon 
^forking Wom^ (jDrjtfe De^sche Konferenz zur Forderme der Arbei- 
m Berlin on the 19th. February 

U Prof. Auhagen’s report of the results of the enquiry the Question 
niial labw IS stated to a question chiefly affecting womL The 

rie popukrton m mny places is actuated by a strong repugnance to 

iodtui^ labour and an eager desire for a dty life. Even gwf wto ato 
ive and fond of work are not attracted by the prospect of attaining 
er apenod of rough and continuous labour as wives of labour^ 
small cultivators, a better financial position than they could exned 
the towns ^ much as by the comparative fadhty of keeping h^ 
a dty. And the aversion felt by women for the conditions of life 
I labour in the country is often the cause of the men’s abandoning 
icnlture. ® 


Among other means of checking the exodus from the country Prof 

bagen says that one of the most effectual is the settling of plants 
smaU holdings of thdr own. But in many places this is difficult ether 
aase the price of land is too high, or because the peasants, once ^nlH 
erally try to increase their holdings by purchasing or renting land so 
;o form small independant estates. 

It is therefore better to form holdings to be let to peasants, but 
ther thereis aposabifity of finding men to occupy these must depend on 
solution of the question of women’s labour. The consequence of an excess- 
occupation of women in farm work wih be to drive away many men 
It IS therefore desirable that the work of women and children 
dd be confined to their own land. To enable the wife of a labourer to 
: care of her house and her children as well as to work in the fields, the 
er should be as near as possible to the dwellii^. It is generally easier 
ind te^te who will pay a high rent for land thus situated than such 
nil take distant farms at a lower rent. 

To retain or attract those peasant families, who, from want of means 
)r other reasons, do not seek to possess farms of their own, Prof. Auhagen 
abends an increase in the number of houses to be let in the country, 
ilso suggests that the work done by women for wages might be made 
acceptable through other forms of payment. This applies also to 
I^TMy labourers, who deserve to be encouraged, when they are chiefly 
children and relatives of the labourite man 
Home colonisation in the true sense, that is, the formation of villages 
^gh division of great estates, though not suflident in itself to solve 
question of agricultural labour, may centainly have a favourable 
“^ace in the future on the condition of labourers on large rural holdings 

undivided. 

^^any places, for social and political reasons, a desire has been 
that restrictions should be placed on the work of young girls 
fles. A measure of this kind, the Professor points out, would 
ate to retain women for agriculture at an age when the future course 
is often decided. 





ri ^ wa& ^dwed by^ Middii Sertrad Bybrenfm^jj ^ 

spoke of the iufiimce eeosKnnic and soaal ccmditioiis on the 
women in the a)ttntiy^^5he distitiqgtdshed^^ n^ forms of labour, thed 
of ¥hich are paid field-work, and work of domestic servants 

inthe htmseB of fam^. Such servante generally belong to, 
faimliesof l^bofuing men, but the daughters of small pn^iietors also 
into service either for tihe sake of wages, or to be trained under strang 
The standard of living is generally satisfactory, but girls oftenli 
to the city because of a (Mike to certain kinds of agricultural lal^ 
and becasiuse life in a city offers more attractions, and more chances 
mait3ring. 

Frattl^ Dyhrenftiith said that in general farm work was suitable 
women, offering them physical health as well as wholesome moral sunon 
ings, and at present a good prospect of earning money. To check emigrat 
frmn the fields she recommended a series of ^cultural reforms throi 
which young women in the country might receive a better spiritual, ik 
and te chni cal education, more amusement and the possibility of lis 
both socially and economically. The married woman should receive prot 
tion and help as a mother, with time and preparation for the care o 
family, and the possibility of working successfully some small busin 
of her own. With this end in view, the following conditions shoi 
be realised: (i) Regular hours for the work of girls, and compula 
attendance at a technical school : (2) Restriction of the paid work of man 
women in the interest of their own farms : (3) Facilitation of the purd 
of pr(^><erty (HeimsidtUn) and construction of small houses withb 
for lefeng ; (4) Systematic organisation of benevolent mstitutions, c 
and vigilance on the part of women over their houses ; (5) Institeti 
of protection to mothers by means of sickness insurance societies, a 
the organisation of a system of nursing at home ; (6) ConstitutioD 
societies of housewives connected with societies of domestic servants (re^ 
try offices and arbitration commissions, half the members to be employ 
and half of them employees etc.) ; (7) The representation of woma 
interests in all agricultnrd corporations. 

♦ 

* * 

2 , — Constitution of the society for the ENOOimAOEMEKt 

THE CUI/nVATlON A2UD 0TII,ISATION OF POTATOES {GeseUsckji ^ 
Forderung des Bams wtd der wirtschaftlich zweckntdssigen Vemk^ 
der Kartoffeln), — Agreements for regulating production and s ^ 
frequent in manufacturing enterprises, are seldom entered into by w 
tuiists, chiefly because the amount of agricultural produce is de^fl^ 
on natural causes and not alone on human will; also because tne ^ 
number of farms does not fcavour understandings among pjo 
tempts made in this direction are worthy tberetoe of car^ co 
ation, especially when their aim reaches beyond the partic 
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products, aud a^^ as in tije case of tho 
aety al^jn«tipaed, benefitsthe whole social economy ofT^^ 
The prtito K one of the most important products of Ge^^^S' 

ejcessof the ^.^ty consumed, being, in the last dtadeZt^“S 
,,000,000 qtmrtate per year, and in 1913 exceeding thaTaS’ 
e aver^ quantity per inhabitant was 5.75 quintals per year for iK‘ 

d rose to 7 ,z 3 qmntalsm 1902-7 and to beyond 8.25 quintals in V0I2' 

potatoes jmot bedong kept in good condition, scarcely even unta^e 
q crop,.tfollos«tto the farmer cannot profit mncr from t£ 
adM crops^; airfthiK regukrly in autumn, they ofier them at low 
«s, feanng loss in holding them over, and then in summer there Z 
t eflough potatoes as food for cattle. 

The new sod^, founded on 20th. February, at the plenarv meet- 
;of the "Assoaation of Spirit Manufacturers in Germany” (Fcrem 
. Spiriittsfabrikfinttn in Deutschland), wished to change this state of 
ngs by promotii^ the artificial preservation of a part of the crop and 
use as W for fattemng livestock. As the consumption of potatoes 
human food, and m the manufacture of spirit and starch %aimot 
tease to a suffiaert d^ree, this seems the only method of escamng 
m the danger of over-production and may also lead to a wre 
mdant cultivation of the plant. The new methods of preservation 
ady adopt^ on a large scale, which the society expects to improve 
well as render less expensive, provide the technical means for attaining 
i Old. In Germany there are about 440 establishments for the des- 
ation of potatoes, which produce about 1,500,000 quintals of des- 
ated potatoes (equal to 6.000,000 quintals of fresh potatoes) but, 
means of the complete utilisation of the machinery in winter, three 
es that quantity might be obtained. 

The object of the Society is of great impmtance frmn the point of view 
(^social econoimcs; it is tending gradually to contrd the entire 
met for pot^xws and the manufactured produce, and to r^ate the 
^ ; the preservation and better utilization of potatoes must bring about 
ance of l^e various crops and an increase in the production of meat, 
wes aU this, the society intends to do its utmost to reduce the cost of 
i^and harvesting, and to increase the average quantity produced per ha. 
e chief difficulty of the society is the uncertainty whether the 
of the potato-growers can be induced to join its ranks. The 
^prise will be facilitated by the fact that over-productimi exists chiefly 
® ^ of Prussia, especially where great estates abound. In the pny 
of that part (that of Saxony induded) there are about 18,000 holdii^ 
^ than 100 hectares e^, whici produce a total of about 
• lOoo quiatds of potatoes. Also the medium sized and small pro- 
u^erested in the subject, and the way foor their nnkm in 
has been po^Mred by the wide devdopment of co-operative 



‘ ^wiid tbe ntitober : of be ■ 

cosfideii<« in tbe proposeei measly 

tbe right to fix what l^twition of the ci6p must be laeserved, taU 
into 8ice<mat tihe jesohA of the harvest, and the state trf the market of cati 
foods. It is calculated that no more than lo % of the quantity pio(iQp, 
will be sot^ect to this compulsory preservation, That the comtmttee mj 
be able to leam the exact state of the markets, members are to let t 
sodety know the extent of the area they have planted with potatoes t 
yield they ^pect, and that actually obtained. 

. The annual amtribution for each member is only lo pf 
hectare cultivated with potatoes. If any member, by reason of spec 
circumstances (for instance facility for sale in the vicinity of great vah, 
centres), wishes to avoid the obUgatioh of preserving part of liis 
he must pay a tax of 2 pf, per quintal or 2 marks per hectare. W: 
the amount of this tax, the society proposes to promote the trade in 1 
manufactured produce of potatoes. 

The fact that this society has for its basis the provincial branches of ti 
"Association of Spirit Manufactmers (Verein der Spiritusfabnkanlen],\i 
most solid of all the agricultural commercial organisations in Germany, is 
proof that the varied conditions of the country will be taken into consid^ 
ation. But as members of this association, besides being agriculturists, h 
also to own distilleries, the rules of the new society permit other culti 
ators of potatoes to be represented on the presidential committees of tl 
sections. The general presidential committee is composed of the committe 
of the sections, and from among the members of the general commits 
the managing committee is elected. 

Besides the association with which the idea originated, other membe 
of the new society are the “ Association of Potato-driers in Germaiiy 
{Verein Deidscher Karioff^ockner) and the "Association of those Int« 
ested in Starch Making in Germany " {Verein der Stdrke-Inteusst^ 
in Deutschland) and numerous agricultural corporations. Recogni^g a 
the economic and social advantages to be derived from the realisau 
of this object of the society, the German Council of Agriculture and tl 
Prussian College of Kural Economy have expressed their desire th 
German agricultuiists and thetr representatives should exert all tie 
energies in bdbalf of the society about to be established. 


3, — CONSTITtmON OF A PRUSSIAN PEDERAtlON OT 
ASSOCZATiQNS iPteussischer Landesverband hndmrtsckaftlicher 

vereine). — Of late years Earmwomen's Associations have ^ 
increasing .numbers, first in the provinces of East Prusaa an ^ 
in ScMesw^-Holstein. Hieir aimmore specially ^ 
mmbcis in domestic economy, to in the sale of ^ 

{uodnets and to provide, by means of the establishment of ^ 
good and fre^ food supplies for families in urban centres; m ^ 
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\£ dAy.wid eoiurtiy. These mstitutions are widdy diSosed ; 

^y in Pfossia, where there are more than thirty, with a tarn 
ifl I9ii» of 722,000 marks, and in 1912 of 865,000 marks. 

wotneh s ^soc^tions in the four provinces of East Prussta, 
ifest Prussia, Pomera^ and Schleswig-Holstein, have already formed 
[leiidves into provincial federations, and in other provinces they will 
^ take shnilar ^eps. 

At an assembly held in Berlin, Pebruary 17th., 1914, on the initiative 
i the " Prussian Royal College of Rural Kwnomy ", at which there wa:e 
representatives of the four provincial federated societies, and of 
;e farmwomen's societies of provinces in which there are not yet 
lations, and also dd^ates from the Chambers of Agriculture conceni^. 
vas decided to establish a " Prussian Pederation of Parmwomen’s 
3ciations " (Preussischer Landesverhand landwirtsckaftiicher Hausfrauen- 
w). 

By No. 3 of its rules, the Federation proposes to form a central instit- 
a for the work of the provincial federations among the agricultural 
sewives’ associations, and to act as their representative, especially 
^ard to : 

ist., Courses for the completion of the education of housewives in 
lestic matters. 

2nd., Courses of domestic economy for girls. 

3rd., Increase in profits from domestic economy and facDitation 
ales of produce. 

4th., Supply of fresh food to families in the dties. 

5th., Encouragement of fruit growing and horticulture, bee and 
Itry keeping, on scientific principles, as well as other branches of domestic 
Domy. 

6th., Struggle against the exodus from the country to cities, main- 
ance of family life among agricultural labourers, by the creation of 
Stable household industries ; the provision of lucrative, independent, ■ 
eeable work for women indoors, or in the cultivation of vegetables 
i flowers, and provision that women agricultural labourers may have 
wrtimities of sharing in the advantages of the Farmwomen’s As- 
iations. 


* 

t * 

4. —News Items. Congresses of german co-operative socie- 
ts IN 1914. — (a) The 30th. congress {Deutschef Land'wiftschaftltchetGenos- 
^haft^) of the National Pederation of German Agricultural Co-operative 
(Reicksverband der deuischen landwirtschaftlichen Genossenschaften) 
he held this year in Breslaufrom the6th. to nth. J uly. — (_h)The member's 
jetbg of the General Federation of German Co-operative Agricultur^ 
beties Raiffeisen type {Gensfulvefbund IdftdlichcT Gcfiossctischdft&ft 
pcWanii) and the genera] rneetii^ of the ‘ Central Rural Loan Bank 
pamany'’ (LaniwirtschafUicht Zentrd-Darlehnskasse /«r Deutschland) 



be Md Ito year Ue meeJ 
ing af A* » ^ancral ^edtfatioii of CcH^)eiatfare ^oekti^s ’■ of Schulze 
Ddit^ tyi^iAUgmxim ^efh^nd d^^ detUsckn 

Bra^- itni Wirtscki^^fwssmschaft^^ wtJi be ^eM this yeai at Mainz 
from the iSth. to 

JPEDKSUtlON OP OBRICAK AOSKTOttmi, CO-OPSra^^ 
SDCnwengS {Reichsverband der deidschen Idndwtrisckaf^hen Genos^th 
sth^Un) A*ttm mo OP 1913. ^ On I>eceniber 3xst., £913, the National 
Federation iaqltided 28 subordinate federations, 52 central co-operative 
Societies and 15,825 OMjperative sod^tes, of which 9,400 were loan and 
sayings banks, 2,276 roxal co-operative societies for purdiase and safe^ 
1399 co-operative dairies, and 2,198 other co-operative societies, with 
room thofl 1,570,000 members, united with the National Pedeiatioii 
axe two federi^Cttis in the province of Silesia : ** Provincial Federatioi 

of Agricultural Co-operative Societies in Silesia*' {Provinzialverhand ^c}fk 
sischer landwirtschaftlicher Genos$enschaften) and the Petoation of Rnra 
C(M>pefative Societies in ^lesia " (Verband schlesi$dier Undlicher Gm^ 
smdMften) witiii a total of 1,378 co-op«ative socteties. 

The raifpeisen organisation at the end of 1913. — The “ Genera 
Federation of German A^cultural Co-operative Societies” (Gemalverbm 
Idndlicher Genossenschaften in DetUschlaf^ numbered on Decembe 
31st., 1913, 5,482 affiliated co-operative societies, that is 4,485 association! 
of the Raiffeiewi type ^oan and savings banks) and 997 other co-opeiativ( 
societies. 



BELQIUM. 


NEW OEFICIAI, STATISTICS 
OF THE AGRICULTURAL ASSOCIATIONS IN BELGIUM. 


SOURCES : 

jPOSfe STATBTIQUE J>B LA SITUATION DES ASSOCIATIONS D’INT^rAt AGRICOLE PENDANT l’aN- 
NiE 1911 {Statistics of the Associations of A<?,nculiaral Interest for the Year 1911). Depart- 
ment of Agriculture and Public Works. Agricultural Division. Brussels, Odry -Mom- 
mens, 19x3. 


The Department of Agriculture and Public Works has recently 
ablished a new statistical return of the agricultural associations, the result 
f a special enquiry held in 1912, The figures are for the end of 1911. 

As in previous tables, the societies are divided into five classes, 
lat is: 

(a) Agricultural professional unions (agricultural cornices and 
farmwomen's clubs, beekeepers* societies, poultry improvement 
rieties, livestock improvement syndicates, etc) ; 

m v'^odeties or syndicates for the purchase of seeds, manure, 
ittle foods, and agricultural machinery ; 

(c) Societies or syndicates for the sale of milk and manufacture and 
of butto: and cheese (co-operative dairi^) ; 

{d} lyand credit societies (agricultural counting houses. Raiffeisen 
CQitral land credit banks, Schulze-Delitzsch banks). 

(‘^) Agricultural insurance societies (for livestock insurance and 
■suiance of a^cultural produce). 

this article we shall give the most important figures for the first 
/Masses of l^odations, reserving for a future article those relating to 

insurance societies. 
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§ I. AGRlCUIyTURAl, PRO^^SIONAI^ UNIONS. 


On December 31st., 1911, there were in Belgium 1,978 agricultu] 
societies and federations recognised in accordance with the law 
March 31st., 1898 on professional unions. They were divided as follow 


3 Agricultural cornices ; 

814 ” leagues; 

29 Parmwomen's dubs; 

253 Homed cattle improvement syndicates; 

3 Horse ” ” 

340 Goat '' 

4 Sheep 

14 Unions for the improvement of dogs for draught purposes; 

5 Syndicates ” " '' '* 

88 Babbit improvement sodeties; 

44 Kg 

19 Apiculture sodeties ; 

35 Horticultural 

I vSodety for the cultivation of trees ; 

20 Market gardeners' societies; 

I Sodety for the prevention of the adulteration of butter; 

I Veterinary surgeons' sodety; 

I Winegrowers' sodety; 

T54 Poultry improvement sodeties; 

5 Beetroot growers' sodeties ; 

13 Chicory " 

20 Tobacco ” ” 

36 pop - » 

23 Strawberry " " 

6 Pea 

1 Agricultural labourers* sodety ; 

4 Provincial federations of agricultural leagues ; 

1 District federation " 

2 Cantonal federations " " 

I Federation of chicory growers ; 

I District federation of pea growers ; 

I ” of market gardeners' sodeties ; 

I National federation of poultry improvers’ unions: 

1 Regional 

2 Provincial federations " ” 

2 District " " " 

I District federation of rabbit and poultry improvemen 
dicates; 
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^ ‘tattle improvement syn- 

3 District " ” « >1 

1 Regional federation ” » 

3 Provincial federations of goat improvement syndicates- 

7 Distnct ” ” » „ 

2 Provincial federations of pig 

I District federation " “ *» »» 

3 Regional federations of profession hop growers unions’ ; 

I federation of strawberry growers’ unions. 

1,978 

bet us briefly consider the most characteristic groups of these societies 

I. Agricultural Cornices, — In accordance with the Royal Decree of 
October 15th., 1889, which settles their organisation, the cornices aim at 
the advance of agriculture, encouraging it by means of shows, exhibitions 
and experimental farms. In 1911, indeed, they organised 90 shows, 
awarding altogether 217,973 frs. in prizes. 

The principal figures for 1911 for the 167 corrtices existing in the 
kingdom axe summarised in the following table : 


Tabi 3 I- Situation of the Agricultural Cornices in 1911. 


frovlaces 

Number 
of Cornices 

Number 
of Members 

Revenue 

Expenditure 




frs. 

, frs. 

Antwerp 

20 

2,932 

30,412 

20,249 

Brabant 

21 

4,678 

57.818 

46,648 

Sliest Flanders 

13 

2,995 

41.582 

38,656 

East Flanders 

29 

6,064 

58,321 

49,015 

ffaioaut 

19 

5.982 

51,382 

23,880 



15 

1 5.484 

43,002 

25,722 

ymbourg 

13 

1.563 

19.374 

15.386 

SfUjembourg . . 

20 

8,429 

60,871 

54.243 


17 

3.513 

38,211 

26,054 

Total . , . 

167 

40,640 

400,973 



299,853 


These Cornices are united in provincial federations, called Provincial 
Wtwal Societies. 

^^^iculiurd Leagues. — These are the voluntary farmers’ unions, 
glides^ formed for the study and defence of agricultural interests 
^ field of whose action is limited to a hamlet or one or more communes, 
'^ost all are members of some federation, either cantonal, provincial or 
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national. The most important of these is the (Plants’ 

with its head quarters at I^uvain, of which we have frequently spok^^j' 

On December 31st., 1911, there were 1,200 agricultural leagues oi 
which 814 had taken the form of professional unions (2). 

The 1,200 leagues had 78,123 members, of whom 42,539 belouperi 
to recognised uniots. 

The followii^ table shows the distribution of these leagues accordino 
to provinces : 


Table II. — Distribution of Agricultural Leagues, according to 


Province 

Leagaea Rcc<^;&ised as 

Profes^ooal Unions 

not Recognised 

Number ol 
Leagues 

Number of 
Members 

Number of 
Leagues 

Number oj 
Memben 

Antwerp 

8 

582 

84 

7.093 

Brabant ■ • • 

84 

5,543 

29 

4,027 

West Flanders 

124 

10,952 

49 

4,078 

East Flanders 

76 

5>302 

38 

5.221 

Uainaut 

32 

X.789 

27 

1.398 

Li^ge 

58 

2,857 

5 

308 

Limbourg 

*5 

1,378 

147 

13,092 

Luxembourg 

281 

8,637 

7 

i 367 

Namur 

136 

5.499 

— 

— 

Total . . . 

814 

42,539 

386 

35,584 


The action of the agricultural leagues is exerted in the field of co-ope^ 
ation and mutuality : in fact, in connection with the boerengilde, there is 
always a co-operative institution, formed among its members. Generallv, 
a department is first formed for the collective purchase of necessities, wliich 
often enters into business relations with simiiar departments of other 
dations, so as to group together several orders for goods. Thus have ari^ 
the Central Purchase Societies which, on account of the importance of their 
buriness, are able to deal directly with the producers and the large dealeis. 
Thus the purchase departments of the leagues aflBhated to the 
Boerefdfond supply themselves from the central counting house (p^ ^ 
and sale ofSce) of the Boerenbond, formed with a capital of 217,000 rs. )/• 


(1) See BuUetinof Economic and Social Intelligence, March, 1912, pp. 63 etseqq.a«‘ * 
ber, 1913 pp, 9 et seqq. 

(2) See Bulletin of Economic and Social InteUigenu, December, 1910, p. 63- 

(3) Sec Bulletin of Economic and Social Intelligence, November, I 9 i 3 > P* 
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Except Ae Landbouws^dikaat van which is a profit sharing asso- 

iion the purchase counting houses instituted by the provincial federations 
MeaatieS are co-operative in form, and do business also with outsiders. 

The leagues likewise transact agricultural credit and insurance business, 
rnniote the foundation of livestock improvement syndicates, diffuse the 
*^oles of agricultural science by means of lectures, educational courses 
, papers published by their federations, work as technical and legal 
dvt^ry offices for members and interest themsdves in finding employment 
^ labourers. On December 31st., igii,the leagues recognis^ as profess- 
uiiions had 6,787 labourer members in a total of 42,539. 
farntwomen’s Clubs, — We have already more than once dealt with 
hese characteristic institutions which aim at forming good mothers and com- 
tent housewives and in which Belgium sees a means of combating the 
mral exodus (i). The fannwomen's clubs carry on their work by means 
of drculating libraries, lectures, visits to model farms and agricultural 
shows and exhibitions. 

On December 31st., 1911 there were 104 with 13,273 members and they 
had given in the course of the year 532 lectures, attended by 55,713 persons. 
At present there are more than 200 farmwomen’s clubs in Belgium, 

4. Apiculturd Societies, — On December 3rst., 1911 there were 230 api- 
cultoal societies, with 7,492 members, that is an average of 33 members 
per society. Under the auspices and with the assistance of their federations, 
^8^ agricultural lectures were delivered. 

Syndicde Chamber of Apiculture, with head quarters at Brussels, 
has as members chiefly delegates of the apicultural federations and forms 
a national committee for the defence of the beekeepers’ interests. The pro- 
vinces in which there are the largest number of apicultural sodeties are 
■ ‘lose of Brabant (49), Luxembourg (31), Hainaut (30) and (30). 

5, Poultry Improvement Societies. — 145 poultry improvement so- 
existmg on December 31st., ign, had 7,235 members or on an 

rerage about 50 per sodety. They are specially numerous m Brabant 

[5) and Luxembourg (29). r n 

Of these sodeties 46 are affiliated to the Belgian National PMry 
mprovemeni Federation; 21 to the Belgian Ornithological League for the 
Protection of Useful Birds and the. Propaganda of the Science oj PoulWy Im- 
mtment; 15 make up the National Federation of the Belgian Professional 
Mry Improvement Unions and 33 sodetie^of the district of Brussels are 
lulled in the Poultry Impr.ivement Federation of the Distnct. 

In the work carried out during the year by the National deration, 
et us mention the revision of the standards of Belgian poultry. The vano^ 
associations have promoted 267 poultry improvement lectures in 52 
localities. 


m^BulUtin 0 / Economic and Social Mellicena, May, mh PP- 43 ct seqq. and Octobtr, 
*9*3» pp. I et seqq. 
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6* Homed CatUe Improvement Syndicates. — “On December 3rst 
there were 537 homed cattle improvement societies with 21,972 
possessing 71,882 head of livestock registered in the books of the sod h 
Most of them are found in the Provinces of East Flanders (136). 
ders (122) and Brabant (146). 

For greater imity of action, the syndicates of East Flanders and the n 
vinces of Antwerp, Limbourg, Luxembourg, and Namur have united in or^ 
vindal federations. ^ ^ 

7. Goat, Rabbit and Pig Syndicates . — At the above date, there were -0 
goat syndicates with 44,259 members, possessing 52,651 goats. They ar 
almost all to be found in Flanders. In the same region there are al% 
43 rabbit improvement syndicates with 1,213 members. Finally the ni 
improvers have formed 25 syndicates, with 5x3 members altogether. Mo^ 
of them belong to East Flanders and the district of Brussels. 

8. Hop Growers* Syndicates. — “At the end of 1911, there were 38 of these 
with 1,991 members cultivating 1,248 hectares with hops. 

These associations have largely contributed to the improvement of 
the cultivation of hops, exerting their action by means of lectures, experi- 
mental farms, market shows etc. 

9. Beetroot Growers' Syndicates . — At the above date, therewere 152 syndic- 
ates, the object of which was to determine the weight and sugar percentage 
of the beetroot supplied by members to the manufactories. A certain number 
in the province of Hainaut, also contemplate the collective purchase of 
seeds. 

These 152 syndicates, most of them belonging to the Province of Hainaut 
{99), had 4,910 members and the value of the beetroot tested by them in 
1911 amounted to 6,624,685 frs. 


§ 2. Societies for the purchase of seeds, manure, cattle foods 

AND AGRICULTURAL MACHINERY. 

The statistics for 1911 give 1,260 societies of this kiud, amongst which, 
in addition to the syndicates properly so called formed as co-operative 
societies in accordance with the law of May rSth., 1873 on commercial soci- 
eties (i), there are also purchase departments in the agricultural comm 
and leagues with which we have already dealt. 

The 1,260 organisations reported were distributed as follows in the 
various provinces : Luxembourg 258, Brabant 178, West Flanders 173 
Namur 166, Llmbourg 149, Antwerp 108, Hainaut io7Li^e 63, East Fknd 
ers 58. 

The number of members was altogether 77,850 and the total pur- 
chases made in the year amounted to 20,382 , vS3t frs : as under : 

(i) In regard to the legal regime of the commercial societies in Belgium, see theartid^ 
in the number of this BuUetin for January 1914, pp. la et seqq. 
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Cattie Foods . 

Manure .... 

Seeds .... 

Madiinery. . . 

Otter Articles . 

At the end of 1909, there were 1,123 purchase societies and departments, 
lith 70i2r8 members, doing a business amounting to 17,944,382 frs. 

5 3. SOCTETIieS FOR SALE OF MILK, MANUFACTURE AND SALE 
OF BUTTER AND CHEBvSE. 

the number of co-operative dairies in 1911 was 675, of which 559 were 
forking and had 57,474 members (an average of 103 per society), and pos- 
ssed 196,338 cows (an average of 3.4 per member). 

The dairies working were distributed as follows: Umbourg 139, 
Luxembourg 123, Brabant 68, Kast Flanders 63, Antwerp 62, I,i^e 44, 
[H Flanders 32, Hainaut 19, Namur 9. In the course of the year, the 
lies were as follows : 


Butter 

- . frs. 

39,213,801 

Milk 

. . * 

280,996 

Cheese 

. . X 

33,953 

Other Products 

. . X 

313,302 

Total . . . 

. . frs. 

39,842,052 


lat is to say, on an average 71,625 frs. per society and 693 frs. per member. 

§ 4. lyAND CREDIT SOCIETIES. 

The land credit institutions of Belgium are of two kinds, the Agri- 
iturd counting houses and the Raiffeisen rural hanks. 

I. Agriculiural Counting Houses . — The law of April 15th., 1884 author- 
'.esthe General Savings Bank to invest part of its funds in loans to farmers 
hrough these counting houses : they are councils, composed of not less than 
liree persons of competence in agricultural matters united in a society of 
ollective title and undertake to ascertain the degree of credit the borrowers 
lay be given and their solvency, as well as to supervise the current busi- 
ess and prosecute insolvent debtors : they are jointly and severally li- 
bk and receive from the institute of credit lending a del credere commLss- 
in corresponding with the guarantee given. The counting houses are 
berefore intermediaries between the Bank and the individual borrowers. 

At present there are 16 of them. The loans in course effected by 
beii means were on December 31st., 1911, 4,537, for an amount of 
4.915,311 frs. In 1911, 796 were granted for 3,034,670 frs. The amount in 
be majority of cases (627) is between 1,000 and 10,000 frs. 

^■Rural Banks .— second class of Belgian land credit institutions 
5 that of the Raiffeisen, rural banks conforming with the law of May i8th.. 


frs. 12,866,512 

» 6.516,757 

» 375,755 

» 200,074 

* 423,733 






1873 <m commercial societies. r^ard to these the statistical repo 
gives no information. ^ 

By law of June 2Tst., 1894, the General Savings and Pension Ban 
facilitates their work, opening cr^ts for them on the security of the centr 
banks (Smited liability societies). 

Of these at the end of 1911, there were tight, amongst which tl 
most important is that of the Boerefthond, But the rural banks only mal 
use of the funds placed at their disposal to a limited d^ee, employii 
almost exclusively for their work thtir own funds and those of theii fed? 
ations. In fact, on December 31st., 1911, 233 Raiffeisen banks had be 
credited by the above Institute with an amount of 990,032 francs ; bat thi 
only availed themselves of 278,822 frs. of this amount. On the otb 
hand, the 8 central and 268 local banks had at the same date depositi 
with the General Bank, either in current account or in savings bank bools 
a total amount of 6,196,577 frs. 

The situation of the 8 central banks on December 3i5t., igii was 
follows : 


Situalion of the CefUral Land Credit Banks, on December 315^., igu 


Head Quattcn 

of the 

Ceotzal Banks 

Kumber ot Affiliated XxkbI 
Bainks. 

Number of Credit Accounts 
Opened at theOeneral Bank 
on tbe Guarantee of the 
Central Banks (I>eoember 
3iat., 1911). 

Amount of Credits Opened. 

' 

Number of Credits Opened Bl- 
rectly by the Central Banks 
{December sisL, 1911). 

Amount of Credits Opened 
Directly by the Central 
Banks. 

”j! . 

1^1 

|j8 

V 

R 

1 

1 

2 

ft 

I^urain (i) 

333 1 

38 

181,500 







— 



34 

28 

159,700' 

12 

52,200 

69.993 

2,7 

I^ghipn 

86 

51 

262,086 

— 

— 

— 

- 

Arlcm 

1X2 

91 

268,400; 

3 

4,200 

— 

21,21 

Bruges - 

28 

_ 

— ' 

2 

50,000 

354.840 

4.1: 

Ermeton-s/Biert . . . 

17 

13 

68,200 

— 

— 

— 

8. 

Sviy 

XI 

9 

38.996 

II 

54,500 

495.903 

16,71 

Namur 

8 

3 

11.150 

— 

— 

— 

— 









Total . . . 

629 

233 

990,032 

28 

160,900 

920,736 

45 .« 


(x) the I/Mvata Oential Bank, whick befonga to the Boetenboiid, he* tonorf * la®** ^ 

neat, in 19x1 had graated ijo loana on land fox an amoont ot 


lliere are also two people's banks of Schnlze-Delitzsch type, those 
Go^l4mbonrg and Argenteau, which, as they lend especially to 
may be considered as agricultural banks. The statistical return gi 
details of thtir work. 



BRITISH INDIA. 


CO-OPERATIVE CREDIT IN INDIA IN 1911-12. 


OfFlCIAI, SOTOC-ES : 

tiTEKENT EXHIBmNG THE MOKAL AND MATEJHAL PROGRESS AND CONDITION OP INDIA DDRING 
the Year 1911-13. IfOndoa : Eyre and Spottiswoode, 1913, 
iTiTEMENTS SHOWING PROGRESS OP THE Co-OPERATIVE MOVEMENT IN INDIA DUHINO THE 
year 1911-12. 

isOTAL Reports on the Working of Co-operative Credit SocnrriES for the 
Year igri-iE, in : 

Madras Presidency. Madras : Government Press, 1912. 

Bombay Presidency including Sind. Bombay: Government Central Press, 1912. 
Bengal. Calcutta : The Bei^l Secretariat Book Depot, 1912. 

Burma. Rani^n : Office of the Superintendent Government Printing, 1912. 

PUNJAB. I 4 hore: Punjab Government Press, 1912. 

United Provinces of Agra and Oudu. Allahabad : Government Press, 1912. 
Central Provinces and Behar. Nagpur: Government Press, 1912. 

Assam. Shillong : Assam Secretariat Printing Office, 1912. 

CooHG. Mercara : Coorg District Press, 1912. 

Mysore. Bangalore : The Government Press^ 1912. 
toXEDINGS OK THE SiXTH CONFERENCE OF REGISTRARS OF Co-OPERATIVE CREDIT SoCIETIEa. 
Simla; Government Press, 1912. 


/. “ GENERAL PROGRESS OF AGRICULTURAL CO-OPERATION. 


§ I. Co-opkrative credit societies from 1904 to 1912, 

The development of co-operation in India may be said to begin with 
* passing of the Co-operative Credit Societies Act in 1904, and the 
p€al of that Act, in June, 1912, marks the close of one period in the 
story of the movement. 

Progress must be pronounced to have been extraordinarily rapid, even 
“en allowance is made for the fact that India has profited by the experience 
other countries. In 1905, when the Act had been a year in operation, 

previous articles oa Co-op^ative Credit in India see the BulUtin of Ecotumic 

SoEiai Int^Ugenci^ Decetnbef, 1910, December 1912 and Mardi, 1913. 
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there were 41 co-operative societies in existence ; in 1912 there were 8 
In the former year the total working capital was only £3,608 ; in 
year it was £ 2,238,000, and there were more than 403,000 
co-operative credit societies. Even so, to quote the words of the 
report, '*the movement has touched only the fringe of the vast 
concerned. 

The real progress of the movement cannot be represented 
by figures alone, since progress has to be estimated qualititively 
as quantitatively, but there is every reason to believe that it has 
sound as well as rapid. The Provincial Registrars appointed under thi 
1904 Act were instructed to act cautiously and progress gradually. Thp 
have concentrated their efforts on consolidating the movement and hv! 
consistently opposed the tendency towards undue expansion. The Act lai( 
down broad general principles and left to the l,ocai Governments and tk 
Registrars the task of drawing up niles adapted to local conditions. Th 
Act itsdf was framed on lines already tried and proved sound in Europeai 
systems of co-operative credit, and the persons responsible for guiding tbi 
movement in India have ^velcomed criticism and been very willing to accep 
advice from specially competent persons in other countries. 

The Registrars hold Annual Conferences to discuss questions affect 
ing the welfare of the societies, and the resolutions passed by the varioii! 
Conferences have served, to a very appreciable extent, to direct the wW 
movement on sound lines. 

Whenever possible the Registrars seek the co-operation of non-ofli- 
cial persons. Voluntary workers often posses a knowledge of local condi 
tions which makes their advice and assistance of inestimable value, and theii 
connection with the movement should safeguard it against the danger d 
becoming officialized. The Registrars look to voluntary helpers to accoin 
plish much of the work of propaganda and instruction, and, what is still 
more important, to exercise a general supervision over the transactions d 
the local societies. 

The Act of 1904 laid down that a society should consist of persons re- 
siding in the same town or village, or the same group of villages, or, snbjec! 
to the approval, of the Registrar, of members of the same tribe, class or casfe 
In ”Rurd societies it was required that four-fifths of the members shoitli 
be agriculturists, and in "Urban ” societies that the same proportion should 
be non-agriculturists. Except with the consent of the Local Government, 
liability in the case of Rural societies was to be unlimited; in Urban societies, 
Uability might be limited or unlimited. Loans were to be made to menihe^ 
only, or, with the approval of the Registrar, to Rural societies. 

Societies of both kinds were required to provide for building up 2 
serve fund. Limitations were placed on the interest which might be 
in a society by any member and on the transfer of shares, and piovisw 
was made for compulsory audit and inspection by the Registrar. ^ 

As was anticipated, the development of co-operative credit 
ed on somewhat different lines in different parts of India, but 
two main problems have presented thcmsdves, relating to the miu 
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greater difficulty of providing for the 
uate supervision of ah societies. It cannot be said yet that either prob- 
}j3S been solved, and it is for this reason that the Registrars have fol- 
j a policy of consolidation rather than extension, but there is at least 
ral agreement as to the lines upon which they must be solved. Cent- 
jcieties have been created in every Province for the purpose of lending 
;her societies, and have already proved their ability to attract outside 
al. 

The question of finances is now largely one of regulating the relations 
-een local societies and antral banking institutions. The solutior 
le problem of supervision is being sought in the formation of societies 
Unions which will assume much of the work of examination, audit 
inspection. Already in the United Provinces and the Central Provinces 
government staff is outnumbered by the staff of inspectors, auditors 
clerks entertained by the societies themselves. At the same time there 
) intention of relaxing official supervision and control. Some of the 
fns act also as central banks: they serve, that is to say the double pur- 
of supervising affiliated societies and financing them. 

The majority of the co-operative credit societies in India are agricultural 
ties. In igi2, out of a total of 8,177 societies, no less than 7,562 are 
ed as Rural. A few societies have been formed among the members 
single trade or profession. ■ 

There is a general desire to associate the co-operative movement with 
technical and economic development of agriculture, and this has led 
le formation of a small number of societies for co-operative purchase 
sale. The necessity of providing for the development of all forms of 
peration led to the passing of a new Act which came into force on July 
1912. Before examining the provisions of the new Act, however, it 
be convenient to give some figures showing the general progress of the 
perative societies in British India under the Act of 1904. The fol- 
ng table is reproduced from the Fifth Decennial Report on the Moral 
Material Progress and Condition of India. The figures include, in years 
ions to 1911-12, those for the native state of M^^re, in which 
also in Baroda) co-operative credit societies have developed under 
flactment similar to that iu force in British India. 
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§ 2. The “ cx)-opERATn^ soaETiEs act, 1912/' 

Experience in the worMtig of the earlier Act had shown the desirability 
widening its scope and amending some of its detailed provisions. The 
^ accordi^y repealed ^^d r^laced by a new act entitled The Co- 
[ative Societies Art, * which came into force on July ist, 1912. 
earlier Act is entitled " The Co-operative Credit Societies Act, 1904 ” 
the difference in 'the titles of the two Acts marks the first change, 
new Act provides for the registration of any Society "which has as its 
ict the promotion of the economic interest of its members in accordance 
1 co-operative principles or any Society “established with the object 
icilitatingthe operations of such a Society” All forms of co-operation, 
efore, are recognized, including co-operative credit. The distinction bet- 
n Urban and Rural societies is dropped, but the provision that agri- 
uial credit societies shall generally be founded on unlimited liability, is 
ined. A new feature of the Act is the recognition of societies, the 
Qbers of which are other co-operative societies, and a sharp distinction 
rawn between societies composed exclusively of individuals and societ- 
in which any one member is a registered society. The changes already 
merated, as well as some amendments of minor importance, may be 
ira by comparing certain clauses in the new Act with the correspond- 
clauBes in the old, ananging the text in parallel columns. 

Act of 1904. Act of 1912. 

Sub4iile. 

n Act to provide for the con- An Act to amend the Law relat- 
ation and control of Co-oper- ing to Co-operative Societies, 
e Credit Societies. 


Constitution oj Societies, 


society shall consist of ten or 
:e persons above the age of eight- 
years 

i) residing in the same town or 
age or in the same group of vil- 
is;oT 

>) subject to the sanction of 
Registrar, consisting of members 
he same tribe, class or caste. 


No society, other than a society 
of which a member is a registered 
society, shall be registered under 
this Act which does not consist 
of at least ten persons above the 
age of eighteen years and, where 
the object of the society is the crea- 
tion of funds to be lent to its mem- 
bers unless such persons 
(fl) reside in the same town or 
village or group of villages ; or 
(6) save where the Registrar other- 
wise directs, are members of the 
same tribe, class, caste or occupa- 
tion. 



^4 


^ A^pCUtlOK 


Liability of Members, 


liability of each member 
pf a society for the debts of the so- 
dety shall be as follows : 

(«) in the case of a rural sodety 
such liability shall, save with 
the spedal sanction of the Local 
Government, be unlimited ; 

(6) in the case of an urban so- 
dety, such liability shall be limi- 
red or unlimited, as may be pro- 
vided by the by-laws or by any 
rules made under this Act. 


Provided that unless the L 
Government by general or sw 
order otherwise directs ™ 

(1) the liability of a soc 
of which a memb^ is a regish 
sodety shall be limited ; 

(2) the liability of a sodeb 
which the object is the crea 
of funds to be lent to its mem 
and of which the majority of 
members are agriculturists, am 
which no member is a registi 
sodety, shall be unlimited. 


Restrictions on Loans, 


A society shall make no loan to 
any person other than a member : 

Provided that, with the consent 
of the Registrar, a sodety may 
make loans to a rural society. 


A registered sodety shall 
make a loan to any person o 
than a member ; 

Provided that with the gen 
or spedal sanction of the RegisI 
a registered society may makeli 
to another registered society, 


Investment of Funds. 


A sodety may deposit its funds 
in the Government Savings Banks 
or with any banker or person 
acting as a banker approved for 
this purpose by the Registrar. 


A registered sodety may in 
or deposit its funds — 

(«) in the Government Sav 
Bank, or 

(6) in any of the securities % 
fied in section 20 of the In< 
Trusts Act, 1882, or 

[c) in the shares or on the se 
ity of any other registered societ] 

[d) with any bank or person ca 
ing on the business of banl! 
approved for this purpose by 
Registrar, or 

[e) in any other mode pennf 
by the rules. 


Division of ProfUs. 

(i) No dividend or payment on No part of the funds of a 

account of profits shall be paid to society shall be divi e 






^ber of a rural sodety, but 
profits made by such a society 
j^be carried to a fund (to be 
jgd the reserve fund) : 
provided that when such reserve 
rd has attained such propor- 
II to the total liability of the soc- 
jr, and when the interest on 
jis to members has been reduced 
such rates as may be determined 
the by-laws or rules made under 
sAct, any further profits of the 
■jety, not exceeding three-fourth 
the total annual profits, may 
distributed to members by way 
bonus. 

(2) Not less than one-fourth of the 
)fits in each year of an urban 
iety shall be carried to a fund 
, be called the reserve fund) be - 
e any dividend or payment on 
:oiuit of profits is paid to the 
mbers or any of them. 

Both Acts give power to the Local Government, that is, to each Prov- 
ial Government, to exempt any society from any of the conditions 
d down as to registration, and from any of the provision of the Act. The 
ject of granting such power of exemption is to enable the Act to be exten- 
i to certain societies already established in some of the Provinces, and 
lich differ somewhat from the type of society contemplated by the Acts, 
The new Act contains a provision which prohibits any person, other than 
registered society, from canying on business under any name or title of 
ach the word “ Co-operative is part, which was not in use on the 
te of the coming into force of the Act, without the sanction of the Local 
ivemment. 

The Act of 1904 is repealed, but societies registered under it are deem- 
fo be registered under the new Act, and their by-laws need only be 
wed or resduded in so far as they are inconsistent with the express 
^visions of the new Act. 


of bonus or dividend or otherwise 
among its members : 

Provided that after at least one- 
fourth of the net profits in any year 
have been carried to a reserve fund, 
payments from the remainder of such 
profits and from any profit of past 
years available for distribution may 
be made among the members to 
such extent and under such con- 
ditions as may be prescribed by the 
rules or by-laws : 

Provided also that in the case of 
a society with unlimited liability 
no distribution of profits shall be 
made without the general or spec- 
ial order of the Local Government 
in this behalf. 


II. — RURAL SOCIETIES IN 

Prom the Reports of the Registrars, transmitted to the Provincial 
fvemments, the Government of India compiles statistical statements show- 
prc^ess of the movement in British India. Ko report, however, 
poipanies the statements, which are published with a short explanatory 






note only. We shall deal hc^ the pr<^tess^ and working of Rut- 
societies during the year ending June 30^, 1912. as shown in the statistitj 
Elements and described in the Provincial Registrars* reports. 


§ I. Genkrai< progress. 

The general progress of Rural societies is shown in the t^les belo, 
In this, as in all of the tables, the figures relating to Mysore-tfre omitb 

for the first time in 1911-12. 


TabeE II. — Progress of Rural Sodeiies, 1909 to 1912. 



IJ09 

1910 

Z 91 I 

1JI1 

Number of Societies .... 

1,761 

3.145 

4.957 


Membership : 





Aggregate . 

116,907 

165,592 

238,978 

324.86 

Average. . 

66 

53 

48 

4 . 

Wcaking Capital: 

Rupees, (i) 

Rupees. 

Rupees. 


Aggregate 

40,7 1,868 

66,54,035 

1,10,18,863 

1,82,2(1,06 

Average 

2,312 

2,116 

2,223 

2 , 41 ' 

l/xms Outstanding : 





Aggregate 

36,69,533 

61,61,971 

1,03,89.674 

1,74,67.95 

Averagt 

2,082 

1,959 

2,096 

2,30 


1908*09 

1909*10 

1910-11 

1911.11 

l/)aus Granted : 

Rupees. 

Rupees. 

Rupees. 

Rupui . 

Aggregate 

37.71.942 

56,36,064 

94,26,911 

i, 44 . 32.®3 

Ava^e. ....... 

2,142 

1,792 

1,902 

1 , 9 ® 


(I) A rupee is equal to is. 4<i. or i fr. 68. The figures are divided soastosl>«»' 


number of lakhs, a lakh being ioq,ooo rupees. 


The most strikii^ fact revealed by the aWe figures is e ^ 
cedented increase in the number of Rural societies during t 
review, in which no less than 2.605 new sodetes 
of the increase is due undoubtedly to the breaking up of 
tending over a number of villages into several one-village ’ ijgjsbii 

at the same time hdps to explain the decrease in the average d 
but on the whole it is due to the fact that the year was regar 


-CO-OPSSRATnnJ PPiynTW ■n.rVv-r. 



jble to expansbn. Thel ast annual Report for the Central Provinces, for the 
px ending June 30th, 1911, contained the following resolution : “ Co-oper- 
jtive work in these provinc^ is now about to enter upon a fresh stage in ^ 
jjjstence. Hitherto the policy followed has been one of cautious experiment, 
^o-operative principles have now been shaped by experience to meet local 
requirements ; and though of course, further progress may be looked for in the 
jirectioE of improved methods and increased knowledge, the time has un- 
joubtedly come to undertake the expansion of the movement on broad 
lines. ’ Th^ policy, the Registrar says in his report, was accordingly 
idopted for the year under review. 

The Registrar in the Pimjab shared the opinion of his colleague in the 
Neutral Provinces, and, incidentally, gives a rather curious and decidedly 
agniiicant reason why the increase in the number of registered societies 
pas unusually rapid. He writes : “ I am quite awake to the danger of 
:oo quick expansion, but people are keen, money is fairly plentiful, and we 
ihould^ I think, take advantage of the tide. More is lost by over-timidity 
ian by over-confidence. ... It must also be added that it is not always 
jossihle to refuse applications for registration. For instance, in part of 
■he Gurdaspur district the moneylenders carried their hostility so far as 
:o refuse advances even in villages in which there was no bank, because 
;hey were convinced that banks would be started in them before long. 
The result was that in order to provide these people with the means of 
:xistence, I was compelled to form societies earlier than would otherwise 
lave been done ; and this partly explains the large increase of societies in 
Gurdaspur 

In spite of the large number of new societies registered, there has been 
10 relaxing of the procedure and rules relating to registration. On the con- 
iaiy, the preliminary examination of societies applying for recognition tends 
:o become more searching, the Registrar being assisted in carrying out his 
inquiries by officers of the Central Unions and by voluntary organizers, 
it the same time weak societies have been dissolved and other societies have 
)eeii purged of undesirable members. 

The Registrar in the United Provinces reports as follows : '' A full 
bcai inquiry is made before applications come to me and they are then sub- 
jected to close scrutiny. A large number have to be refused or kept pending 
iirther investigation. Again, the Registrar in the Central Provinces, 
*'bo, as we have noted, favoured a policy of expansion, says : Rapid though 

the growth of the movement was during the year, the Local Government were 
satisfied that it was unforced, and was, moreover, subjected to careful 
and control. Unwieldy societies were r^uced in size, weakly so- 
Seties reorganized or weeded out, and undesirable members eliimnated. " 
i The average number of members per society in igii-12 is only 43, whi<ffi 
p the lowest number rec'orded since the passing of the Act. This is 
Counted for by the large number of new societies founded during the 
newly registered sdeties having as a rule only a small number of 
pembers-^ and by the breaking up of large societies to which reference has 
fceady been made. 
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4.883 7,302 230,1731 1.08,98,632/ i,82.«9,o6r 



eo^PBRATnns Credit in mDu 


The figuT® Table 11 , relating to average worki,^ capital and average 
outstanding per society, show shght and quite normS increases tIc 
jage amoimt of loans granted per society is practicaUy the same in 
I.I2 as m the previous year. ^ “ 

The next taWe (Tablelll) shows, by Provinces, the number and kind 
societies, number of members and amount of working capital. 

The above table includes ^ the British Provinces except the North- 
5t Frontier Province and Baluchistan. In the former Province the 
operative inovement has as yet made little progress, and since the close 
he year under review, steps have been taken for the liquidation of the 
societies which existed in 1912. The Act has not yet been applied 
3aluchistan. 

In the native state of Mysore, on June 30th, 1912, there were 129 Rural 
ieties with 3,679 members and an aggregate working capital of Rs. 
149. In Baioda on the same date, there were 122 societies of all kinds 
ta total membership of 2 ,815, but we have no information as to how many 
he societies were Rural societies. ^ 

We may complete our sketch of the general progress of Rural societies 
presenting the figures relating to aggregate receipts and disbursements, 
regate profit and loss, etc., for the year 1911-12. 

lABLE rv. — Rural Societies: Aggregate Receipts and Disbursements. 
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It will be noticed that there is a slight discrepancy in the final ^ 
as shown in the above table. It is very probaUe that some small item S 
in the opening or in the closing balance needs to be adjusted, but • 
the official figures as theyHstand. ^ 

Tab^K V. — Rural Societies: A^^egaU Profit and Loss Account 


Profit. 

ross. 


Rs. 


Si 

Interest Earned 

i 6,30;305 

Interest Paid and Due .... 

9.50^ 

Gross Profit on Sales of Stock . 

9,204 

KstablishJxieut and Contingent 




Chaises 

1.22,: 

Other Ztema 

83»I33 

Debts Written Off 

, 

Total 

17,22,643 

Depreciation of Stock .... 


Total (Loss) • . . 

10,94,281 

Other Items 

22,; 

Net Profit .... 

6,28,362 

Total . . . 



In the above table a net profit is shown of Rs. 6,28,363. In tlie offic 
statement of profit or loss by Provinces, an aggregate net profit is shm 
Rs. 6,27,689 which may be taken as the amended figure. 


Table VI. — Rural Societies: Aggregate Balance Sheet. 


Assets. 


LiahiUties. 


Cash in Hand 

Rs. 

8,56,903 

Loans from Non-members, . 

18,55,6 

Value of Investment . . , 

2,51,378 

Loans from Other Societies. . 

9875.0 

Loans due by Members . . 

1,60,28,588 

Interest Due 

2 . 49 , ^ 

Loans due by Other Societies. 

7,94.465 

Loans from Goveinment . , 

7 .^ 4.7 

Interest on I/jans Due . . . 

6,81,759 

Interest Due to Government. 

I 2 J 

Value of Slock in Hand . . 

60,518 

Share Capital 

22,60,5 

Other Items 

99,568 

Deposits by Member? . . . 

21 J 4 > 

Total Assets 

1,87,73,219 

Interest Due on 

Members’ Deposits . . . 

67,0. 

Total Liabilities . . , 

£,79.75,480 

Dividend Due to Members . . 


Balance: Profit , , , 

7 . 97,739 

Establishment and 
Contingent Charges . . • 

13,^ 

f>,P 

I 7975 ,i^ 



Reserve 

Total LiabiliUes . . • 
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><?e^I^ATrVE CR^IT IN INDU 


, § 2, Sources op capitai«. 

The agregate working capital at the disposal of the Rural societies in 
ja is shown above in Table III. We shall now examine the sources from 
ich this capital was drawn. 

(a) General Figures. 

In the year tinder review a redistribution of territory took place, affect- 
the Provinces of Bengal and Eastern Bengal and Assam, and resulting 
he formation of a new Province under the name of Behar and Orissa, 
omparison by Provinces of that year's figures with the figures for prev- 
5 year, might, therefore, prove misleading in some cases, and in the table 
5 W only the aggregate figures for British India are presented. 


Table VII. — Rural Societies: Soitrces of Capital. 


Sources of C^dUl. 

I 9 tD-II. 

1 i 

1911-11. 


1 

Rs. 

Ba. 

ns from Non-membere 

; 15.05.688 

18,96,679 

ns from Otber Societies 

55.09, 472 | 

98,75,007 

ns from Government 

6,00,851 

7.64,727 

re Capital 

14.57,595 

22,60,532 

losits by Members 

'5,65.403 

21,74,603 

erve Fund 

i 3.42,464 

i 

6,38,318 


The percentage of the total working capital from each source, in 
[M2 and the three preceding years, is shown in the following table. 

Table VIII. — Rural Societies: Sources of Capital (Percentages), 


j Percentages of Total Capital. 


Soared of Capital. 

i 

1909 

1910 

1 

1911 

1 

1 191* 

las from Non-members 

18.0 

16.5 

'3-7 i 

' £0.8 

N from Other Societies 

35-8 1 

' 42.4 

50-2 I 

56.0 

P'S from Govermnent ...... 

13-7 

1 9.1 

5 ‘5 

4-4 

Capital , . . 

14.1 

14.1 1 

13.3 i 

128 

by Members ... 

15-4 

14*9 

14.2 

12.4 

^^nnd . . 

2.6 

3-0 

31 

3.6 
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(b) Loans Irom Gowmmmt. 

In 1912, Govenunent loans represented less than 5 per cent, of the tot 
working capital of the Rural societies. The relative importance of sue 
loans has diminished rapidly, and all connected with the co-operative 
ment in India regard this as a matter for congratulation. 

It is admitted, however, that a certain amount of State aid mayt 
welcome or even necessary in districts where co-operative credit is stihj 
the experimental stage. The panting of Government loans in such cas 
increases confidence, and, as no interest has to be paid on them for the fir 
few years, the societies are enabled to build up a reserve fund aad| 
strengthen their position generally. It is held, too, that any ^ 
ciety which fails to do so, and which is unable to meet promptly eat 
instalment of the Government loan as it falls due, should either be re-orgai 
ized or dissolved. In any case, repayment of the loans is insisted npoj 
the Registrars being fully alive to the danger of perpetuating weak societii 
by granding them exemptions. 

The loans to co-operative societies consist in part of agricultural loai 
(taccavi) granted to districts for a variety of objects (including the reli 
of distress and the purchase of seed and cattle) , and in part of loans mac 
against equivalent deposits by members. The R^strar for the Purja 
is of opinion that the granting of taccavi loans to societies obscures the objed 
of co-operation, and it is not difficult to realize that his criticism may be w 
founded. The whole aim of the co-operative movement in India is to enab 
the cultivator to rise, through his own efforts, to a position of econod 
independence, and thus free himself of the necessity of having to aocef 
any assistance from Government ; and while Government loans coatinuet 
be administered by the societies themselves, it may well be that this aii 
is to some extent obscured. There is besides a natural tendency to regar 
an advance of capital from Government as of the nature of a gift or doli 
rather than as a business loan. 

The general opinion of the Registrars may be illustrated by an extiat 
from the report of the Registrar for Assam, who says : 

** I propose for the future to do without Government loans as far i 
possible. Members are inclined to regard such loans as doles made by Govei 
ment, in the recovery of which Government alone is interested, rather tlu 
as a matter of business to be personally supervised. The condition of a 
equivalent deposit by members of the society has proved a temptaboa 
fraud. And as capital can invariably be obtained from a Central or Ur a 
Bank at 9 per cent., Government loans are no longer essentially 

These loans, as we have already said, serve a useful purpose m ca . 
new societies through the first few years of their existence and ena 
them to aanimulate a reserve fund ; but the Registrar now pre er, w ^ 
possible, that even new societies should dispense mth any 
build up a reserve fund by charging a slightly higher rate 0 12 
members for the first few years. 





(c) Loans from Other Societies, and from Non-members. 


In 1911-12, Rural sweties obtained more than ball their working capital 
roffl other soaeties, and the proportion drawn from this source is constantly 

icreasing. 

In the same year they obtained just over 10 per cent, of their capital 
j the form of deposits by non-members, and as a source of capital these 
eposits are relatively decreasing. 

Xhe increase in the first case and the decrease in the second are nor- 
jal tendencies. The other societies " from which the Rural societies 
rew supplies of capital have been formed for the express purpose of furnish- 
ig such capital and are designed to act as the intermediary institutions 
etween the local societies and the joint stock banks. On the other hand the 
^uiai societies, not being general banking institutions, naturally do not 
rove very attractive to outside depositors. 

Other societies (Central Banks and Banking Unions) lend to Rural so- 
ieties at about 9 per cent. The rate is in some cases considerably higher and 
1 other cases appreciably lower, as credit conditions vary greatly in different 
istricts, but 9 per cent, may be considered as the normal rate: 

The work of Central Banks and Unions in financing local societies will 
e dealt with in a subsequent article. Here we shall proceed to examine 
riefly the other items which make up the total working capital of the Rural 
jdeties. 


(d) Share Capital^ Deposits hy Members and Reserve Fund. 

These three items together form that part of the working capital which 
contributed by the members themselves, and which in some of the Reports 
distinguished as " internal capital. In 1909-10, they formed exactly 
2 per cent, of the total capital ; in 1910-11, 30.6 per cent ; and in 1911-12, 
le year under review, 28.8 per cent. Both share capital and deposits 
y members show a relative decrease, while the reserve fund shows a much 
nailer relative increase. 

The Registrars as a rule have no comment to make on the figures relat- 
ig to share capital, but they occasionally show some uneasiness as to the 
ow growth of members* deposits. The reason generally put forward is 
lat the members are overburdened with debt and cannot be expected to 
lake deposits. The Registrar for Bengal thinks it possible that the 
nblidty which is insisted upon, and which is one of the elements making 
>1 success in co-operation, may have the effect of discouraging people 
om placing their savings with lie societies. 

In any case the capital owned by the members is not a true index of 
le thrift of members, for, as is pointed out by the Registrar for the United 
rovinces, much of their savings is devoted to the liquidation of old debt 
r to the purchase of agricultural stock. And, since the responsibility of 





members is almost invariably unlimited, it is eyidait that savings so speut 
invested contribute directly to strengthening the position of the societies ^ 

It is hardly possible to draw a di^ction between share capital^ 
members* deposits since the members* sWes are in effect compuig^j^ 
deposits. Both items together represented, in igii-iz, 25.2 per ceat. iS 
total working capital, and such a proportion seems satisfactory thought^,, 
Registrar for Bengal is of the opinion that members* deposits should 1)^ 
the main source of supply. 

The reserve funds are in nearly every case invested in the ordinal 
business of the society. The Registrar for Bombay thinks the practice opi 
to objection on the grounds that the chief benefit of a reserve fund isiosj 
if it is not really liquidable and available in.time of emergency, and the so 
defy which invests all its funds in the same way diminishes its own security, 
He has recently issued a circular advising sodeties to invest their reserv« 
funds in some outside bank, and should the circular fail in its object, k 
intends to apply for power to make such investment of reserve funds com. 
pulsory. In the Central Provinces, reserve funds are already, in every case, 
lodged with the Central Banks. 


§ 3. The noANS granted. 

In 1911-12, no new departure of any importance is to be noted ititk 
distribution of the loans made by Rural sodeties to their members. As 
previous years, loans were made chiefly for the repayment of old del 
the purchase of cattle, and the payment of land revenue. The purposes! 
which loans are required vary according to the peculiar needs of eai 
district, but loans for one or other of the purposes mentioned generally pi 
dominate. A very small proportion of the total loans is granted for “ a 
productive ** purposes. The small amount so lent is usually granted f 
the cdebration of marriage feasts, and, in connection with such expend 
ture, an extract from the report of the Registrar for Bengal is significac 
The Registrar reports as follows : 

That the village societies discourage unnecessary expenses for cer 
monial purposes is a proved fact. A member of a sodety is not encourage 
by his co-villagers to give extravagant feasts on the occasion of marriage 
Formerly he had to borrow monev for ceremonial purposes in order to st^ 
wdl with his co-villagers. The latter now find they are also responsibl 
for his debts, and if he is unable to repay the loan they will have to m 
good the loss. Instead of bdng encouraged to spend money he is r^traii 
ed by the influence of village opinion to curtail his expenses accor g 

his means**. 0 r cent 

Loans for the pa3mient of debt amount in some cas^ to 40 F 
of the total loans granted. Much of the money so lent is used 0 re 
land from mortgage, and statistics are at present it 

some Provinces as to the amount of land thus redeemed. 
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“ “variably 

p contraeted at extortionate rates of interest - 6o per cent is tefer- 
toin one report as_ anot unreasonable rate- and the saving tomembers 

tiansfefflng thar indebtedness to the societies is in the agkgate enor- 
3S as they pay to the societies only from 12 to 15 per cent 
Loans for the purchase of cattle are especially useful as they enable 
members to pay cash. Without the help of the society they would be 
, polled to buy on credit and would be charged exorbitant rates of 
:rest. 


Tie following figures show the distribution of the loans made by the 
■al societies in Assam dunng the year 1911-12 and may be taken as fairly 
:esentative of tlie work of the Rural societies as a whole. 


PnrpoK 


Repayment of old debts .... 

Purchase of cattle 

Agriculture 

Trade and commerce 

Payment of rent and revenue . . 
Marriage and other social expenses 

Maintenance 

Other purposes. 


Total . , . 


Amount 

Pencentage 

R 3 . 


3 1 >606 

26 

z 8.577 

23 

25.816 

21 

10,496 

9 

10,133 

8 

3.327 

3 

2,270 . 

2 

5.503 

' 8 

117,728 

TOO 


; The bulk of the loans are granted in the first instance for periods not 
leeding one year, but as a rule extensions are allowed on condition 
it the borrower repays from- one fifth to one-third of the principal every 
IT, together with the interest due. Railing this, the loan is treated as 
rdue. It is evident from the Reports that the Registrars are not entirely 
isfied with the repayments and are anxious to secure greater punctuality 
his respect. It is impossible to give figures for the whole of India as the 
ctice of the societies with respect to the classification of loans as overdue 
lot uniform. In the United Provinces, 9 per cent, of the loans outstand- 
^are classed as in arrears ” ; iu Madras it. 8 per cent, are so classified ; 
lie in the Punjab overdue loans ” amount to 15 per cent, of the whole 
ouut out on loan. 

With reference to overdue loans the Registrar for the Punjab says : 

The amount, I admit, is large, but I think in agricultural societies 
re IS bound to be a large sum outstanding. The amount which a farmer 
1 repay depends on his harvest and on whether he has suffered loss of 
tie or some other calamity. Out of 80,000 members of societies scattered 
If many hundreds of miles, there must be many, who for one good 
^ or another are unable either to repay their loans or to repay them 
While, therefore, I should be glad to see the figure of overdue 
ps reduced, I am not prepared to say that the amount is excessive 



As a rale the arrears are concentrated in a few districts, an^ 
cases' they we practically cwifined to a single district where the W 
has been a failure. Thus, in the United Provinces (where, as h^ 
mentioned, arrears amounted to 9 per cent.) more than half the amo, 
was due from one district. In eight districts of the Province there wer? 
arrears, and in eight others the arrears were less than two per cent ofj 
outstanding loans. 

It must be remembered that the loans returned as overdue are 1 
regarded as bad debts and are in fact, in nearly every case, recoveral 
The losses due to bad debts are very small indeed. 

Uoans are granted on simple mortgage of land and on the ^ 
security of fellow members. In Madras, for example, 43 per cent, oj | 
total amount was secured by mortgage and 55 per cent, was lent 
personal security. A certain small proportion of the loans are imseom 
they are simply loans “ on honour The normal rate of interest is 12 
per cent. 


In this chapter we have dealt only with Kural credit societies andb 
confined ourselves to outlining their progress and giving some account 
their business transactions. In a subsequent chapter we shall examinet 
work of the District and Central Banks and Banking Unions. 


(To be eontinueii. 


MISCKI/LANBOUS NEWS. 


I . — Rubai, banks and agricultural co-operative credit societies 

f COLLECTIVE TITLE IN ITALY AT THE END OF 1913. — The Fedcfazione 
\imak dsUe Casse rurali {National Federation of Rural Banks) in Rome 
IS recently published a list of the Rural Banks in the kingdom on Decem- 
!r3ist., 1913. Their number at that date was 2, 122. distributed according 
regions as follows : 

North Italy Ccatral Italy 


metia 

• 452 

Latium . 


102 

tnilia 

306 

Tuscany. 


71 

imbardy 

246 

Marches . 


67 

edmont 

■ I7I 

Umbria . 


20 

guiia 

12 






— 


Total , . 

260 

Total . 

. 1,187 




South Italy 



Insular Italy 


3ruzzi and Molise . 

. «3 

Sicily . . 


333 

impania 

55 

Sardinia . 


128 

Jabria 

44 



— 

oulia . . 

25 


Total . . . 

461 

isilicata 

7 




Total . 

214 





provinces which have the largest number of Banks are Verona(io7), 
(102), Bologna (88), Palermo (81), Cagliari {94), Girgenti {74) etc. At 
e end of 1910, when the first list of rural banks was made out by the above 
deration, the number was 1,763. 

(Summarised from “ Cooperazione Rurale ”, organ of the tederazione naziottaU 
delle Casse rurali, Rome, no, i, Jatn^ry 3 i 9 t„ 1914) • 
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2. SOMK STATISTICS OP THE CATHOLIC CO-OPBRATIVE FEDEr^^qj^ 
The . importance of the Catholic movement in the field of co-oper V 
e^)ecially of co-operative credit, is well known and we have more ti! 
once had occasion to refer to it, espedahy when dealing with the rJ! 
published by the I/abour Ofi&ce {Ufficio di Lavoto) in 1911, on the In^ 
into the CathoUc Workmen's Organizations in Italy (i). We saw theii\ 
an essential part of the programme of the Catholics in regard to co-ow- 
ative societies was their union in diocesan or provincial federatioB 
adhering, through the medium of special organizations to the 
Economico-Socide fra i caitolici italiani (Economic and Social Unioa 1 
Italian Catholics), which has its head quarters at Bergamo, the gre; 
centre for the co-ordination and direction of Italian Catholic institution 
In agreement with the principles of this union, in recent years numeral 
federations have been, in fact, formed, with regard to some of which n 
have the following information : 

(a) Federazione delle casse rurali e popolari della Frovincia di Bem 
(Federation of the Rural and People’s Banks of the Province of Bergamo 
— The rural and people’s banks existing in this province first of all too 
the form of unlimited societies of collective title, regulated by the cm 
merdal code, except that two adopted the form of sodeties in ci\Tl law 

The rural baiis and people’s banks differ in this : that the memba 
of the rural banks are free in regard to thdr savings deposits, while thoa 
of the people’s banks are bound to deposit a minimum amount per we^ 
fixed in their rules or regulations. 

The former are constituted in agricultural centres, the latter in place 
where industry is more important and commerce more active. 

The federal executive body has two inspectors, whose duty it is a 
least once a year to inspect all the federated institutes, and, if need be 
to assist them in the compilation of thdr monthly statements of account! 
and annual balance sheets. In order to train good accountant ani 
managing directors, the Federation also often organizes special courses d 
legal and technical education. j 

' The rural banks, 63 in number, showed the following total figures 
March 3Tst., 1913. 


Members . * 
Caj^tal . . . 
Deposits . . 
Loans . , . 


8,504 

Fis. 190,780.32 

» 5,330,603.90 

» 4,256,404.25 


( 1 ) See Bulletin of Economic and Social Intellisence, August 
and 43 respectively. 


and September, r9i2«VP‘’l 
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And the people’s banks, also 63 in number, showed at the same date 
» following : 


meiuuciP j. 2^^ 

Capital 29,714.40 

Deposits ............ ^ 1*205,455.63 

« 527,755 


111 the province of ^ Bergamo other forms of co-operative societies have 
£0, also on the initiative of the Catholics. In fact, there are ro dairy 
ieties and 30 coUective farms. Twenty three of the latter had 1,026 
aibers and leased 4,026 ha., for which the total yearly rent 'was 
,,071 frs. 

The legal form these organizations prefer is that of civil societies and 
land is worked on the system of divided management recognised as 
best suited for the moral, technical and economic progress of the 
sants. 

Almost all have the assistance of a priest, a managing director and a 
mical director. The land leased belongs to charitable institutions or 
irivate owners. 

There are also in the same province 52 horned cattle insurance sod- 
s, organized on mutual lines and limited to a commune or a parish, with 
gether 5,226 members and 10,435 head of cattle insured. In districts 
:re there is a rural bank, members of the mutual horned cattle insurance 
ety can obtain loans from it, on the security of the livestock insured. 

(b) Federazione delle cooperative cattoliche della provincia di Ferrara 
leration of the Catholic Co-operative Sodeties of the Province of Fer- 
i).— This federation, formed in 1906, unites 32 rural banks which, at 
end of 1912, showed the following figures : members 3,707 ; capital 
mbers’ contributions and reserve funds) 58,063 frs.; deposits 791,634 frs. 
it current accounts (for 22 societies) 305,367 frs.; bills and acceptances 
.951 frs. ; credit current accounts (for 10 sodeties), 154,073 frs. 

Other members of the Federation are: the Unione agricola cattoUca 
rgmta (Argenta Catholic Agricultural Union), a limited liability society 
collective farming with 49 members, 40,000 frs. worth of livestock and 

00 frs. worth of land ; the Unione professionale fra muratori e affini per 
''Hzioni edilizie di Argenta (Argenta Professional Union of Masons and 
Jdayers for House Btiilding), a limited liability co-operative sodety 

1 46 members ; and two legally recognised labour co-operative sodeties 
^uina and Mezzogoro, with 80 and 45 members respectively. 

(c) Federazione delle associazioni cattoliche economico-sociali della Pro- 
ih di Parma (Federation of the Economic and Sodai Catholic Assoda* 

« of the Province of Pama). — At the end of 1912, there were 65 sod- 
5 in this federation, amongst them 41 rural bauks, 14 labour co-operative 
eties and 10 agricultural co-operative distributive societies. All these 
&ties have taken the legal form of co-operative sodeties: the rural banks 
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as societies of collective title, the agriculttiral and labour co-opeja^^ 
societies as limits liability societies. 

The 41 rural banks had, on December 31st,, 1912, 3,452 aiem^ 
and had done a total general business (outgoings ^d incomings) , 
2^753,849 frs. The sums deposited with them amounted altogether! 
2,109,503 frs., the debit current accounts to 459*224 frs., and the loans* 

2.468.000 frs., of which 2,118,000 fis., were represented by loans on t] 

security of bills and 350,000 frs., were loans to private persons or econoa] 
associations, in current account. The net profits for 1912 were 24.055 f, 
The 41 federated banks had altogether a capital of 134,808 frs, consis 
ing of members’ contributions to the amount of 68,313 frs. and reserve Iuq 
to that of 66,495 frs. 

The second group of societies belonging to the Parma Federation w 
composed of labour co-operative societies, 14 in number, with 645 metnbo 
In the course of 1912 they provided work for 500 labourers, paying the 
wages to the amount of 162,125 frs. 

The Consorzio delle cooperative di lavoro dell* Appennino parmense (Co 
sortium of Labour Co-operative Societies of the Parma Apennines) is 
special importance. It has its head quarters at Langhirano, and nii 
societies are federated in it. It is carrying out works for an amount 

1.377.000 frs. 

The members of these co-operative societies are exclusively labourei 
Naturally, therefore, they have need of the continual vigilant assistance 
the Federation, which makes application to the public administrations i 
labour contracts, taking all the steps required and obtaining an advan 
of the necessary funds. 

The agricultural distributive co-operative societies federated, on D 
cember 31st., 1912, were 10 in number, with 450 members and did a tot 
business of 268,990 frs. 

In 1911 the Federation of the Parma Province inspected many of i 
adhering societies. 

(d) Federazione delle Casse rurali e popolari della Provincia di Bolop 

(Federation of Rural and People’s Banks of the Province of Bologna).- 
On December 31st., 1912, this Federation included 81 societies, with y.E 
members. The situation of the Federation w^ as follows; capit 
108,203 frs. ; deposits 2,983,224 frs. ; other liabilities 176,318 frs. : loai 
1,859,699 frs. ; various securities, 449*547 ^ deposits in credit cu^ 

account, 763,988 frs. ; other assets, 216,229 frs. ; revenue, 143, 35 ^ 
expenditure 121,634 frs. ... . 

(e) Federazione pistoiese delle casse rurali (Pistoia Federation 0 ^ 

Banks). — On December 2ist., 1912, there were in te , 
38 rural banks with 2,825 niembets. The savings deposits at a 
amounted altogether to 1,250,103 frs. and the loans to Z 

to 350,000 frs. The share capital and reserve funds amounted to 24 , 75 ^ 

Federaxioni diocesane delle casse ruraU di Treviso, Man 
Piceno e RieH (Diocesan Federations of the Rural i 

Ascoli Piceno and Rieti). — The Treviso Federation was 
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igi2 and, on December 31st., it already federated 20 rural banks, 
jjad bills and acceptance^ the amount of 1,699,456 frs. and deposits 
amount of 1,540,469 frs. There were 3,490 members. 

Id the same year there were also formed the Federations of Mantua, 
jj piceno and Rieti. * 

pinally. last January, on the initiative of the Piccoli Ctediii (Small 
it Estabhshments) of Bergamo, Monza, Romagna and Tuscany, the 
g ^ casse tutali cattoliche d' Italia (Central Bank for the 

olic Rural Banks of Italy) at Parma, the CathoUc Banks of Verona, Ro- 
Udine, Vicenza etc., there was founded at Milan the FederamneBan- 
fn leBanche cooperative Italiane (Banking Federation of the Italian Co- 
itive Banks). It contemplates the assistance and co-ordination of the 
,i]S federated institutes, by means of periodical inspections, the ad- 
m of measures for the common interest, the collection and publication 
atistics relating to the Banks and the movement of credit and the 
lation of a Banca Cenkale (Central Bank) in the form of a sodety 
ed by shares to act as its central financial agency (i). 

(Summarised from “ Cooperazione Popolarc ”, oi^an of the Catholic Rural 
Banks and Co-operative and Mutual Societies, Parma, nos. 9-12 of 1913 
and no. 2, January 25th., 1914.} 


5.— FBDERAZIONE DEhhE COOPERATIVE E MUTUE AGRARIE DEEEA SAR- 
lA (Federation of Sardinian Agricultural Co-operative and Mutual 
fo).— On December 23rd. last, the “Federazione delle Cooperative e 
le agrarie della Sardegna was founded at Oristano, with the object of : 
(a) Uniting in a single representative body the agricultural co-oper- 
and mutual societies of the island, favouring their development and 
cting their interests ; 

( 5 ) promoting and maintaining redprodty in business matters among 
Lgricultural sodeties for production, labour, distribution, credit and 
ance; 

(c) making demand for legislative provisions better adapted to the 
rements of the mutual and co-operative sodeties of the region ; 

(d) providing for the inspection of the business and accounts of the 
ated institutions. 

(Summarised from a Communication of the Federation, dated Decem- 
ber 30th., 1913), 


I Recently, on the initiative of a group of People’s Banks of Upper Italy, another Fede- 
’i Banca Federaie delk Cooperative di Credito (Federation and Federal Bank of Co-opera- 
Societies) was founded at Milan. Cfr. Monthly Bulletin of Economic and Social 
February, 1914, p. 39, 







4. — Work of the frderazione itai^iana dei coksorzi agb 
(Italian Federation of AgricuUwal Consortiums) in 1913. ^ Iiitqt 
F ederazione Italiana dd Consorzi Agrari " of Piacenza sold agriciil 
produce to the amount of 18,294,873 frs. and agricultural tnachine^ 
an amount of 3,149,306 frs., so that the total sales catne to I 
21,500,000 frs. The share capital amounted to 261,855 frs. The ass 
ations federated in it are 713 in number. 

(Sununarised from Italia Rurate**, organ of the “ Federazione itaiij 
Consorzi Agrari Piacenza, no. 520. March i6th,, 1914), 


5. — The development of the " federazion^ delle coopexai 
D i CREDiTO " OF .GiRGENTi [Federation of the Credit Co-operative 
Girgenti). — Among the federations of co-operative societies, theGiigi 
Federation deserves to be noted for its continual progress. On Deo 
ber 31st,, 1913 it included 52 societies with 10,563 members andk 
total capital of 3,212,773 frs. The work of the Federation has gradiis 
increased in proportion to the increase of the federated bodies, whiclm 
be seen in the following table : 


Progress made by the Girgenti Federation of Co-operative Societks, 
between 1907 and 1913. 


Oo IMccmbcr jtst 

igof 

1908 

1909 

1910 

1911 

1912 I 

Ntimber of Fedented 
Societies 

6 

18 

ig 

36 

31 

46 ; 

Niittdier of Meinbets . . 

« 7 S 


I, *93 


3.174 

8,703 : vil 

Cs|)Itsl ol the Federated 
Societies (in francs) . . 

-- 

368,597 

i 

707,668 

882,392 

M 96 , 92 ‘? 

2,946,661 3,21^ 


Of the federated societies 5 have the form of limited liability sodeti 
4 that of societies en commandite, and 43 are unlimited liability societi 
Further, 43 work as intermediary institutes for the bank of Sicily for the^ 
of agricultural credit. Of the 52 affiliated institutes, 47 are working, wit 
average of 220 members each and an average amount of bills and accept^ 
rediscounted on December 31st., of 63,000 frs., representing according t <5 
estimate of the Federation, an annual business of about 96,500 . 

In order better to attain its ends, the Federation is divided mo 
offices : the first for co-operative propaganda, l^;al assistance and 







yok keeping, the third 
la{i). 

relation with it, since 
vendita dd condmi*^ 
total business in 1910 

^^577.785 fis. 


6.-ENQOTRY INTO the statistics OF THE C(H)PESATIVE MOVEMENT IN 
iLY. - In order that tte importance of the ItaUan cooperative move- 
ent in its various manifestations may be better known and appred- 
ed, the “ Lega Nazionale deUe Co-operative ” {National League of Co-oi- 
ftive Soeietm), to which the Agricultural Department has lent its support 
r the purpoM, has invited its afBliated societies to a national compel- 
on in statistical studies on co-operation in Italy. 

They may investigate the movement in a region, a province, or a com- 
iine ; or even a spedal organization (federation, consortium etc.). The com- 
titois, whether they undertake to study a whole region or limit themselves 
a province or commune, must extend thdr iuv^tigations to every form 
co-operative sodety: societies for production and for labour, agricultural 
deties, distributive societies, etc. 

In each c^ there must be given (a) the name of the society, (ft) the date 
its foundation, (c) indication whether the society has a legal existence or 
irely exists de facto, (d) the number of members, (e) the amount of share 
pital subscribed and paid up, (/) the amount of the reserve fund, (^) the 
lount of profits and losses. (2). 

(Summarised from Co&peraxione iUUiana'*, organ of the I,eague, Milan, 
no. 1,075, Febniaiy 20th., 1914). 


e second for inspection of legal business and I 
r tecinicd agricultural consultation and propagai 
Attached to the Federation and in immediate 
10 there has been an “ Azienda per I’acquisto e 
fcf for Purchase and Sale of Manure), which did { 
205,857 fis„ in 1911 of 646,120 frs. and in 1913 0 


7. — Prkb competitions among the national agriculturai, co-op- 

AirvE PURCHASE SOCIETIES AND THE SOCIETrES OP MANUFACTURERS OP 
'8US PRODUCE AND TRADERS IN THE SAME. — By Ministerial Decree 
February loth., 1914, in view of the desirability of encouraging the de- 


(1) (Summarised from ** // movimento cooperaUvo in SieilU. Coniribuio storieo siatistico 

’’ (Co-operative Movement in Sidly. Historical, Statistical and Documentary 
liribuUoa). Published by the “ Federaiione SifiUam deiU Cooperative Giigenti, V. Sir- 

1914). 

(2) The l,eague has recently founded at its head quarters in Milan an "Uffido Agrario delle 
>perative " {AgncuUwal Office of Co-operative Sociaies), for the technical and commerdal 
stance of the agricultural ah(^)eratlve sodeties. 






lam requisites, a competition has beai opened for ike societies in 

l^aBy constituted is the provinces of Pat^ia, Rome, Aquila,TeratDo ( 


Caserta, Nap 3 ^, Sakmo, Avelimo, Baievento, Campc^jasso, Foggia^j 
and Lecce. Pxiz& in money and medals to the ainoqnt of 17,000,000 frj^ 
are offered. ^ 

A second competition, for which prizes fora total amount of 50,000 on, 
fes. are offared, was already opened by Royal Decree of August i8th., L. 
for associations and private individuals engag^ in manufactuiing 
produce of the plants of the citrus group und trading in it. * 


{Stmiziiarised from the ** BuUetino del Ministero di AgricuUura, Indu^fi^ 
Commercio*\ series A, Home, no. i. January 3rd., 1914 and. bo 
March 7th., 19x4). 


PUBUCATIONS OF RECENT DATE RELATINC 
TO AGRICULTURAL CO-OPERATION AND ASSOCIATION 


GEimRAl,. 


UXOFnCIAI/ PUBLICATION : 


, .0— IM Dien^e der kultur (TA. Co-cpercuive DistrihuHve Society 
in ike Service of Cmbsation). In Kousumverein ”, February 4th., 1914- Vienna. ^ 


GERMANY 


Ukophcial Publications: 

rSABME DEK Genossekschasten htt bescheaskiee haitpfucht in die Bayeiiische 
ZESTRALDARLEHN3EASSE {Admission of Limited Liability Co-operative Societies in the 
Central Bavarian Loan Bank). -lot " Verbandskundgabe Pebmaryijth. and aSth. 
1914. Nos. 3 and 4. Munich.. * 

Discussion of the reasons for and against the admission of limited liability co-op- 
erative societies as members of the Central Bavarian I,oan Bank. 

S RiiCKSTANDWESEN, SEINE URSACHEN, SEINE SCBADEN UND SEINE BekAMPFDNG. {Ar^ 
ftm, iheir Causes, their JU Effects and the Way to Med them.) — In “ Verbandskimdgabe,’* 
January 31st., February 15th. and 28th., 1914. Nos. 2, 3 and 4. Mimidi. 

EBs (Dr) ; Giiterzertrummerung in Bayern und die Beteiligung der l^dwirtschaTtUchen 
Genossenschaften an derselben im Jahre 1912. {The Subdivision of Land in Bavaria and 
the Part taken init by A^ricuUurai Co-operative Societies in 1912) In « I^indwirtschaftlidies 
Genossensdiaftsblatt”, February 15th. and 28th., 1914. Nos. 3 and 4. Neuwied. 
jBLEME DER GeNOSSENSCHAFTLICHEN KEEDIT-ORGANISATION ; GENOSSENSCHAPTiaCHE ZEN- 
traikassen. (Problems of Co-operative Credit Organization: Central Co-operative Banks) 
In * Deutsche landwlrtschaftliche Genossenschaftspresse February 28th., 1914. 
No. 4. Darmstadt. 

SODER : Spar- und Dartehnskasse zu Bergen bei CeUe (Hannover) {The Rural Bank of Ber- 
gen bd Celle in Hanover). In " Deutsche landwirtschaftliche Genossenschaftspresse ”, 
March rsth., 1914. No. 15. Darmstadt. 

asICHT USER DIE BeTMEBSOENOSSENSCHAPTEN DER RAIFFEISEN-ORGAISISATION US. 
Jahre 1913 {General View of the Co operative Societies for Production of the Raiffeisen 
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'’'^provment in the Argentine Republic). — In “ Anales de la Sociedad rural Argentina ’* 
November-December, 1913. Buenos Aires. 





, AUSTRIA. 


trzronrXOAl. PUBIJCATIOWS : 


DZB KaAKKBNVBgSK^HBRUNQSPMJCHT OER ZAHLMEISTER BSl SEN lUlPPEtS] 
{Compulsory Sickness Insurance for the Cashiers of Kaiffeisen Banks), — in << 
ctusche landwirtschaftlidie Genossenschaftspresse ", February 19th. 
Vienna. 


Oesteire 
No. 


Die Stedbrnov^je und die konsduvereinb. {The Reform of the Fiscal Laws and the Dist 
utive Associations), — In Ktmsumverein **. Felnuary 4th., 1914. Vienna. 
pREUNDin^ (B) : Die Kon»entration der Kcmstmivereine {Concentration of the 
Associations), — In Konsumverein March 4ih., 19x5, Ko. 5. Vienna. 


Stand d^ Registribrten Brwerbs- dnd Wirtsceafts-gsnosssnschaptbn sowie d^r 0 
nossenschaftsverbande in Gsterreich am i. Januar 19x3 nach Mltteilungcn dcr K ] 
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Part II: Insurance and Thrift 


ARGENTINA. 

AN INQUIRY INTO THE MUTUAL SYSTEM 
AND THE NEW BILL ON MUTUAL AID SOCIETIES. 


omaAJi soTiRCEa : 

iS asociAciones db mutuaubad en Bttenos Aires. {Mutual Aid SocUtUs in Buenos 
Aires).— Boktin del Depariamento Nacional del Trabafo, — tHo. 24. August, 1913, 

ENSAIE Y PROTBCTO BE LEY ORGAnICA SOBRE LAS SOCIEDADES DE SOCCORROS MDTUOS 
(Report and Bill for an Organic Law on the Mutual Aid Societies), Bo. No. 24, 
December, 1913. 

Mutual jnstitutions have not yet made great progress in Argentina, 
ly more than has association generally (i): the movement has been trans- 
anted to the soil of the Republic by the immigrant groups mindful 
benefits they have reaped in their own lands from these thrift 
cieti js. The want of guiding principles and encoui^ements and the 
fficuities presented by the environment has prevent^ the movement 
icoming important. With several failures some great successes have been 
alised, and important organizations are not wanting which insure 
ousands of members assistance in case of sickness or temporary 
sablement. 

In recent years mutual societies have made considerable progress, 
lere are no statistics available with regard to them, except in the case 
the dty of Buenos Aires: from a recent enquiry conducted by the Nation- 
Labour Office it would appear that while in 1906 there were only 
' mutual aid societies in the capital with 25,258 members, in 1911 there 
^ 108 with 247,272 members. Tbe following table shows the progress 
ade in the five years 1906-1911, and the importance of the mutual soci- 
ies in the Argentine capital : 


WSec Bulletin 0/ Economic and Social Intelligence, December, 1913, "The Co-op- 
itive Movement in Argentine Agriculture”. 
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iju^NiiKA « iNsniuiN(^ Ai^t) rmm 


HBtnd AU SocfatlM 

1906 

1909 

Kimiibcr Registered 

30 

79 

Kninber of Members 


x8o,o6x 

Societies with Civil Personality ...... 

22 

43 

Total Capital 

^ 024*777 

4.061,331 

Assistance Given 

339*636 

564,772 


*47,a?a 

”.2o8,oic 

1 . 936,105 


As regards the nationality of the members, Italian societies aietl 
most numerons (37); then come the cosmopolitan societies {28), then tl 
Argentine (18), the Spanish (9) etc. 

The 247,273 members reported in 1911 are distributed very irregular' 
among the 108 societies: while one alone has 41,000 members, 5 have 10 « 
each, and 72 have not even 100 each. 

The societies are, in large part, composed of workmen ; some 1 
dvil servants or tradesmen; while in others the members are of diSerei 
classes. They chiefly aim at supplying mutual assistance in its simplest fom 
payment of medical expenses and the cost of medicines in case of sickne 
and of funeral expenses in case of death. Sometimes a daily allowance i 
also granted to the dck. 

However, examples are not wanting of mutual associations wine 
do not restrict themselves to providing for the urgent requirements 0 
members and have other objects of indirect utility, such as the increaseo 
savings, credit cr the extension of education by means of schools ai 
libraries. 

The economic machinery of the mutual societies is very siniple. Tb 
amount of the contribution varies according to drcumstauces, and* 
assessed according to two methods : either it is fixed or is a percentage « 
the wages or salaries of the members. In the first case, which Is by fin 
the most common, the contributions vary from 0.50 pesos to 10 pesos 
a month : but generally from i peso to i % ; in the second, they are M 
at I % of the wages; 

By means of the contributions of members and special amounts re- 
ceived, the 108 societies have been able to accumulate a capital of moretliflii 
11,000,000 pesos. The one that has the largest amount of capita {1,200,000 
pesos) is a workmen's society (7,800 members): in 1911 it distributed qu^ 

40,000 pesos in aid. The total amount so distaibuti that year by the i 

societies seems to have been far in exce^ of the 1,936,105 pesos, sboW; 
in the table above given, for the results of the inqtnry are on this pem i 
incomplete. . • 

The principal condusions the labour Office has drawn from 1 | 

vestigations may be summarised in the following proposals: 
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ist., Tliat the State, should supervise the investment of the funds of 
mutual sod^es that have not dvil personality; 2nd., that a federation 
iild be formed among the mutual aid societies ; 3rd., that the Office 
if should draw up model rules with the object of extending the scope 
societies; 4 thy that an organic law on mutual aid associations 
jld be drafted. 

Ifl fact the efforts of the group in the domain of thrift must be co- 
nated and concentrated, their action encouraged and extended. It 
these principles the bill on mutual aid societies recently laid before 
^ess is based. 

It is proposed in the first place to give a legal basis to the mutual instit- 
ns, and clearly to define their character, so that they may be easily 
uguished from capitalistic societies. They will be granted civil person- 
r by the executive authorities. 

In addition to the usual objects of mutual assistance in case of sick- 
or death (funeral expenses, subsidies to widows etc.), the draft law 
es provision for old age and disablement pensions, life insurance, 

, finally, the institution of professional services for the benefit of 
ibers, such as labom bureaux, professional schools, clubs, and libraries. 
To attain these objects of a higher rank, local unions and, a national fed- 
;oD will be required. Therefore, considering that private initiative 
lOt succeed in organizing a complete system of thrift and assistance, 
s been thought advisable to ask the State for financial aid to encourage 
complete private action. Thus, with the free associations, there would 
ibsidised societies : the mutual aid societies that posesss certain quali- 
ions guaranteeing their administrative action may receive subsidies 
le amount permitted by the situation of the public funds. 

The assistance to be given by the vState is fixed in proportion to the estim- 
risks each society has undertaken : in the case of sickness insurance 
lubsidy is one peso per year per member, and 50 centavos more if the 
ty gives aid in sicknesses of long duration, or has a family assistance 
In the case of old age pensions or life insurance, the State must pay the 
part of the special contribution of each member, provided always this 
ibution does not exceed 12 pesos a year and the fourth part if the con- 
tion exceeds that amount. In no case shall the State contribution exceed 
os per atm. per member. Every year the funds for these subventions 
be shown on the National Estimates of Expenditure. 

The bill finally proposes the foundation of an inspection service, 
ident on the Department of Justice as well as a Superior Board of 
^ Aid Societies. 

[t is trusted that this reform will give a great impulse to the mutual 
ties, not only in urban, but also in rural centres. The mutual 
oeietits will pr^are the way for tlie more complex forms of assoa- 
I such as co-operative societies that are now considered also in Argentina 
e of the most effectual means for the improvement of the agricultural 
s. 
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IvATEST results OF THE LAW ON AGRICULTURAL 
ACCIDENT INSURANCE. 


OPFICIAI, SOURCES: 

BSKSTNINQ VRA ASBSJl>£SFOBSnCX2N6SRAAI>KTS I^ANDNERUGSATOBLNING FOR AaRET 
(Report of the AgricuUuraJ Division of the Labourers* Insurcmu Council for 
Ccqjctthagen, 1913, 


§ I. — COMPUI^SORY AND VOtUNTARY INSURANCE. 


We have already dealt in this Bulletin (June, 1911) with theoigai 
ation of agricultural accident insurance in Denmark and given (Octoi 
1912) some statistical information as to the results obtained in the ye 
19x0 and 1911. 

The Agricultural Division of the I,abourers* Insurance Coimdl 
Copenhagen has just published a voluminous report of more than 300 paj 
on the results for 19x2. We shall briefly summarise it. 

Let V.S first of all remember that the law of May 27th., 1908 alio 
of two foims of agricultural accident insurance, compulsory and voluntai 
Insurance is compulsory, on the one hand, for la^urers engaged in ag 
culture, forestry work and horticulture, provided that the holdings on wi 
they work have a value as shown in the cadastre (i) of more than 6,0 
crs. (2), exclusive of the live or dead stock and, on the ^ ther hand, ki 
labourers employed in stud farms, in working dairies, peat moss be 
or reed banks and in working thr eshin g machines, as well as all tbo 
engaged in any business auxiliary to the above classes of work. By H 
Ministerial Decree of January ist., 19x0 and January 23 d., 1912, the la 
has been made applicable to labourers occupied in marlpits, in the contr 
of dairies, Hvest^ improvement etc. 

It is the employer who must insure hk workmen (art. 21 of the law 
Insurance is voluntary (art. 25 of the law) for rural landowners and w 
manners, provided the value of the holdings as ^4iown in the cadastre 


(1) See the article : The EstabUshment of the Cadastre in Denmark , 

the number of this Bulletin for June 19x2. 

(2) The Danish crown is worth i fr. 39. 







I mote than 6.0OT as. Thae is another diffaence in the mles for vol- 
^ and compulsory insurance in that the masta as weU his wife may 
insiued voluntarily ^ai^ acadents while workii^ on their own farm 
Lien workmg for other land holders on farms on which insurance is 
jt compulsory. . 

I Tie total numba of ^cultural accidents to the compulsorily in- 
^ in 1912 was 2,679. Besides these, the Agricultural Division of the In- 
ranee Council reported in 1912, 966 other cases occurring in iqii but 
It yet dealt with and lo cases dealt with but subjected to remon 
On the otha h^d, of the total number of accidents to be dealt with 
1912, 949 were under consideration at the end of the year. In 
e course of the year 1912, 2,370 accidents were actually dealt with 
From these 2,370, we must deduct 273 (or 11.6 % of those dealt with 
tie year), as the law of May 27th., 1908 was found not to apply to them. 

The munber of acadents to those voluntarily insured, reported to 
e Insurance Council in 1912 was 227. 

To this figure we must add 100 accidents not dealt with in the pre- 
)iis year and deduct' 107 not yet dealt with at the end of the year 
25s cases were finally dealt with, to 39 of which (15.3 %) it was found 
= law did not apply. 

Since the law of igo8 on agricultural accidents came into force, the 
;al number of accidents reported to the Insurance Council has been as 

lows : 


Compuliiory Instiratice Voluntary Insurance 


^909 550 accidents 21 accidents 

^910 1,9^8 B 118 n 

^911 2,312 s 197 » 

^912 2,370 t 255 » 


12. — Distribution of AcaoFNTs accordino to thrir seriousness. 

'J'be 275 accidents above mcktioi ed ben'g excluded, the law of 1908 
3 applied in 2,095 cases of compulsory insurance. Of these, 1,095 aedd- 
s gave no claim to compensation as the victim had recovered his 
working capacity or only suffered a diminution of working capacity 
less than 10 %, which is the minimum giving claim to compensation. 

Of the remaining 1,000 accidents, 61 were mortal ; in 32 cases the de- 
S€d left no one entirely or partially supported by him ; they entailed 
before, only the reimbursement of funeral expenses of r ot more than 
:ts. 

Ill the 29 other cases of death, 25 of the victims were labonrers with 
■ or more persons entirely dependent on them and 4 were such as had one 
ttiore persons paHiaUy dependent on them. Under the first head, the 
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parties concerned had to be compensated up to the amotmt of 2,500 m 
the second case, the amount to be paid in daiims was only 800 crs. 

Next come the daims paid for permanent disablement, in iqi2 . . 
out of 564 acddents. ^ 

The compersation is calculated in rdation to the degree of disableni 
so that the maximum, 3,600 crowns, is granted in cases of total disablm^ 
In 1912, a total amount of 401, 088 crs, was granted in compensatf 
distributed as under : ^ 


CR. 


Oisablemeiit 

amoimting 

to 

10 % 

201 

cases 

72,228 


S 

» 

II-I5 » 

133 

* 

^7,500 



a 

16-20 » 

S4 


59,760 


* 

> 

21-25 » 

48 

» 

43,200 




26-50 » 

76 

• 

101,520 



* 

51-75 » 

18 

* 

43,920 




76-99 . 

2 


5,760 



a 

100 » 

2 


7,200 




Total . - 

. 564 

cases and 

401,088 


With regard to the 216 (255-39) acddents to the voluntarily iiiswe 
60 did not entail permanent disablement Of the remaining 156, 61 gii 
no daim to compensation. Of the 95 remaining cases, 5 were mortal ai 
90 entailed disablement. 

The compensations, granted on the same basis as in the caseofcompil 
ory insurance, amounted altogether to 7>500 crowns for the deaths ai 
56,232 CIS. for the cases of permanent disablement, distributed as folios 


as. 


Disablement amounting to 

10 % 

41 cases 

14,688 


11-15 “ 

17 

8,856 


16-20 » 

14 

10,008 

> a a 

21-25 » 

7 » 

6,300 

a a a 

26-50 * 

10 » 

14,220 

a in 

5X-75 " 

I » 

2,160 

• 

76-99 « 

— » 


a a a 

100 » 

— » 



Total . . 

. 90 cases and 


The total number of daims granted since the coming 

into to 


law are divided as follows : 
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I. Compensation for mortai, AcaoENTs. 
A. Compulsory Insurance. 


Kumberof 

D«tbs 


Mamb er of Claims 


Amount of Claims ia m. 


Total 


Partial 


Total Amount of 
Clalma in cii. 


1909 

1910 

i 9 n 

26 

65 

89 

12 

89 

39 

6 

7 

30.000 

60.000 
97,500 

30,100 

3,600 

30,000 

63,100 

101,100 

1912 

6 j 

25 

4 

62,500 

2,200 

64,700 

1909*1912 

241 

100 

17 

250,000 

8,900 

258,900 




B. Voluntary Insurance, 



Number of 
Dcatbs 

Number of ciflitn* 

Amount of Claims in m. 
Total ftrtlal" 

Total Amount of 
Claims in as. 



“ 

— 

— 

— 

— 

1909 

2 

2 


5,000 

— 

5,000 

1910 

9 

7 

— 

17,500 

— 

17,500 

1911 

7 . 

3 

I 

7,500 

500 

8,000 

1912 

5 

3 

— 

7,500 


7.500 

1909*1910 

23 

15 

X 

37.500 

500 

38,000 


II. 

CLAIMS Granted for Disablement, 


Year 



Compulsory Insurance 

Voluntary insurance 

1909 




10,332 os. 

1,260 

ct^. 

1910 




305,496 j 

24,480 

9 

1911 

. . . . 



425,340 » 

40,680 

F 

1912 




401,088 * 

50,232 

> 

1909*1912 . , , 


1,^42,256 » 

122,652 



Ivct US add that in 1912, the cases submitted to the council for re- 
Q led to a supplementary grant of compensations to the amount 
5,780 CIS. to the compulsorily insured and of 720 crs. to the volunt- 
insured. 


§ 3- — Cl^ASSIFlCATION OP ACCIDENTS ACCORDING TO THE AGE 
OF THE VICTIMS AND THE CAUSES. 

report we are summarising gives very interesting statistics 
]^^d the to the distribution of accidents in relation to the age of 
dctims and the causes of the accident, 
view of the rarity of such statistics, we propose to reproduce them 
detail, giving also information as to the various kinds of farm on 
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ClassificcOion of Accidents in 1912 to 

■ — 





ip% 



11.13% 

i6.*o% 

I>egree «f lN<abicment 

1 

Women 

Total 

1 

1 

1 

1 

1 

1 

Under zo Ye^ . . . 

— 






; 







10-14 

1 9 • 4 

10 

2 

12 

2 

— 

2 

3 


3 

15-19 

p ...» 

32 

3 

35 

20 

5 

25 

10 

2 

12 

20-29 

D .... 

37 

Z 2 

49 

13 

10 

23 


6 

20 

30-39 . 

» .... 

27 

— 

27 

15 

2 

17 

4 

3 

7 

40-49 

> 

15 

8 

23 

1 x6 

2 

18 

7 

2 

9 

50-59 

P .... 

20 

4 

24 

' 16 

5 

21 

8 

— 

8 

60-64 

» .... 

16 

~ 

16 

9: 

1 

10 

7 


7 i 

65-69 

* .... 

8 

— 

8 

12 

z 1 

13 

10 

— 

1 

10 ; 

70-74 

» .... 

6 

— 

6 

3 

I 

4 

5 

I 

b\ 

75-79 

» . . , . 

I 

— 

I 

; ~ 

“ 

— : 

2 


2 1 

80 ^eais and over . 

— 

— 

— * 1 

— 

— ; 

_ 

— 


i 

Age unknown 


— 

— 

— 

__ 

— 

— 

— 


- i 

Total . . . 

172 

29 

201 

106 

27 

133: 

70 

HI 

i 

841 


Classification of Accidents in 1912 to Pm^ 


Degree of Dlsatfement 

10% 

n*i5 % 

16-20 % i 

1 

! 

Total 

1 

Women 

1 

a 

Women 

Total 

: ^ i 

Under 10 Years . . . 





— 










_ 

: 

10-14 

p .... 

— 

— 

— 

— 

— 

— 

I 

— 

I 

' 

15-19 

1 .... 

— 

— 

— 

— 

— 

— 

— 

— 

— 

! I : 

20-29 

p .... 

I 

I 

2 

— 

— 

— 

— 

— 

" 

: - 

30-39 

1 .... 

4 

1 

5 

— 

X 

I 

— 

“ 



40-49 


5 

2 

7 

3 

2 

5 

1 

3 

4 

r ; 

50-59 

p .... 

zo 

4 

M 

5 

2 

7 

I 


I 


60-64 

p .... 

5 

3 

8 

2 

I 

1 3 

I 

3 

4 

I 

65-69 

p .... 

3 


3 

— 

— 

— ' 

2 

1 

3 


70-74 

1 

I ' 

I 

2 

— 

I 

I 

I 

— 

I 

"i 

75-79 

f * 

— ; 

— 

— 

— 

— 

— 

— 

; 

, 

r: 

80 years and over . 

— ; 


— 

— 

-- 

— 

— 

; — 

— ■ 


Age unknown 


— 

— 

— 

— 

— 

— 

— 

' 

— 1 

I — r 

Total . . . 

29 

12 

4* 1 

10 

7 1 

17 

7 

7 : 

!_ 

14 

3; 
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which the accsdents occurred and their didtributioa over tiie various m 
of the year and in regard to the days of the week. ' 

The 625 acddeuts to the compulsorily insured as wdl as the 
the voluntarily insured are dassified in the following tables accordinp I 
age and sex of the victims, from which we see that the age of the^ 
voluntarily insured is comparatively far greater than that of the ot 
Unfortunately, the returns do not cover sufficient ground to allow of 
useful conclusion being drawn from this. 

The accidents to the compulsorily insured were distributed as fo 
among the various kinds of businesses. 


Aoddats 

C«iiliigI^bleJ^Ca«8i8g 


I Farma of a value of more than 100,000 crs. 99 

n » » * » between 50,000 and 100,000 » 55 

III » » > » » 20,000 » 50,000 j 160 

IV 1 » » » » 12,000 » 20,000 » 84 

. V » » * » S 1,000 • 12,000 i 38 

VI Forestry a8 

VII Horticulture 15 

VIII Dairies 33 

JX Threshii^ with madtines 3 

X Reed cutting 39 

XI Marl pits 3 

XII Occupations auxiliary to agriculture 8 


r? 

7 

20 

6 

2 


4 

i 

1 

2 


Total ... 564 61 


The acddeifts were distributed as follows [over the various moo 
of the y^ and in respect to the days of the week : 


Oompalioiy buutance 



VdoaUry 

Ijutmce 


January . 
Pebrtiary 
Hardi. . 
April . . 
Hay . . 
June . . 
July . . 
August . 
8 q>teinber 
October . 
November 
liecember 


62 

6 

68 

56 

5 

61 

40 

5 

45 

43 

4 

46 

43 

5 

47 

39 

3 

42 

46 

10 

56 

75 

34 

99 

4 « 

6 

48 

30 

12 

. 43 

30 

7 

37 

28 

6 

34 


Total . . . 53« 


93 


623 
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59 



' lOMyce 

Mea Wraten Total 


Velntrtaqr 

lomrinca 


Sttiiday 38 

Monday 87 

Tuesday 79 

Wednesday 83 

tlionday 78 

Fbiday 79 

Saturday 88 

Day not stated i 


® 46 8 

17 104 10 

H 93 l6 

23 105 16 

^ 84 14 

10 89 13 

14 102 iS 

J 2 ~ 


Total ... 532 


93 625 93 


As W6 sec, August, whicli is hsivest time, is the moutli lu which siccid. 
ents are by fax the most frequent. The distribution of the accidents over 
the various working days is fairly even. 

The causes of the 625 accidents covered by compulsory insurance and 
of the 95 covered by voluntary insurance may be summarised as under : 


Acddeats caused 
hy 


Compulsory 

Insurance 


Voluntaiy 

losuraice 


Horses 

70 

2 

Bulls 

"3 i 


Other Homed Cattle 

• • ■ ■ 35 5 ■ • 

. . , . 7 

Other Animals 

.... I 

_ 

Carts 

.... 94 

19 

Engines 

.... 16 

_ 

Agricultural MadUuery . . . . 

1 . . . 93 

12 

Implements 

.... 41 

6 

Falls 

.... 120 

39 

I^andslips, Blows etc 

.... 53 


Various Causes (1) 

.... 89 

10 


Total ... 625 


95 


The law of May 27th., 1909 grants daily allowances to the victims of 
accidents only after a term of 13 weeks, during which the recognised sick- 
ness insurance societies subventioned by the State may intervene with 
iissistance. The Labourers’ Insurance Council has made investigations 
N discover how many of the victims of accidents were members of such 

h) lu 35 cases, wounds from sharp objects (thorns, blades of grass etc.)i 
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societies. From tlie information obtained, it appears that of 2,025 virt 
of accidents, compulsorily insured, only 1,010 or 49.9 % were inemS 
sickness insurance societies. In the preceding year, the proporti^ 
only 45.7%, so that there has been some progress made in the matter 
corresponding %ures for the voluntarily insured were 66 
in 1912 and 57.8 % in 1911. 

In the 2,095 cases treated in 1912, 1,766 of the risks were insured 
mutual societies and 297 by limited liability sodeti^, 4 cases not by 
society, 15 were covered by the State itself, and with regard to the remaii 
13 there is no information. 



PUBLICATIOKS OF RECENT DATE 

reeating To insurance And thrift. 


VARIOUS countries. 

Unopficial Pubucations : 

efokt (J) : ^’assurance contre le chdmage en France et jl I’^tranger {Imurance against Vnem- 
ployment in France and other Countries). Paris, 1913. Fontemoing et Cie. 

1C. (P):Ues assurances socialesen France et A I’^tranger {Social Insurance in France and 
Other Countries). Paris, 1913, Alcan. 


GERMANY 


OFnCIAL PUBLICAIION .* 

E KrankenversiCherung im Jahre 1912. BearbeitetimkaiseTlichenStatistischenAmte- 
Statistik des Deutschen Reichs. Band 268 {Sickness Insurance in 1912. Compiled by 
the Imperial Statistical Office. Statistics for the German Empire, Vol 268). Berlin, 1913, 
Puttkammer und Muhlbrecht, folio. i7-|-6o pp. 

Other ppbblications : 

andk (Amtsiicht. a. D. Rekursvertret. Dr.) and Prigge (Kreisarzt Dr.) : Gewerbe-und. 
landwiTtschaftliche Unfall- Veisicherung. Handansgabc der Reidbsversichcrung ordnung 
mit den Ausfiihrungsbestimmungen, Erlaiiterungen, Obergutachttnund Verzcichnissen, 
2. Auflage des Gewerbe-und landwirtschaftlichen Unfall-Versicherungs. Gesefzes, der 
Nenbearbeitung i. Auflage [Workmen's and Agricultural Accident Insurance. Imperial 
Insutance Code with Indications for its Execution, Explanations, Opinions and References. 
2nd. Edition of theLaw on Agricultural and Industrial Accident Insurance; tsi. Edition of the 
Law in Us New Form). 

5 REiCHSGESETZucHE AxbeitsversicherunG vom. I. I. 1914 ab. Kurzc DarsteUung der 
rdchsgesetzlichen Fursorge anf dem Gebiete der Kranken-Unfalle, Invaliden (und 
HinterbUebenen) und, Angestelltenversichenuig sowie eingehende Behandlung der Kran- 
kenversicherung in Wurttemberg. No. 5 der Volkstumliche Rechtsfcunde. — {Labour Insur- 
ance, according to the Imperial Code from. i. i. 1914. A Short Exposition of the Provisions 
of the Imperial Code in regard to Sickness, Accident, Disablement {and Survivors') Insur- 
ance, and Employers' Insurance, and a Detailed Account of Sickness Insurance in Wurttem- 
^^rj). Stuttgart, W. Kohhammer 800-103 pp- 

tTzscHER {Versich.-Revi3. Dr. Alfred) : Das ortliche Viehversichenmgsw&>en in Konlg- 
reidi Preusseu - VerSffentlidiun^ d« K6nigl.-preussisdien Ivandes- 5 konoinie-KoIle- 
giuaas Insurance in the Kingdom of Prussia. Published by the Landes-Okonomie 

LLoUegium) No. 14. Berlin, 1914. P. Parey. 48 pp. 
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FTTBi^KiATIOKS BBI^ATING TO INSTTRAKC^ Am> tHRlFt 


Hekzfbldbr (Prdair- Abteilangsdief Dr. Bmil) : HaftpflichtvendcheroQg. 

Bibliotbdlr, herausgegebra von Dr. Alfred Iifoues. 4 B^d {Uability Insur^^ 
ana Library ^ PubUskedby Prof. Dr. Alfred Manes, 4. volwmes). Berlin, 191^ ^ 8 




ana < 

. imd S<^. 

BUjOTZ (Adolf) : Die landwirtschaftlidie Unfalversidiening {AgricuUnral Accidem 
Karlsrulie. G. Bramtsche HofbadidTUCketel. 

KuNowsEv (Ger. - As%5s. a. D. Stadtsynd. Dr. Erich) : Krankenverdchening a 
bSnde (Sicftnws Insurance and Poor Societies). Berlin, 1914, P. Vahlen. 8vo. 67 pp^ 

IfnsER (Revisionsvorst. Ob. Redings. R. Emil) : Kiankenversicherung. Diednschlam 
stimmnngen der Reiidisversecheningsoidnung vom. 19. 7. 1911 mil den VoUzu 
Ausf&hnin^bestiinmiiiigai, 2iisatxen und Verwetsungen fOr das Grossherzogtot) 2 ^! 
{Sickness Insurana. Provisions in respect to it in the Imperial Insurana Codcofi^ j i 
with the Provisions relative to their Execution and Additions and Instructions for th r 
Duchy of Baden). 

Feschke (Gen. Assess. Dr. Kurt); Die Krankenversidieruiig der Dieustboten undacder 
Haushalte BeschMtigten. nach der Keichsversicherungsordnung vom 1. 1. 19143], j 
Ratgeber fiir Dienstlmrrschaft tmd Dienstverpflichete (S»cftn«r Insurance of Smaidu 
others Engaged in Domestic Occupatiorrs, according to the Imperial Insurance Codt ah 
1914. Guide for Masters and Servants). 

Englebt (Dr. Von) : Die bayerischen Eandesanstalten fiir landwirfschaftliche Verachoi 
{The Bavarian. Agricultural Insurana Institutes). In “ Eandwirtschaftliclies JaJjrbi 
fur Ba5^m ”. 1913. No 13. Huntcb. 


AUSTRIA 


Unofficial Publication: 

E’ASSUHANt^ OUVRiiRE CONTRE LES ACCIDENTS EN AUTRiCHB. {Acddcfit Insurance in Ailit 
In Econotniste fran^ais. February 21st., 1914. No 8. Fans. 


BEUOIUM 


Unofficial Pubucatzon : 

GtnDS PRATIQUE DE L ASSURANCE {Practical Insurana Guide) Annuarie beige des assuranc 
Sixth. Year 1914. Brussels, 1914. Eeempoel. 8vo, X *534 PP- 


PRANCE 


Unofficial Publications : 

IKBERT (U;. Oddo (b). and Charvbnac (P) : Accidents dn Travail. u'6vaiuation dej^ 
cit& {Euidenls in Work. Estimtion of Disablement). Paris, 1913* Masson & 0 

Lombard (Paul) : U assurance mntttelle agrioolc contre Pincendle en France 

tural Mutual Fire Insurana inFranu. Nancy, i9U- % Bertrand, i PP- 
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GREAT BRITAIN AND IREI,AND. 


QypiCIAL POBIJCAXIONS: 

OF IKE CBIErREGISTRAR OF PRIENI>LY SOCIETIES FOR THE YEAR ENXUNG 3 ist. Db- 
cejibeR, 1912- ^ General Report. I/}iidon. 1914. Eyre and SpotUswoode, I,td. II 
. 242 pp- 

>perative Cow insurance Societies in 1912. in '* journal of the Board of Agriculture. ” 
January, 1914- No. 10. Pages 911-915- l^ondon. 

PUBUCATIONS ; 

SON (Sir James, K. C. S. I.) : The Co-operative Insurance of l^ivestock in England and 
ffales-Iii “Journal of the Royal Statistical Society,” January, 1914. Pages 145.158. 
London. Speech DeUvered by Sir James Wilson at the Royal Statistical Society, De- 
cember 1 6th., 1913. 


CANADA 


OmciAL Pubucahon ; 

I Hail insurance Commission. In [• Public Service Monthly, ” February, 1914. No. 7. Re- 
gina (Saskatchewan). 

Summary of a Circular l^ettar of the Saskatchewan Hail Insurance Commission with Stat- 
istics of this Branch of Insurance in Saskatchewan. 

Other Publication / 

CATCHEWAN Hail INSURANCE, lu Grain Growers ’Guide. February 4th., 1914. Winni- 
peg (Manitoba). 

fetter of the President of the Saskatchewan Hail Insurance Commission on the Hail In- 
ince I,aw. 


PORTUGAL. 


Official Publication : 

(Fernando IBmygidio) : Aeddentes de trabalho, A forma ?ao da theoria dorisco pro- 
fissitmal {Accidents in Work. Formation of the Theory of Professional Risk) In. “ Jomal 
de Seguros, '* February 8th., 1914. No. 194. Disbon. 


RUSSIA. 


Opricial Publication : 

(G) : Company Fire Insurance in Russia, 1847-1910. St-Petersburg, 1913. Tariif Com- 
of Rusto Insumnce Conrpanies, i 45 PP- 
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SWITZITOAND. 


tTNOFFiciAL Publications ; 


Einb Neub . VbhstCHRRUWO Fflg DBN Weinbau (A New Form of ViticuUvral 

Sdiweizerl^e Bauernzeitung, Mardi, 1914. No. 3. Zurich. ^ 

GeSETZENTWUBT EETREFFENI) DIB EINFUHRUNG DBS BUNDESGESBK^ fiBER die Ks 
UND Uneallvbrsichsruno. Bbricht des Regierungsrates {Bill for the 
the Federal Sichncss and Accident Insurance Law and Report of the Federal Conne d ' 
Bauem und Arbeiterbund Baselland. March 7th., 1914. No, 518, Basel. ^ ^ 

Government Bill for the Introduction of a Federal I^aw for &ckness and Accident ii 


KRTTMBiEtiBL (Kurt) : Die Schweizerische Sozialversicherung, rail besonderei Beruckachti 
gung des Kranken- und Unfallversicheningsgesetzes von 13 Junl 1911 {Swi^s Socisll 
surance with Special Reference to the Sickness and Accident Insurance Laip of }^ne 
igii) Jena- G. Fischer. 



Part III: Credit 


AUSTRIA. 

THE AUSTRIAN POSTAL SAVINGS BANK. 


SOTTRCES: 

. Postsparkassben-Amt.: Bestimmungen fur den GeschSftsverkehr der Postsparkasse. 
Rules /or th« Conduct of the Business of the Postal Savings Bank). IVth. Edition. 
Vienna, 1908. 

A (Prof. Rudolf) : Die Osterreichishe Postsparkasse. {The Austrian PostiU Savit^s 
lank). Vienna and Bdpzig» Hartlebens Verlag, 1909. 

k (Dott. Ugo): Ilservisdo postale di checks e clearing. {The Postal Cheque and Clearing 
lervice) in Rivista deUe ComunicoJdoni, published by the Ministero delle Poste e Tele- 
;afi, Romci Nos. I, 11, HI and IV, 1912. 

lONDZWANZIGSroR RECHENSCHAFTS BERICHT DE9 K. K, FOSTSPARKASlEN AMTES FUR 

)AS JAHR 191a {Twenty Ninth Report of the Postal Savings Bank Office, for the 
fear igia). Vienna 1913. 

St PosrALE Universelle: Recueil de Renseignements sur ^organisation des Admi- 
istrations de l^nion et sur leurs services internes, {Colleciion of Information rdating 
3 the Organisation of the Administrations of the Union and their Internal Arrangements)^ 
*ub{islied by the International Bureau, I^usanne, United Press, 1911. 

>NALMoNETAKV CoBOOSSiON : Notes on the Postal Savings Bank Sjreteffls of the I,eading 
Countries. Washington, Govenunent Printing Office, 1910. 

suscheCorrespondbnz {Statistical Correspondence), Published by the Prussian National 
Soyal Statistical Office. Year XXXVin, No. 52. October 19th., 1912. 

§ I. Organisation. 

The Postal Savings Bank was founded in Austria in 1883, in oonform.- 
nth the law of May 28th., 1882, completed by the provisions of the law 
'fovemb^ i8th., 1887, which centralises at the Vienna head office all 

aess relating to the postal savii^s bank servi^. ^ . 

The Postal Savings Bank service may be divided into : (a) The Samn^ 
artmefU, (^Vthe Cheque and Clearing House Service, (c) State 

(Pumhase/Custody and Sale of State Securities), (d) De- 





partment for the CoUecUon 0/ Bilk and other Similar Operation^^ (e) 
ment for Loans on Pledge of Personal Estate, (f) Diifcountif^ 

(g) Administration of Salt Spring Certificates. 

(0) Savings Department. 

The Postal Savings Bank Office receives the savings deposited in 
post offices, invests the money at interest and refunds it on demand through 
the post offices. On occasion of the first deposit the post office gives ^ 
depositor a bank book, made out to his name ; it must contain proof^ 
the depositor's identity and his s^nature ; any future deposits may be made 
in any p^t office, and entered in the bank book. Not more than one book 
may be issued for a sii^le depositor. The depositor, his l^al successor m 
representative, may always withdraw the entire amount deposited at anv 
post office indicated by him, after notice given. Even depositors under age 
may withdraw their deposits, unless their l^al representatives preset 
written objection at the Postal Savings Bank Office. 

Except in this case, objections against withdrawal of deposits can 
only be considered when a suit is pending affecting the right of ownerslup 
of ^e bank book. 

Objections of the kind must be presented in writing at the Postal 
Savings Bank Office tt^ether with the necessary documents. 

The deposits made with the postal savings bank are not distrainable 
nor may they be pledged ; nor are the bank books subject to judicial 
execution. 

The minimum deposit is one crown : any larger deposit must be a multiple 
of a crown. To render savings of smaller amounts possible, " Postal savings 
cards ” are issued. When stamps to the amount of one crown have been 
attached to such a card, it is accepted in deposit. A single depositor may not 
present more than three postal savings cards a week. 

The credit of a single depositor, in principal and interest must neva 
be more than 2,000 crs. However, deposits may be made in excess of this, 
if at the same time application is made for the purchase of State securities. 

Withdrawals of all or part of the savings are made by means of not- 
ice given by the person who has a right to them : there are special fonns 
for notice of withdrawal, distributed to the depositor tc^ether with the bank 
book when he makes his first deposit. The Postal Savings Bank Office, 
on receipt of the demand, sends the depositor or the person indicated by 
him in his demand, an order payable within two months. This is generally 
sent by return post, at any rate speedily enough to allow of withdrawal 
within the following periods, counting ffom date of xecdpt of demand at 
the Postal Savings Bank Office: amounts of between 20 and 200 crs. 
within 15 days; amounts between 200 and 1,000 cis., within a month, 
amounts in excess of 1,000 cis., within 2 mernths. The depositor may, 
however, withdraw amounts up to 40 crs. immediafc^y ou ^nand at any 
post office even without first advking the Postal Savings Bank Office. 
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the Vienna M Samgs Bank Office deposits may be vrithdrawn 
^tely, tteiramount. It is sufficient to present the form 

Band com0^ and sjgwd, together with the savings bank book 
gits at the pos^ savings bank bear interest at 3 % per ann On the 
ofDecemba: of each year the interest is added to the prindi^ and the 
interest IS given on ^e new total. No interest is given oramonnts 

^ of 2,000 crs. It must be observed that in the case of postal 
dc^iosits cmency of pre^ption is interrupted by every 
leposit, ev(^ newdemnd for withdrawal and every registration of 
St in the bank book. The provisions of § 1,480 of the Austrian 
al Ovil Code, according to which at the end of three years anears 
erest are lost by prescription, does not apply in the case of postal 
rs bank deposits. 

be correspondence of depositors with the postal savings bank does not 
©stage and is exempt from stamp and other duties, 
be mtorest on deposits is exempt from income tax but not from the 
m personal income (§ 125, No, 5 ; J 169, No. 2, of law of Octo- 
tb., 1896. Bulletin of Imperial Laws , No. 220) . 


{b) Postal Cheque and Clearing Service, 


1 the number of our Bulletin for August, 1913 (pp. 129 et seqq)., 
ve ^eady shown in a general way the importance the postal cheque 
leaiing service has assumed in certain States; we there showed the 
IS on which this service is carried on and why in Austria it was as- 
ri with the Postal Savings Banks. 

he Cheque Service of the Austrian Postal Savings Bank Office consists 
opening of current accounts by the Office into which deposits may be 
through any post office, while the depositor may make payments by 
of ^eques out of the amounts entered to his account. The credit, 
)re, IS formed by payments made in any post office either by the owner 
account himself or by third parties in his favour ; in the debit ac- 
are entered the payments the owner of the account makes by means of 
cheques supplied by the administration, which may be cashed in 
>st office. 

be advantage > of the postal cheque is that it can be accepted and 
^ any post office of the State. If any person, even not belonging 
service, desires to make pa5ment to the owner of a current account he 
pay riie necessary sum into a post office and the administration 
redit the account with it. If, again, the owner of a current account 
^ pay an amount to a third party who has no account with the 
he must make out a postal cheque to him payable in any office, 
the other hand, the account to -^ regulated concerns two persons 
^th have aceoants with the Office, the debtor makes out a cheque in 




fatyour of tibe creditor, who, instead of askii^ tl^ Po^ Office to cashh b 
the ^nottni deducted frOT the debtor's account credited to his own (i) 

. To obtain a right to these advantage, once his ajjplicatiou foj 
postal cheque and clearing account has been granted, the applicant 
make an initial deporit of loo crowns, as otherwise he will forfeit his liou 

Deposits in cheque accounts are made as follows : 

(a) by means of certificates of payments (Erlagscheine) ; 

^ (6) by means of postal orders (Postanweisungen) ; 

(4 by aedifing a currait account with amounts of cheques drawnb 
other persons possessing accounts ; 

(d) bytneditingit with the amounts the Post Office collects for tj 
owner the account. 

Clauses (a) (6) and (d) indicate real payment of cash, while (c) refe 
to transfers of credit from one account to another (clearing). 

In r^ard to (a) : by means of the certificate of payment, deposits na 
be made by any one in behalf of the owner of an account and this is ti 
ordinary way in which credits are increased. 

No TnftTrimum has been fixed for the amounts that may be deposits 
in this way. 

In r^ard to (h ) ; the holder of an account may apply to the post; 
office through which he receives his correspondence to have the post' 
orders addr^sed to him, except those sent by telegraph or express, cred 
ited to his account instead of paid to him in cash. Every owner of a cm 
rent account is free to forward the postal orders he receives from thir 
parties directly to the Postal Savings Bank Office, with indication oflu 
account or bis name as under : 

To the I. R. Postal Savings Bank Office {to the credit of A. B's amt 
No...) Vienna. 

The owner of the account may also request that the amounts he receive 
by money and postal orders (Postauftrags- und Nachnahmebetrage) 1) 
|daced directly to his cheque account. 

The same course is taken in the case of other amounts recovera 
through the post office. 

In r^ard to iff) * the proceeds from sale of Government securities, cw 
lection or exchange, made by the postal savings banks^on behalf of thos 
who have accounts with them, are on requ^ credited to the cheque aocotmts 

In regard to (c) : payment by transfer of credit is a real payment on m 
part of the owner of the account debited and, on the other hand, a paymen 
by endorsement in the case of the holder of the account credited. 

Before speakii^ more at large of tins class of payment, let us say 
few words in r^ard to the postal cheque. 

The holder of a cunent account draws postel cheques on it. 
are written orders to the management to pay defi»M*e amounts ou o 
account either to him or to third parties. 

(i) Cfr. the article by Dr. U. GltruA: -/I Servisio 
ddit Comunicatkmit JanmxYt 1912 page 22. Rome. Miniaterv deUe Poac 
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?or this poipoK the office ddivers cheque books either to the owners 
„^ts or pers^ anthonzed by them The owners of the acootmte 
ih1f» for all coiiseatienw>s Hub * - - 


couu*^ r — — xuc owners ot tne l, 

^nsible for aU c^sequenc^ due to misuse, theft or loss of dieques 
g:ed to them and, m (^e of loss, must immediately advise the office 
to prevent parent being made to unauthorized persons. Cheques 
Bot be drawn for amounts exceeding the total credit of the drawer, 
person overdraws his account several times, the Postal Savings 
may notify the holder, and close his account. In Austria chequS 
not be issued for amounts of more than 20,000 crs,, unless payment 
de by a simple transfer of credit. In that case there is no limit to 
mount. 


'here nrc two kinds of cheques . cheques to beater and iiiscribed cheques 
lie only to the particular person named. The cheques to bearer are 
lie on demand, the inscribed cheques are not. They must be for- 
id to the office, which, after the necessary examination, pays them 
ctly by crediting the payee^s account or by postal order, rostered 
order for payment or otherwise. In Austria there are four ways 
postal cheques. 

. Cash Payment (Baizahlung) . — This is the simplest, when the holder 
: cheque resides in Vienna, where the Central Bank has its seat. The 
e to bearer, but not the inscribed cheque, may be presented to the 
by any person, to be paid at sight, after due examination of the 
ore and of the drawer’s account. 

. Payment by Postal Order or Registered letter (Ruckzahlung mittels 
aweisung oder Wertbriefes). — This course is taken when the holder 
; cheque, whether inscribed or to bearer, does not reside in Vienna, 
rwards the cheque directly to the Central Bank, with request for the 
it to be forwarded by postal order or registered letter. 

Payment by Transfer of Credit (Ruckzahlung mittels Gutschrift 
nem anderen Konto). — This can only be arranged in the case of 
arties both holding current accounts. In order to effect pa3mient 
creditor the debtor writes an order to pay him the amount due, in 
ual form. Then, he draws a cheque on his account for the same sum. 
.e will make the following note on it : To effect payment, in accordance 
he attached order (zurEinzahlmg des Betrages auf bdliegendem Er- 
'in). As soon as the Central Bank receives the two forms, it de- 
the amount indicated from the account of the drawer of the cheque 
iters it to that of the payee indicated, advising him of the operation 
d. The transfer of credit may, however, take a still simpler form, 
the debtor draws a cheque which he delivers or sends to his creditor, 
tter may then ask the Central Bank to enter the amount to his credit. 
Payment by Order for Payment (Ruckzahlung mittels ZaMungs- 
— If the payee of an inscribed cheque has not a current 
It or if payment by transfer of credit is expressly excluded, the cheque 
^ through the post office of the place where the payee lives by 
of an order issued by the central management. 



7 ^ ■ 


The Postal Sayings Bank Office pa;^ intarest of 2 % per aim. 
the d^ne aoooiint, the permanent deposit included. ^ 

On the postal cheque and dearkg operations the foUowiiig tajgs 
charges are paid : On every operatiwi Conducted in connection \vith^ 
account a tax of 4 hdler cadled ManipolaiionsgebUkr is levied. 
a charge of ^ %o on all ^tiies to the debit of an account up to 6,000 cr 
and of V* %o ou larger amounts. There is exemption frcwa this charge & 
pa3rments effected by means of a transfer of credit and by post office orh 
for amounts deUted to the holder of a current account on account of oq 
chase of Government securities and all amounts the savi^ bank deduS 
from a current account under the head of taxes, commission etc. 

With regard to the administration of funds paid into cheque accoim 
the Central Bank must always have at its disposal the amounts necessai 
for its work. The surplus must be invested in such a way as to reduced 
rides to a minimum. The following investments are authorized : the pQ 
chase of salt spring certificates, deposits in current account in the Ian 
banks at short maturity, advances on absolutely safe security; discoiintt 
bills when no risk is incurred ; purchase of shares in Government Debt. 
A special reserye fund has been formed to meet eventual losses. 


The international postal cheque and clearing service is conducted i 
two ways : by means of the postal service properly so called, also style 
official service {anUlicher Verkehr), directly by the post offices; or by mean 
of the postal bank service, by the post offices and banks. 

The postal service properly so called is in operation among th 
countries that have organized a cheque and dealing service. It has bee 
workii^ between Austria, Hungary, Germany and Switzerland sine 
February ist., 1910 (Agreement of October 27th., 1909 for the introdoctia 
of the international postal cheque and clearing service). 

Anyone who has a current account in any of the aWe countries ma; 
give order for a transfer of credit to the holder of a current account ii 
another: transactions in cash are not allowed. 

For transfer of credit, Austria makes a very small charge: fortransfa 
up to 2,000 erSf % %; for transfers of larger amounts Vs %• mimmia 

There are special rules for the cheque service between Austna anatij 
I^ant : only the I. and R. Post Offices of Beyrouth, Con^antinople 
Durazzo, Jerusalem, Jaffa, Janina, Salrmica I, Scutari (Albania), Smynia 
and VaUona are authorized to accept deposits and make payments n 
clique accounts. ^ 

The international postal cheque and clea rin g service, in ^ 
where it is established, namely: Austria, Hu^ary, Germany, Switzerlan ^ 
Bdgium, regulates international econmnic relations only by tr^ 
credit and not by cadi, or by transfers between correit accounts 1 
Bank and in the post office. 
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It th^ore serves those exdusively who have current accounts with 
le post office. It is quite usel^ in the case of those countries which have 
^ yet started such a^^ce for themselves. VTith respect to these 
nitations, we may ^y that the service is completed by the second form 
o^a^ed mtemational service, that of the postal bank service. This 
working between the j^std departments of Austria, Germany, Switzer- 
ad, Hungary and some foragn banks in various countries. In accordance 
th special agreem^ts, these banks serve as intermediaries for aU those 
10 have to do busing in connection with postal cheque accounts in 
iistria, G^many, Switzerland and Hungary. The operations may be 
iiducted either by means of money or by transfer of current accounts 
tween the Bank and post offices. 

The cheque and clearing service was organized in 1906. between Austria 
d Germany, by means of the Berlin Deutsche Bank; in 1907 between Austria 
d Switzerland, by means of the Schweizerische KreditanstaU of Zurich; 
tween Austria and Italy, by means of the Milan Banca commerdak ita- 
M ; between Austria and Great Britain, by means of the London branch of 
e K. K. priv. Osterreichische Ldnderbank ; in 1908 between Austria and 
ance, by means of ih^ Societe Ginerde pour favoriser le dhekppement du 
mmerce et de V Industrie of Paris ; in 1909 between Austria and Belgium, 
means of the SociUe Generale de Belgique of Brussels, 

The operations in connection with the service are conducted by the 
amese Postal Savings Bank and the above mentioned other Banks, 
ar branchy and agencies, and the credit institutes in other countries 
relation with these banks. 


Deposits may be made in cash into current accounts at the Vienna 
vings Bank, either by means of the direct payment of the amounts 

0 the Banks or their branches or by despatch of these amounts through 

1 post. 

Por defKJsits in cash, special deposit certificates (Erlagserkldrmgen) are 
d, blue for Germany, red for Italy, yellow for England, Scotland and 
land; light brown for Switzerland. The holders of current accounts 
ly buy them at 2 heller a piece, at the Postal Savings Bank Office 
ich has already been supplied with the stamp of the firm, the name 
the depositor and the number of the cheque account in question, 
ese certificates are sent by the depositors to their correspondents 
road. The latter then make the deposits in the Banks or their 
inches by means of these certificates. 

In the Banking Service, deposits may also be made by means of a trans- 
of credit from current account in the banks indicated or other credit 
btutions in rdation with them. In the latter case, the credit institutes 
ke transfer in favour of the banks, to which, at the same time, the 
der of the account forwarding the money indicates directly the holder 
tke current account in the Vienna Postal Savings Bank to be paid, so 
it the transfer may be definitely ananged. 

Payments in behalf of holders of current accounts of the Vienna 
stalSavings Bank are made, as in the case of the home service, by means 





of postal cheques on which the amount to be paid may be shown m 
in crowns, but also in marks, francs, liras and pounds. 
current account sends tiie cheque with corresponding order to payt 
Vioma Bank which undertakes 13 ie final payment. Tt^ is „ 
arranged directly between the savings bank and the foreign banks ■ 
Bank indicated has its head office or a branch office at the place of i 
ation or if the parents are to be made by transfer of credit in cu 
account. Otherwise, the Vienna Bank sends the cons^ee the aa 
through the ordinary channds provided by the post office. If payi^^j 
be made by the bank, the Vienna Postal Savings Bank assigns the an 
to the foreign bank or sends the payee a cheque directly and he receivt 
amount on presentation of the cheque at the bank. The choke bet 
the two methods of pajrment is, as far as is practicable, left to the p 
The rate of exchange is fixed in accordance with the most recent t 
on the money market. The charges on payments made are, geaei 
identical with those for the international postal service properly so « 
with which we have already dealt. 

There are special rules for the settlement of the accounts betweei 
offices, with which, however, we do not think it necessary to concern 
selves especially. 


(c) Government Security Business. 

This branch of the Austrian Postal Savings Bank Service is conee 
with the purchase^ cusiody and sale of Austrian State securities fortbi 
count of depositors. 

Purchase of securities (i) is effected at the request of the depoai 
The purchaser is chained at the rate registered in the official list of the Vk 
E xchange on the day of purchase, increased by 2%o of the amount ol 
purchase price and at least by 40 heller. The amount thus arrived i 
deducted from the purchaser's account. 

If the savings of a depositor exceed the maximum limit laid dowi 
the law, that is 2,000 crs., he is invited by r^tered letter to reduce 
amount of his credit. If, in the month following the despatch of 
letter, he has not done so, the Office purchases Austrian Consols k 
account at the rate of exchange, for an amount equal to the excess of 
deposits over the legal maximum , in any case for a nominal value 0 
least 400 crowns. The purcha.se price is then deducted from the 1 
chaser's account in payment. The securities purchased remain h 
custody of the post office until the owner requests that they be seat to li 

The custody of documents of title is undertaken, as guarantee 0) 
tind and quantity of the documents, the value of the coupons and, 
of bonds drawn for, also of the numbers. When securities 
with it, the Postal Savings Bank Office gives the depositor a 
(Consols Book). 

(i) The Austrian Govenimant Securities, the Austrian Postal Savings 
for the accounts of depositcars and holdeis dt (atffcnt accounts are dearly 
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The bwk in his name and any fact afiecting the deposit is 

atered in it Office ^ undertakes custody of securities belonging 
, its depositors it has not itself purchased for them. 

No separate eh^e is made for custody of Consols bought by the Office 

Ihea, in the request for purchase, request for custody is also made Otherwise 
^ the deed of dehv^ a smgle charge is made of 2 “/oo according to the 
^ce on the Vienna Eixchange on the day of delivery, but of 40 heller at 
igst and this is deducted from the deposit or cheque account. The coup- 
Ds are paid by the Postal Savings Bank on their relative maturity and, 
rhen a request to the contrary is not made, credited to the savings deposit 
r cheque account. 


The management of the Postal Savings Bank, besides purchase and 
ttstody, al^ undertakes sale of Government bonds at the rate shown 
[ the official list of the Vienna Exchange on the day of sale, char ging 
on the amount sold, but always a minimum of 40 h. The proceeds 
‘ the sale are, at the desire of the seller, credited to his deposit or cheque 
x»imt or forwarded to the address given. 


(d) Collection of Bills and Similar Operations. 

The Austrian Postal Savings Bank Office undertakes to collect bills 
every kind, accepted or not, cheques, money orders and invoices for its 
ipositors and the holders of current accounts. 

It further undertakes to pay bills indicated as payable at the Postal 
ivings Bank Office selected by the drawee ; to pay the amount of bonds 
;iied in connection with State or other loans, land bonds, lottery tickets 
coupons. Pinally, it changes gold and silver and foreign Government 
ink notes. 


(e) Loans on Pledge of Personal Estate. 

The Austrian Postal Savii^s Bank grants loans on pledge of State 
ciuities or other personal estate securities. It accepts in pledge 
)vernment Consols as well as the bonds of the Kingdoms and Countries 
presented in the Imperial Council and, generally, such personal estate 
^ties as the Austro-Hungarian Bank may, in accordance with its 
ies, grant loans upon, as al^) the shares and land bonds of the Austro- 
uigarian Bank, The borrower must repay the loan when due, with in* 
rest, unless he has been allowed to renew. If the loan is not repaid when due, 
? bank has the ri gh ts without previously notifying the borrower and with 
I appeal to the law courts, to sdl the bonds it bolds in pledge and repay 
®lf out of the proceeds. Any balance remains without interest as a de* 
sit in the Savings :feank. The rate of interest on loans on pledge of Gov- 
securities and other personal estate securities is fixed by theMan- 
f^ent of the Postal Savings Banks. The interest is paid at maturity, at 
^ of extinction or renewal of the loan. 





(f) 0/ Bttfs. 

State bonds and pereonal estate sectnities (land and ctkx bonds 
tery tidbits; shared which can be given in pledge t& Aastnan p 
Savii^ Bank, and their respective coupons, payable at \ 
within tinee months, are discounted by the Postal Bank, as i 

ite jffisets will allow. It does not (hscotmt such seonities as aie pij, 
or, generally, such as are not negotiable on the Vienna [Exchange 1 
^ kuiierte oder an der Wiener Borse nicM lieferbare Wertpapiere). 

The rate of interest to pay fen discounti^ biHs and cempoas is 
by the Postal Savings Bank Management. 

When bills and coupons payable in V^ma are discounted, k\ 
is only cakmlated for the period to elapse before maturity ; in the a 
those not being payable in Vienna, in addition to the inter^ a conuni 
of I ®/oo, and at least 60 heller is charged on bills and one of ^ % (at 
aoh^er) on the coupons. ' 


(g) Business in connection with Salt Spring Certificates 
{Parzial Hypotheken Anweisungen, — Salinenscheine), 

For the account of the Department of Finance, the Anstrian f 
Savings Bank issues Parzial Hypotheken Anweisungen or Salinenscheine 
Spring Certificates) on security of the salt sprii^ of Gmunden, Hallai 
Aussee and arranges for the renewal, exchange and payment of certifi 
already matured. The salt spring certificates are issued, at six on 
montl©' date, according to the desire of the parties concerned. The) 
ficates at six months may be renewed twice for tix months, those at 
months, three times for three months. After the expiry of the term, mal 
certificates may be exchanged on request for new ones. If they an 
exchanged, they are coUecteid for repayment of capital. The rate of int 
on salt spring certificates is fixed from time to time by the Departme 
Finance. 

§ 2. Work. 


As appears frmn the statistical tables published in the numlx 
this BuUetin for August, 1913, it is not thesavings butiness of the Am 
^Postal Saving Bank which is of most impo r tance. The Bank had succe 
from the first year in attracting a fairly considerable number of dep 
but the average ^ount was, Imwever, so s mall and, on the other )m 
general working expenses were so h^, that the interest 0^ ^ ^ 
was quite insuf^ent. Then it was decided to encourage the d 
manufactureis to make use of the Sa^ngs Bank for the 
. mutual economic rtiations, by the foundation of a postal c ^ 
deaiiig serv 4 c& This was origbaaUy tiictefore mtended as a 12 
f ummasing the samngs d ^ r before 

The innoratioci at once gave €*edlfint results. In 
change, the deposits amounted to 8,s^«889 fls. 


to 1884. ttoy ^oimted to 56,586,461 fls. and 42,223,5^0 fls» <rf these 
gnployed cheque business. The devdopment of this JmshiMs 
^ ex^nun^. In 1912, th^e were 16,500,000,000 deposited in 
ieqne and bnaness, whilst in the savings depaitnient there 
only 137.793.848 «s- In IQH the deposits in the Postal Sav^ Banks 
led theit hipest amount, about 142,500,000 cts. 
an Deeemb« 3^., 1912, the depositors’ credits, consisting of the 
balance from previous working years, with the interest matured, 
mted to ; * 


Saving Department 201.667,362.47 

Cheque » „ 455,219,841.01 

Total , . . crs. 686,887,203.48 

[f we compare these figures with those of the Cheque and Clearing De- 
Qent we see clearly that the savings department, as we said above, 
t the most important branch of the Austrian Postal Savings Bank! 
datively .small importance is also seen from a comparison of the 
mts of the Austrian Postal Savings Bank with those of the banks of 
countries. In Italy, for example the depositors' credits at the end 
)u amounted to 1,888,098,534 frs. In France, in 1910, it was 
1,714,869 frs., and in Belgium, in 1911, 1,107,933,463 frs. 

?or a better understanding of the work of the Postal Savings Banks, 
e all, in regard to savings deposits, we must not lose sight of the work 
e other savings ba nk s in the country. The rate of interest paid by the 
d Savings Bank has contributed in a specially important degree to 
tain the balance between the deposits in the Postal and in other 

rhe interest is in proportion to the yield of the deposits, which is not 
because tiiey are used for loans on terms of favour to public instit- 
s or for purchase of Government Bonds. It is therefore generally less 
in other savings banks in the country. The funds placed with the 
d Banks are generally contributed by the lower social classes, unable 
igh poverty to seek lucrative investments. Such depositors rather 
to place their money in a ^e institute in which they have confidence, 
^ribution of the deposits in the savings banks depends, finally, on 
' ciicumstan(^, such as the distribution of the branches and agencies, 
neans of oommumcation, the density of the population, the level of 
itioa, the existence of competing institutes which can be relied upon 
dect and invest the savings of individuals and the various special func- 
of the savings banks in the economic life of the different States. 

Kie information published by the Prussian Statistich^ Korrespondenx 
52, October 19th., 1912), already r^roduced by us in the number of 
Bulletin for January, 1913, contains the following interesting statistics 
is connection. It is seen from them that the amount of the deposits 
fiend of 1909 was: 
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in AiKiHa ^ ' 

Postal Banks ; . . . 
Other Saving Banks 

in Italy: 

Postd Banks .... 
Ordinary Banks . . . 


^9*>»'Sio,ooo 
4 >wi ,960,000 


1*268,090,000 

i,844»17<^.ooo 


f» France: 

National Savings Bank (corresponding with the 

Postal Banks) 1.275,700,000 

Other Banks 3.106,730,000 


It would be interesting to know how the deposits are distributed 
cording to the class of depositors. But, unfortunatrfy, the annual repi 
of the Austrian Postal Savings Banks give no information on this pd 
So we do not know anything in regard to the deposits made m 
especially by the agricultural dass, nor, generally, as to the professioi 
the depositors. 

In the Austrian Savings Banks the number of depositors was 
follows in the years 1900-1912. 

iQio .... 78 depositors per 1,000 inhabitants 
^ >» .» 

1911 .... 79 

1912 .... 79 

Neither in the case of the cheque service can we give figures to sh 
the d^ee to which the agricultural dasses have made use of the Pos 
Savings Banks. The balance sheets of the Postal Bank of Vienna do indi 
diow the profusion of those who prt^t by this service, but they give 
mformatibn in r^ard to farmers, the agricultural population, or genera] 
people engaged in agriculture and deriving their means of livelihood fn 
it. Of the 116,904 holders of current accounts shown in the last retum 
theVlrana Postal Savings Bank, 33,400 were diopkeepeK, 14,353.®^®^ 
turers and 13,795, sodeties. The number of operations conducted 
the Bank in the cheque department in 1912 was ^, 77^»929 ^ 

of 32,916,697485.86 crs. (See in this connection the figures in the foU^ 
TaWe, drawn up with the hdp of the Annual Reports of the Vienua PoS 
Savings Bamk). 
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Oi afti Wi^ra^ injhe Au^rian I. R. Posbd SmiMigs Bimk 
from DaU of FonndaUon, 1883, to 1912. 


I. Deposits 






Cbeqoe and Qcariiq; Senrice 

Total 

tsi 


Ainoant 


Amoont 

. 


Amoont 



crs. 

ecu. 


a& 

cen. 


cn. 

OOL 


1,821,631 

. 

151876,59a 

22 

692 

1 

78 

1.822,543 

16,321,670 



i,rf7«39 

39,050,993 

28 

1,855,130 

528,071,291 

26 

2443,089 

557.122,284 

Si 


1^.803 

43,J95,7J4 

16 

6,067,481 

1,761,487^ 

- 

7,343,986 

1,804,683,521 

t8 


1, 9171784 

74,321,016 

50 

zi,<^,906 

2,971.837,202 

16 

12,951,692 

3,046,158,216 

66 


ifioojggn 

101,664,875 

28 

17, *37.989 

5,213,065,100 

77 

19.858,280 

3414,749,976 

05 



135^16.971 

45 

30427.822 

8,136,977,116 

57 

33,652431 

8,272,694,088 

02 


3,i25»S67i 

140,576,805 

59 

49,468,803 

13,702,188,869 

32 

Sa, 592.169 

13,842, 767M 

91 


3,868,678 

137,793,848 

59 1 

57,743,473 

16437,563.387 

57 

60,611,951 

16.995.357,936 

16 


General Total from 1883 to 191s 


66,678,169 2,5S4 i 993«027 86 J379»054.209 164,821,332,3961 43 643, 73*. 378 167406,3254*4 29 






Atistria is one of the States in whkh part of the postal savings ba 
funds is invested in sericulture. 

These funds are invested in State or State guaranteed securities, la 
bonds, commuiial bonds, railway bonds etc. In 1906, Austria had invest 
in. this way an amount of 632,500,000 crs, representing the credit of 
depositors pncludii^ the funds of the cheque service). 


bepaUfeon’ Credlta 

1 Nitntt nt IwwiteifiBt 

1 

! 

Amoost 

[ 

% 

1 

^ Goverament Debt 

i 

336,500,000 

■ V 

1 

^ State Guaranteed Secnrities . . . . 

62,000,000 

10 

632,500,000 crs. . . 


12,000,000 

1 

i I,and Bonds, Coosmnnal and Bank 

108,000,000 

n 


V mils and other Commercial Paper , 

214,000,000 

3 t 


Hie proportion of the investmeats lemained unchanged ^ 
years. In the accounts for 1912, for example, under the hea 0 
and Bank Bonds”, w find ^ 

qi ” Government Ddbt ”, 225,317^0 ct^ .. 
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♦ ♦ 

In 1912, the net profits of the Austrian Postal Savii^ Bank were 
total was jdaced to the Reserve Fund for ttie 
que Department whi(^ must amount to 5 % of the total deposits in that 
gjtnicnt. lOie depomts^ in that department, on December 31st., 1912 
)imted to 485,219341 crs ; the reserve fund was reduced to 4,145,713 cm. 

There were, therefore, required to make up the fund, other 20,115,278 
^ of which 12,515*691 crs. were obtained from the net j^ofits. On 
^ber 31st., there was still an amount of 7,599,587 crs. to be made up. 
The reserve fund of the Savings department has been fixed at a 
nmum of 4,000,000 crs., in accordance with art. 18 of the law of 
^28th., 1882 (Bull. Imp. Ivaws, No, 56). 
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THE WORK OF THE CX)MMISSlONS 
APPOINTED TO INVESTIGATE AGRICULTURAL 
AND CO-OPERATION IN EUROPEAN COUNTRIJS. 


SOURCES: 

AMERICAN COIUISSION FOR THE STUDY OF THE AfPLICA^N OF THE Co-OPEKATWE Snq 

TO aoricdltural Production, Distribution and Finances m Eusopemt Coa 
TS1E6. Senate Document No. 1,071. Wasliington, 1913. 

Wore of the American Commission. Senate Document No. 177. Washington, 1913 
Report of the United States Commission to Invbstioatb and Study in ^nsoiii 
Countries Co-operative I,and Mostoaob Banks, Co-okbrative Rural Credit Uku 
AND Similar Organizations. Senate Document No. 380 and Con%reimMi m 
January 29, 1914. Washington, 1914. 


§ I. The origin of the commissions. 

In April, 1912, the Southern Commercial Congress, in a conference 
at Nashville, decided to organize a Commission to be composed of 
delegates from every State, to visit certain European countries for the 
pose of investigating existing systems of agricultural credit. The proj 
aroused great interest, and after some discussion in the press and at 
ious conferences, the scope of the enquiry to be undertaken was wid< 
to include a study of agricultural co-operation in its various forms. 

In a Senate Resolution passed on August 15th, 1912, Congress endo 
the proposal and invoked for this Commission — called the American C 
mission — the diplomatic consideration of the countries to be include 
the itinerary. 

On March 4th, 1913, Congress authorized the appointi^ot of a Fed 
Commission — dikinguished as the United States Commission - 
the terms of its reference, was to co-operate with the 
Hussion assembled under the auspices of the Southern Co^erci^ Co^ 
to investigate and study in European countiies co-operative 
banks, co-operative rural (U’edit unions and amilar organua ^ ^ 
institutions devoting their attention to the promotion of agncal tiF 
the bettenuent of rural conditions. 



AND CCK^StATION IN KOTtOP^ 


the Presid^t appwted a Commission of seven membets withSenator 
^ U. ^ Chaiman and Dr. John Ue Coulter as Seci^ 

Xbe Joint which finaUy visited Europe included delegate 

tt 36 States d the Um<^ and 4 Provinces of Canada, together with five of 
Conunisaoneis appointed by the President, liis is prd)ably the 
jest conunissKNi which has ever attempted to make a serious study of im- 
tant economic i^blems. It was decided, after careful consideration, 
t a large comnussion, while it had obvious disadvantages, was best 
pted to the end which the organizers had in view, namely, to dissem- 
te throughout the whole of America, accurate first-hand ^information 
[the many intricate questions connected with rural credit and co-oper- 
It was. felt that only a large number of delegates, each one of whom 
Jiis return would, to s:me extent at least, carry on a campaign of 
jlidty and instruction in his own State, would be able to influence 
^lic opinion to any appreciable extent. 

I The Commission delayed its departure until April, 1913. in order that 
^t to Emope might coincide with the General A^mbly of the Inter- 
ional Institute of i^riculture, which was meeting in Rome in May, 
IS giving the delegates an opportunity of coming at once into touch 
b men who represented the agricultural interests of many different 
intries. 

The investigations of the Commission were begun in Italy and 
ended to Attstria-Hwi^aiy, Russia, Denmark, Switzerland, France, 
dn, Holland, England, Ireland and Egypt. Each country was visited 
ler by the whole Commission or by a specially detailed Sub-commission. 
t various Sub-commissions reunited in England, and the delegates, 
icluding their investigations in Ireland, reached the United States 
July 26th. 


§ 2. Methods op work op the commissions. 


The United States Commission limited its enquiry to the question 
agricultural credit, its definite object being to lay before Congress, 
hin as short a timoas possible, specific recommendations with respect to 
introduction of a credit system adapted to the pressing needs of the farm 
lulation of the United States. 

An appropriation of $25,000 was placed at the disposal of the Com- 
mon for clerk-hire and other necessary expenses, but the members 
if’mg on the Commission were unpaid. 

The Southern Commercial Congress established a permanent, office 
Washington which served as the headquarters of both Commissions. 
t prdiminary work in arranging the European tour and determining 
I methods to be adopted in conducting, the enquiry was carried out at 
^hington. 



The Americaxi extended %v»%atlbtis to al] f 

agrictdttttal and, in ordef to enstire that its ^tk sho^ ^ 

noting in completeness was divided mto £our sections : (i) 

(a) I^^nction, (3) Distribution and, (4) Ibe Organizatioa of A^tI^ 
aid Ror^ Ijfe. ’ 

7 ^ itiiterar^ of the tour and the generd plans for rise work of i 
gation were arranged almost wholly in advance by the, IntematioaaiT^ 
ittrte of Agricnlture. In each country visited every facility forinvp^ 
tion was Sjffiorted to the Joint Commission. As a rule a detailed proc? 
had been arranged by the Government of each country acting tbS! 
DejMutment of Agri^ture in conjtmction with co-operative sode^ ^ 
institutimis, and the programme was almost invariably carried out t !! 
letter. • 


Two principal methods were employed in the work of investimtiM 
In the first place hearings in the nature of conferences were held in ^ 
of the towns visited. These conferences or " Juries of Enquiry” ^ 
addressed by persons of recognized authority, who described the ^ 
done by Government and by volunt^ agencies in connection witt ^ 
various forms of co-operation. Questioiis were addressed to each speafc 
by sdected delegates, and all statements made in the Juries of Enqcii] 
together with the questions and answers, were recorded in writing. 

The second method of investigation, used as frequently as possibi 
was the inspection of co-operative institutions at work. Visits were paii 
as a rule by Sub-commissions, to a large number of rural banks, land-nifll 
gage institutions, co-operative creameries and dairies and to the offiu 
of agricultural societies and associations. Wherever possible the responsai 
officers of the different institutions visited were interviewed in a conferm 
conducted on the lines of the more formal Juries of Enquiry. The varra 
Sub-commissions handed in written reports of their labours to a Compi 
ation Committee which was charged with the work of collecting m 
arranging the material to be incorporated in the Report of the Commisaoi 

To some extent also material was collected by individual membei 
at the Commissions in interviews with responsible Government offioa 
and other authorities. 

The amount of written and printed material which accumulated i 
the hands of the Compilation Committee during the three months' tour w 
naturally very great. It comprised the records of proceedings in Jurifsii 
Enquiry, reports of Sub-commissions, special reports submitted by tli 
officers of co-operative societies and associations, amd a great deal of coats 
bated material in the form of annual reports of ccKiperative societies, cop 
ies of constitutions and by4aws, specimen forms of contract, etc. 

On the return of the Joint Commission to the United States, two Ua 
mittecs were appointed to examine the evidence collerted and ^ 
report on bdialf the American Ccnnmtsrion. The United States Co 
sfott had natorally to draw up an independent report, though the 10 ^ 
sions co-operated in the laborious work of examining, 
fog the material collected. The American Commisrion decioed 






pXlUtcu c» x^wuiiidi(,, 

, Ite United Commi^on, ^ we have already noted, limited its 
ivestigabons to tod and a^cnltoral credit. On J^uaty 20th tlA 
BT It presented to Cong^ that part of its Report which d^ vrith iS 
Oitgage or ^t, together with a draft Bill for the estabM- 

fflt of a ^ m°rtg^e banks (or " national Wland banks " 

1 It IS proposed that they should be called) in the United States 
We sh^ here ^er briefly to the evidence pubHshed by the Amer- 

thM examine the Report and recommendations of 
e United States Comimssion. 


§ 3. Information and evidence cowcted in Europe. 

The evidence is contained in a volume of more than nine hundred pages 
inted as Senate Document No. 214, under the title of " Agricultural Cre- 
; and Rural Co-operation in Europe : Information and Evidence The 
idence presented relates to agricultural co-operative institutions of every 
id m 14 ^untiies in which no less than go towns and villages were 
;ually viated by the Commission or by Sub-commissions. The investi- 
dons, which began at Rome, were concluded at Limerick, and the evi- 
ace is presented with the minimum amount of editing in the chronologi- 
order in which it was secured. The resulting volume is in substance 
cries of monographs covering every phase of agricultural credit and co- 
oration in European countries. 

Among those who contribute their evidence are included heads of Gov- 
anent departments, secretaries of official and semi-official organiza- 
as, managers of co-o{^ative enterprises of all kinds, and professors in 
h-schools and universities, so that the net result is a full unbiassed pre- 
tation of the facts relatii^ to the agricultural co-operative movement, 
ft is impossible here to do more than indicate briefly some of the con- 
ts of the formidable volume before us. This can best be done by giving 
aitry by country some of the references in the Table of Contents, 
ise relate as a rule either to papers submitted to the Juries of Enquiry 
^ Reports of Sub-committees. 

lUdy. — Opening Address (delivered at the International Institute of 
^culture, Rome): Hon. Luigi Luzzatti. Land Mortgage Banks: Special 
^ent by the Mnister of Agriculture. Rural Banks : Address by the 
\ ^^ne Wollemborg. Co-operative Insurance, by Dr. Casalini. Land 
tht. Rural Credit in Sicily. Metayer System in Tuscany. Collect- 
and Co-operative Farms. Agricultural Credit and Co-oper- 
® in Italy : Statement by the International Institute of Agriculture. 



EoummUa. -r- Con^ierative Movement in R^umania ; Statement by u 
Fobln EnescOj IHrector Oeneral ^ Ro um a ni a n PoptilaT Baidcs. ' 
R^ Cred^^ and Co^perato in Hungary; stataua. 
by tiie D^axtment of Agriculture. Hungarian I^and 0:edit Institution 
CoUiitHoyoe, Director, i^ricultund Bankmg, 

Au^fia. *— Oitain Aspects of Co-operative Agricultuie m Austria 
Ststonent by the Mimstry of ^culture. Rtnal Credit and CcH)peratio, 
Provimaat Mortgage Institute of Dower Austria, by the Krector. Raifie 
sen System in Austria : Evidence of Dr. M. R. von Erve of the 
Agriculture. Agricultural Co-operation and Government Aid in Austrii 
R^sia. — Agricultural Cr^t : Evidence of Officials of the Tteasm 
D^itment. Russian Agriculture: V. E.. Brunst of the Depaitmeut ( 
Agriculture. Peofde’s Co-operative Bank of Moscow : Evidence of tli 
Officials. 

Germany. — Agriculture and Dand Credit in Bavaria. Co-operatio 
in Bavaria. Rural Co-operative System in Wurttemberg. Agricultnii 
Credit in the Grand Duchy of Baden. Co-operative Organization: Addie 
by Dr. Grabein. Nassau Union of Raieifisen Rural Co-operative Sodetie 
by the Director. Dandschaft System, by Dr. Brodnitz. Landschaft Baa 
of Halle, by the Director. Agricultural Co-operation in the Kii^dom { 
Saxony. Agricultural Organization in Germany. 

Switzerland. — lycgislative Foundations of the Swiss Credit Systei 
Canton Banks. Devdopment of Agricultural Co-operative Societies. Raiffa 
sen Banks. 

B^um. — Co-operative Credit, Production and Purchase Societies 
Agricultural Education. Central Co-operative Agricultural Credit Societ 
of Diege, 

Survey of Agiicultral Credit in the Netherlands. Co-opeu 
tive Aucticm Markets, Dand Mortgage Bank of Holland. Organkatioiij 
a Peasants^ Co-operative Loan Bjuik. 

Denmark. — Co-operative Organization, by the Manager of the Oi 
operative Wholesale Society. Co-operative Law. Mortgage Credit. Smsi 
Holders and Govemmait Loans. Credit Institutions. Agricultural Oiga 

— General Conditions in Norway: Mortgage Banks of 

dom of Norway. , . . 

^ain. — Rural Credit Institutions in vSpain. Proposed Agncui.un 

Credit Law. lEstribution and Marketing. 

France. — History of Agricultural Credit. Short-time Agn 
Credit Collective Long-term Credit Mutud OM>perative Insui^ 
ifities. Organization and Operation of the Credit Fonaer. Jr ^ 
in French ^riculture. Detailed Workho^ of the Credit Agnco 
Gironde. Farmers* Mutual Accident Insurance in . iVales 

England. -*■ Cooperative Agricultural Credit m , 

KngtiKb Agricultural Organization Society. 
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I^elo^t S^ette in Agriculteal OrgaMzation. CoH>p. 
ScOand. — i^cnltural Organization in Scotland. Rural Credit in 

otland. 

Ireland,^ Suggested Solution of the Rural Problem. DiflSculties in 
^anizing F^m^. Rur^ Ci^it in Ireland. Organization of Agricul- 
^ Education m Ireland. Irish Agricultural Organization Society. 


The united states commission's report on eand mortgage credit. 


Part I of the Report of the United States Commission contains 
discussion of land-mortgage credit with special reference to conditions 
Germany, follow^ by a detailed statement of the considerations which 
ve led the Commission to sugg^t certain legislation for the United Stat^ 
i by a draft Bill for the establishment of land-mortgage banks. 

As a prelimin^ to the disatssion of land-mortgage credit, the Commis- 
Q first defines it as “ credit to meet the capital requirements of the 
mer ", and ^stinguishes between such credit and short term or per- 
lal credit which serves " to meet the current or annually recurring needs 
the fanner The capital requirements of the fanner are then de- 
id as " bis for large sums of money to be used in aiding to pay 
: purchase price of his farm, in improving the farm or in equipping it so 
to bring his operations to the highest stage of efficiency", and the an- 
iHy recurring needs of the farmer as " the money needed by him to 
nice his oj^ations during the time that the crops are being produced 
In the opinion of the Commission the development of a system of mort- 
:e banks, dealing principally (if not exclusively) in long term loans to 
it the fanner’s capital requirements, must necessarily precede the est- 
ishment of short term or personal credit banks. '' In this country ", 
s the Report, " it is urgently necessary to create a land-mortgage sec- 
y which \rill be entirely liquid by reason of having a ready market, 
ich will run for a long time, which can be paid off in small annual or 
c-anuual instalments, and which will enable the land-owing farmer to 
advantageously his best banking asset, land, as the basis of 

The Report next calls attention to the danger of assuming that because 
astern has proved successful in one country it will, therefore, prove sue- 
in another country where conditions may be widely different ; and 
this connection draws a contrast between agricultural conditions in 
Many and in the United States, as follows : 

^ In size the German Empire is about equal to the area of the State 
^exas after cutting off from Texas an area as large as the State of 
oama. In population the German Empire contains about 68,000,000 
plc, or more than two-thirds of the population of the whole United Sta- 







tes. In ^ ovm 

popnktkm^ and the average prodtKtkm in Genn^ gj^ 

while otir averse yidd per acre has increased but slowty. In Genna:^ 
popiilatioii in a given district is largely homogeneous, ^ 
so to speak, attached to the soil, the same farms contmniog in the sa^ 

lamS^ for gen^tbns: Mthis oomtry such aoonditiohissridom W 

In Germany, on account of the Kmited supply of fend and the large popuia 
tion, and on account of the known productivity of ^ each piece of land, th 
value of that land is easily ascertained and varies within very sU 
hmits. In this country the variations in v^ue^ very great. InGernS 
the avange farm is about twenty acres ; in this country the average farj 
is 138 acres. In Germany the credit and resourc^ of the individual j 
a community are known to practically every other individual in that com 
munity ; in this country no such accurate infonnatioii is obtainable. ]\ 
Germany the small farmer, his wife and children all do manual work a 
riie farm ; in this country such a condition is rare. In Germany the peo 
pie have beai trained to a supervision and control of their operations h 
strict Govemfnent r^;ulations which would not be favoured in this countiy’’ 
It is hardly necessary here to follow the Commissioners in their expos 
itionof the prance and principles of European land mortgage institution 
The ground covered is already familtar to readers of the BuUdin, so tbit 
we may proceed to consider the recommendations embodied in the Bil 
which accompanies the Report. 

In brief, it is proposed to permit any ten persons to organize a land mort 
gage bai&. under a Federal charter and subject to Federal superv-isioB 
but limited as to its sphere of action to the territory of a single State. Tk 
ittininiitTn capital necessaiy is fixed at $ 10,000 in ^ares of $ 100 each (o 
cept in the case of co-operative banks whose shares may be as low as t 
and cadi bank would be empowered to issue bonds, guaranteed by first mal 
g^es on farm land within the State, to an amount not exc^ng 15 timfi 
its capital and accumulated surplus. Under certain conditions the 
gage bonds issued by such banks could be used: (t) as security for U 
deposit of postal savings funds ; (2) as a legal investment for funds acc^ 
ulated as time deposits in national banking associations ; (3) as a 
investmentifor trust funds under the charge of United States courts. 

' The capitd of the banks, as well as the mortage bonds themselves, ' 
be exempt from taxation. For the supervision and control of the 
in general for the carrying out of the provisirms of the Bill, it 
create, in the Treasury Department, a spe<^ bureau under the f 
of a ** CommissiotieT of Farm-Eand Banks 

The Commissioners explain that iht of a sin^e 
bank for the Unites States was 


sideration in favour of a system of independent banks op^ ^ 
the limits of a State. The Commissioners are of the ^ 

recommended, which in fact follows clo^y the lines 0 ^ 

banking system as recently modified, is nune in ^tion 

iment in America, which is strongly in favour of free compeu 
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jged to of monopoly or privilege Thn ^ e 

P<* i«*«d*d to the bonds is i4fied 
ioBd ttatnnrtte imposed would fall ulthnltely 
, from the banks and that such a result 
ton of tod, si^tod is already the object of taction in the 
,tes. «>e to leco^ the mortgage bonds as a mediS^ 

of p<^a]^ saving deposits, trust funds and natS^ d^ 
ts » mt^ded to raise the status of such bonds by making th^eS 

^naWe m ^ wi* iwket. The legislationproposed would it ?hS 

once place the bonds of the mortgage banks on an equality witt S 
lal, State and Federal government bonds ^ ^ 

With rap^ to t**®. }°^ fte banks would be permitted to make 

on farm lands, the Bill lajrs down the following conditions : 

(i^that such lo^ be made for not more than 35 years ; (2) that all 
m-mor^age loans shall be on first mortgages only; (3) that they shall 

improved farm lands or 40 per 

1 of other land ; (4) that every farm mortgage loan shall contain a 
:ory provision for the repayment of such loan by amortization • U) that 
borrower may repay the loan at any interest period after five ySrs 
The value of any land or other real estate offered as security for a 
rtgage loan would be determined for each bank by an Appraisement Com- 
tee consisting of three members of the Board of Directors Each re- 
t of the Appraisement Committeee must be signed by at least two of 
members, and must show the value at which the land in question is 
ssed for taxation and such other information as is required by the 
ectois of the bank or the Commissioner of Farm Eand Banks. The ade- 
cy of these provisions has already been questioned, and it would evi- 
tly be the duty of the Commissioner to issue stringent regulations with 
)€Ct to the methods of valuation before giving any bank the power to 
e bonds. 


The conditions upon which the banks would be permitted to issue 
as are as follows : (i) the difference between the rate of interest charg 
or loans and the rate paid by the banks on the bonds issued, shall not 
I per cent ; (2) all bonds shall be payable on a date specified ; (3) 
s shall be protected by the deposit of first mortgages of equal nominifi 
le, maturing not less than five years from date ; (4) the amortization 
ments as made must be credited on the mortgages and the bonds issued 
ust such mortgages must be retired to that extent ; (5) the mortgages 
^as security for bonds shall be in the joint possession of the bank and 
^ c^fficial known as the Federd Fiduciary Agent ; (6) no bond 
1 be issued against any mortgage running for less than 5 years, 
n order to furnish the banks with the fluid working capital necessary 
^q)e of banking institution they would be authorized to accept depos- 
® tile extent of 50 per cent, of their capital and surplus, and to do an 
banking business (including the purchase and re-discounting of 
®^<aal paper) within the limits set by the amount of such deposits, 
woidd also be free to invest not more than 50 per cent, of their 



woddng capital in toaas te perio^ not ea*eding five 

-,p.w whifh Atweva-. tltey would not be aJlowcd to bonds. 

FtBtber.Mrii ba^ would have powM to tmy aodseU jts own boadsa! 

wdl as those of any other nationsil mortgage bank, ^oyided always that 
at any time not more tha« 5® capital and surplus wa, 

invested in such bonds or in short -tom mortgages. 

ISie proviawi that a bank may buy m and become atempotatj 
bolder of its own bonds is regarded by the Commis^ers « of the utmos 
imoortance as it enables the bank to maintam asteady market for its bond, 
and at the same time earn a legitimate profit by opportune dealings h 

The amount of deposits which could be accepted by thebanksisliaitef 
to to oer cent, of each bank’s capital and accumulated reserve on the grounds 
as stated by the Commissioners, that the banks are not intended to com 
oete with commercial banks and that theholding of deposits forwhichthen 
mav be a sudden demand is likely to endanger the safely of aninstitutioi 
which is engaged principally in making loans for long pmods. 

The limitation, however, does not apply to deposits of postal saving 
funds (or other Federal deposits), or to deposits of State funds. Abankmm 
if reqtfired. accept postal saving funds up to 50 per cent, of its capita m 
res^es, but may accept such deposits, as well as deposits of State funds 

can only be invested in first mor^ge loans 01 
farm lands, and the funds held on dep<«it for to State in which the bad 
operates can only be invested as provided by to law of that State^ 
"^It is probable that the Commission mtend that a b^ shall be r^nd 
ed to acc^g deposits on behalf of to State m wtoch it « stated, al 
toJgSiorl thTone section of to Bill, where State funds arei. 
ferred to the restriction is not exphat. 

ik'S”iS£ u S Si'SSi bSS- w 

he must not be objectionable to the direc^ of the 

paraatly have no security of tenure Md it has * jiiugaSritj 

^^w of the fact that he is intended to represent to contioUmg 

would hardty be sufficiently independent. 

The balance of the capital la- 

in interest-bearing secunties approved by the Commissi 

*™*nie Bill would authorize the estalffish^t of tod ^ ^ 

a cooperative basis and grant soch addition to 

«,al banking business with tto ^Hpwvisioas aSecM 

aiOT^e business defined m to BiU. ^ ,!^j^lding of sta® ^ 
«M^tive mortgage banka are as follows : (i) the hoiomti 



^ cooperamok m eorqpe ^ 


' “f “* P® the total share capital • 

each memte sh^ have one vote only irrespective of the num^ of 
res held ; (3) the slmes may be of the nominal value of $ 25 ■ (4) the net 
*gs of a co^ope^tive shaU, ^er paying a dividend to tte s^ 
ios at the cunent rate of mterest, be distributed among the patrons of 
bank pro rata to their borrowings, provided, however, tLt if agreed 
0 by the nrem^.^the &tribution to patrons who are shareholdras 
r be made at twice the rate at which distributions are made to non- 
reolders. 


The object of the last mentioned provision, as is pointed out in the 
loit, IS to induce patrons of a co-operative bank to become share- 
lers m it, and it is. of course, with the same object that the minimum 
le of the shares is fixed as low as $25. 

The minimum capital required, however, is the same for a co-operative 
k as for a capitalistic bank, namely $10,000. 

It is suggested in the Report that as any co-operative banks which 
lit be formed would probably be small, the shareholders should be per- 
;ed to assume more extended HabiHty than the shareholder in capital- 
banks. and, under Section 31 of the Bill, the members of a co-oper- 
ebank could assume unlimited hability, provided such a course were 
roved by a two-thirds majority of them. 

It is evident that the members of the Commission see no reason for re- 
ing the business of dealing in land mortgage loans, under the condi- 
5 which arc found in the United States, as a field of activity in which it 
[d be advisable to encourage the development of co-operative instit- 
as at the expense of capitalistic enterprise. 

It must be remembered, however, that it is proposed to allow co-oper- 
i mortgage banks to engage in a general banking business with and 
heir own members, and the Commissioners evidently expect that full 
intage would be taken of such permission. In this connection they 
" This provision, were it enacted into law, will not confer the advan- 
5 of an unhmited Fed^al charter but it will give great encouragement 
opportumty to the development of co-operative business oiganization 
ag farmers. It is presented by the Commi^on as being the smallest 
aace which should be granted by the Federal Government at this 
ifint to the new movement in the rural life of our Nation 
"The proposals which we have outlined above deal only with the problem 
lid credit as distinguished from agricultural credit. In an early num- 
if the BulleUn we hope, with the further Reports of both Commissions 
e us, to return to a consideration of the whole question of financing 
ailture in the United States. 
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§ I. Forms assumed by rural exodus in Belgium. 


The establishment of large industries led in the nineteenth century 
especially in Belgimn, owing to the facilities for transport, to a concentra! 
tion of the population in towns or in the vicinity of workshops. Vn» 
often, however, this concentration of workmen only lasts during the honn 
in which which they have to work and most of them afterwards return to 
rest in their homes in tiie country which they have not quitted. But it 
is none the less true that in this way a certain number of the necessary 
labourers are lost to agriculture. 

M. Mahaim distingt^hes four forms that rural exodus assumes : (ij 
ist., Keal concentration in towns, which is a form of permanent emigra. 
tion : the peasant comes to settle in the town. 

2“^., Seasonal em^iration, especially of peasants, who leave their vill- 
ages to pass one or more seasons in other districts, especially agricultural 
districts, and return to pass the winter at home. Thus, the Flemings 
of Campine and Flanders engage themselves every year for agricultural 
work in Hesbaye and France ( 2 ). 

., Weekly em^ation of workmen who leave their homes from 
Monday to Saturday and, though they themselves work in factories, leave 
their families in the country. 

4th., What has been called daily emigration, by a slight extension d 
the sense of the word emigration, and consists in the daily journey from the 
personas dwelling place to the place where he works. 

The real drift to the towns is less marked in Belgium than in other 
countriea. Still it must be owned that here also the attraction of the 
dries is felt and is no novelty. Besides, it is necessary that new Uood should 
be regularly brought to the town from the country, otherwise the town 
populations would become anemic. And then, in the districts of high birth* 
rate, for example, Ardenne, those, who, owing to the large number of 
members in their family, cannot be employed in agricultural work, 
eagerly seek for situations as domestic servants and inferior employes 
in the Government Departments, in the capital and large towns. It must 
be noted, however, that very often the your^ people of Ardenne retoto 
thdr country to marry, or at least the old return to pass their old age ^ 
To put difficulties in the way of this immigration would certaimy 
be serving the interests of the people, as is sta^ in one of the u ^ 
of the last International Congress of Agriculture. On contrary, s 

of rcg^ieration must be encouraged, but on condition of not enaaug 


its 

. The emigration of the country population must in no case 
such prc^Kirtions as to cause a diminntimi of the agricultural po 


(xj Rapport sar les migmtioos mt^enrcs, (Centfal Meeting of the Intema 
oation for the against Unemployment. Client, 1913) P* *■ 

(a) Edmond Ros«a : VEmi^rcAion laisoimiki Mg#. Ghait, Het Volk, 191 
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perly so called. that might lead to a temporary progress of 

^try and trade, but the future of the race would be ^riously Comoro- 

ed(i). ... 

Seasonal emigration is especially common among agricultural labour- 
and small farmers m districts where the land is largely subdivided, 
population dense and there is less need of labourers ; they emigrate 
iistricts of extensive cultivation where labourers are few. Thus, many 
)urers and small farmers of our Flanders go to 27 of the French de- 
tments for the reaping, or the sugar beet harvest. Thus also the 
juieis of H^eland and Campine do season work in the districts of ex- 
;ive cultivation in Hesbaye and Condroz and we should not be at all 
jrised if the result of the employment of these migratory labourers 
e again to induce the last agricultural labourers remaining in these 
ons to emigrate to the industrial centres (2). 

Considered, only on its material side, doubtless seasonal emigration is 
idvantage for the labourer. The farmers told M. Ronse several times in 
course of his enquiry that many labourers would not have enough to live 
nthe dull season unless they emigrated. The other agricultural labour- 
benefit by the situation : the number of labourers being reduced, by 
action of the law of supply and demand, the wages rise (3). Needless to 
seasonal emigration renders the position of the farmers more difficult ; 
ertain periods it draws away somewhat more than a fifth of the agri- 
ural labourers, the result of which is a scarcity of manual labour and 
necessity of substituting machine work for it. With regard to the 
sical and moral results, we shall say with Ronse, that this excessive 
1 work, together with the unsatisfactory conditions of their life — 
lout sufficient wholesome food or healthy lodgings — necessarily exhausts 
labourers. Fortunately, their work is in the open air and, on returning 
heir country, the hardy Flemings soon recover from their fatigue and 
mmence their hard work. Nevertheless, some enfeeblement of their 
ititutions is to be feared, it may be a certain degeneration of the race. 

. It is true that the morality of our emigrants has a safeguard in the 
Ltion in which they Uve. However, the view of French life, too careless 


1) A^ricuUwe. Questions du jour, Cotnpte rendu du X* irUernaiional tenu d Gaud 

Pg- 320. 

2) Many farmers, says M. l^ur, without reference to any special district, finding labour- 
^coraing scarcer and scarcer and wa^ rapidly rising, have had recourse to the eogage- 
of toigratory labourers. They have for a while supplied the want, but the result has 
to iirduce the remaining local labourers to leave the country for the towns. 

Mily were the labourers of the locality affected by the fall in wages, the unfailing result 
e first employment trf migratory labour, but their social position seemed to suffer when 
obliged to work with foreigners, far inferior to them in education. The influence 
s migratory labourers has, in many cases, determined more than one, who still hesit- 
to change his occupation. {Reports of the 1st. Section of the loth. hitemational 
tess of Agriculture, Ghent, 1913, p, 55b Amongst the season labourers must be ranged 
wood-cutters who work in winter in the forests of French Ardenne. 

I3} Ronse, op. cat., p. 203. 
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of laws our Flemings ate accustomed to observe strictly, has often a 
effect on the morality of om labourers. They, above all the young sti 
thereby; b^des, the stopp^ made from their earnings and 
temptations of the city often end by corrupting them before t 

return” (i). . 

The daily and weekly m^ations are of by far the greatest import; 
in Belgium. ” On an averages, ” ays M. Mahaim (2), " out of 495 000 
sons, travelling daily on the State Railways, 214,531 travelled at redi 
rates. This is 43 % of the total number of travellers. From 5,944 
in 1908 the number of weekly season tickets increased in 1911 to 7,111, 
of which 5,735,440 were issued for one forward and return journey pert 
either for six or seven days in the week, and 1,343,046 for 
forward and return journey per week. An examination of the records 
the partial returns have led M. Mahaim to the condusiou that, in i 
350,000 workmen engaged in private factories had season tickets. ' 
k about one fifth or a quarter of the working population ” (3). 

The same author has prepared a special return of the occupations oi 
season ticket holders for two months of 1906 ; he concludes that: 


10 % were miners. 

30 % were g^eral factory hands. 

15 % were workmen engaged on buildii^. 

16 % were navvies and labourers. 

19 % were other workmen. 


This means, he siys that most of our migratory labour is unskilled, 
is further shown by the geographical distribution of the season tic 
from which we see that most are issued in the poor agricultural distnd 
the two Flanders, Campine and South Brabant, whence there are 1; 
numbers of labourers to be obtained. (4) j • ■ 1 

The season tickets for daily journeys espedally depnve a^cni 
of the labourers it might have need of at certain moments How i 
then that, while there is generally a dearth of agriodtural 
workmen are every morning or evening leaving their 
for the workshops of the large centres and only return to their t 
a few hours a day at most, for their well earned r«t ? 

And in this coniiection let no one tell us of the attractio^ 
many we^y ticket holders barely know the locaHty m which they 
and their families never set foot there. 

Why then do they leave the land ? 


(1) RONSE, Op. dt., p. 905. 

(2) Report quoted, page 5* 

(3) . . . 6. 

(4) ■ • • 7. 
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§ 2. Catjses and effects of the rural Exodus, 

The hist reason is that the land has no work to offer them. If there 
jje moments in the year when the want of labourers is felt, there are others, 
jspecially in winter, when many agricultural labourers are unemployed ; 

small industries carried on as auxiliaries to agriculture have almost 
ijisappeared ; the agricultural distilleries have been stopped ; the labourers 
leave the village because the manufacturers give higher wages and also, as 
i?e have said, because some of them hope to form by means of their work in 
the factories the little capital they require in order to establish them- 
lelves one day. 

On the other hand, the sugar refineries, which formerly provided work 
ior unoccupied agricultural labourers during a large part of the winter, 
low manage, with their improved equipment, to finish their work in eight 
)r nine weeks. I^t us add that cattle grazing sometimes takes the place 
agriculture and has need of fewer hands. 

Some also abandon agricultural labour because work in the factories 
makes them more independent of their relations — they thus escape all super- 
nsion and enjoy the whole of their wages (i) — because the factories give 
iome hohdays, whilst in the country there is a class, that of servants 
,n the farm houses, whose work does not stop even on Sundays, and 
ien there are the pleasant meetings with companions on the way to the yards 
)r the workshop ; let us add, as we have written above, that at certain 
aoments many rural labourers can find no ocaipation in the country. They 
herefore, greedily seize the chance offered them by the labourers’ season 
ickets, to go and earn good wages for some weeks in a factory. How 
iepaident on the season is the nature of this daily emigration is shown 
)y the statistics of season tickets issued in the last three weeks of April 
md the first week of May, 1913. April is a period of hard work in the 
iountry: that of the planting of potatoes, of the preparation of the soil 
or bertroot and the sowing of the same ; the first part of May, on the 
:ontrary, is a period of repose. The sowing is finished, but the grain has 
lot yet sprung up. From 107,563 season tickets between April 13th. and 
[9th., the number increased to 115,120 between April 20th. and 26th., 
® ^ 3 ^, 959 between April 27th. and May 3rd. and to 146,192 between 
% 4th. and loth. {2). 

As M. Mahaim says (3) there is only a small minority of constant tra- 
fdlers going backwards and forwards daily or weekly and the large majority 
d labourers holdii^ season tickets is made up of occasional travellers, 
[lie same author distinguishes six types among these, namely: ist., the oc- 


(1) Cf. Reports of the loth. International Congress of Agriculture, Brussels, 1913, P- 12^- 

(2) The general strike, which lasted officially from April 14th. to 28th., 19 ^ 3 , 

^ to us, very litUe effect on the labourers' season tickets. It took place at a time 
maav of the migratory labourers were living at home and it scarcely prevented their 
fswttption of woric, when the field work was done. 

( 3 ) Report quoted, p. 6. 





casional factory haiid from the country M^ooiily travels because the count 
ry does not yield him enough to live on, but returns thither as soon as h 
can : 2nd., the industrial workman living in the country andleavii^i^^. 
ly, who will not a^un return to work there, but whose home remains intjl 
village ; srcL, the half-agricultural, half-industrial workman, who travel 
in winter, hut continues to cultivate a piece of land, to which he gives y 
time and the nece^ry attention, at convenient moments ; 4th., the^ork 
man by profession, detached on service by his master for work at 
distance, and not an emigrant at all; 5th., the half expatriated, tha 
is, the workman who leav^ home week by week and is only attache 
to the village by a very feeble tie and often ends by removing from it com 
pletely ; 6th. , finally, the town workman who returns to the country, delibei 
ately separating himself from the urban or industrial mass, so as to hav 
a healthier and cheaper home (i). The daily emigration has certainly it 
good side ; the workman gets better wages, but it would be a mistafc 
to imagine his position as far more advantageous than that of the agri 
cultural labourers remaining at home. The railway fare is, it is true 
ridiculously low, as the season ticket makes the daily forward an( 
return journey only cost i fr. 50 per 20 kms., and 3 fr. 15 for 100 km. 
but expensive habits are contracted and, in the end, the net profit is les 
than if the workman had contented himself with modest wages in thi 
country. The industrial workman has more spare time than the ^ 
ailtural labourer, but this is not true in the case of the daily emigrani 
who, when his town companions have finished their work and return b 
their homes, has still, sometimes, in addition to his railway journey, i 
loi^ distance to walk to his house. 

From the moral and intellectual point of view, town residence has it 
advantages, but again the daily em^ants do not errjoy these. 

The disadvantages of rural exoduh, it is not to be denied, are very many 
for those leavir^ the village with no hope of return there are all the draw 
backs of coi^ested citiep.the housing difficulty... (2) ; for those who comeb 
the towns for the day there is unaccustomed debilitating work, there an 
long and uncomfortable journeys. Workmen who, on account of the di 
stance of their homes from their place of work only return there once i 
week, and are separated from their family durii^ that time, sometimes com 
municate to them the most serious diseases. In the valley, neo-m^ 
thusianism has made very great way and finds active apostles among t» 
migratory labourers of certain agricultuTEd regions. 

Hie fatal consequences for rural economy of the dearth of laDouren 
is above all felt in the neighbourhood of towns and industrial an ^ 
" Were it not for the Flemish season labourers, " said a WaUwn 
“ we could not go on farming. ” Some farmers have been obliged to a 


(x) Mahaim, Report quoted, pag. 7. .. Brussels, 

(2) See Philippen and F. StAtHBUSSEN : Hd y^rcMgstuk der Stadsiway » 

16 rue des Faroiffiiens, 1913, page. 26. 
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to give up the improvement of horses and cattle, on account of 
j difficulty in obtaining men and women farm serv^ts. This state 
.jjjiigs is nothing new. It would be well, we read in the ExposS de 
Kuation administraiwe de la province de LUge (Report on the Adminis- 
ive Situation of the Province of U^) for i86i. to get good mowing 
jiines, for labourers are becoming very scarce, above all in the vicinity of 
town of Li^^ ^ attracted away by the higher wages the fac- 

es ofier for less fatiguing work. The high rents and the rise in wages 
jvery Bnd of work, render the position of the tenant farmer very difficult, 
Uigent labours abandon the farms and, if this goes on, there will only 
ain the unskilful, which would damage ^riculture very considerably, 
i servants and dairy maids are even fewer ; they prefer to go to y^e 
re they easily find engagements as domestic servants. 

Much complaint has been made in agricultural circles against the grant 
ickets for labourers at reduced rates on, the State railways and these 
plaints found expression at one of the meetings of the National Congress 
griculture held at Namur in 1901. We are convinced, as we said above, 

; the daily or weekly migrations have many disadvantages for the 
urers, but we have to recognise the fact that rural exodus reaches its 
bt at the moment when agriculture employs the smallest number of 
d labourers possible. Were it not for these facilities for travellit^, 
labourers would have no food or our country districts would be depbpul- 
, the labourers establishing themselves permanently, as the French 
urers have done, in industrial districts, to their very great physical 
moral detriment. The facilitation of travelling has been an advantage 
i for those who remove to a distance and for those who remain working 
he farms. In order to keep their labourers, those farmers who were 
position to do so have raised their wages and, it must be recognised, 
e was certainly no harm in this. . 

There can be no question of suppressing the labourers' season tickets, 
a the labourers cannot find work in the country under favourable con- 
)ns. If the reduced railway rates have facilitated rural exodus, they have 
caused it ; the fact that countries, which have not, like ours, provided 
vay tickets at reduced rates, have all the same suffered more from the 
rtion of the country, amply proves this ; and in addition these re- 
ri tickets are now a recognised institution with us. But investigations 
tit be made to see if it would not be possible to restrict the application 
lie reduced rates to journeys of a certain number of kilometres and if 
ere not better for workmen who live too far from their work to come 
cr to it, establishing themselves either in the town or in a suburban 
hbouihood, rather than to go on making these exhausting journeys. 
^ there are many of these migratory labourers who no longer live the 
of men ;not only is their work hard, but they are materially unable to 
>y more than three or four hours sleep. 





§ 3: Thr remedies. 

What remedy is there then ? How shall we k^p the labourers in j 
country ? Let us first of all say that everything which can contribute to t 
greater economic and sodal comfort of the agricultural labourer 
wdl as to his moral wdfare will tend to moderate the rural exoi 
We are convinced that we can only keep the labourers in the couutry 
improving their position and rendering it, taking all the drcumstauces ii 
consideration, as enviable as that of the industrial labourers ; the fann 
must be in a position, at least, at seasons of intense agricultural labour 
pay as good wages as the factories offen The gains being equal, the wo 
man will often prefer field labour ; he will still have the possibility of 
turning temporarily to the workshop for the period of agriculturii uw 
ployment . But, in order that the tenant farmer may fulfil his whole duty 
wards Ms employees, the landowner must be moderate in his denun 
The one remedy, the Marquis Imperiah said, in wMch all others are mdud 
is to work for the prosperity of agriculture, so that it may be able 
pay strong men as well as most of the indi^trial establishments do. Hi 
passit^ on to remedies rather of a moral order, he advocated notably: 

(а) That practical instruction in jcverything relating to country I 
should be made general. Encourage, said he, the foundation of professi 
al schools of agriculture in the villages, teach the youi^ men and won 
labourers to love country life, by means of lectures, courses for adul 
etc. (1), Let it be known that, if higher wages are paid for industi 
work, the life in the country is far cheaper and above all the health 
the men, women and children, better in the open air than in the small k 
ings they would have in the towns. Let us add for our part, that do 
should be made to combat the labourer's love of change — in fact, 
often leaves a master without knowing why — and also it is necessary 
give some attention to the cesthetics, or, in case tMs word alarm anyoi 
carefully to see to the cleanliness of the villages. In order to keep I 
labourer in Ms hamlet, we must make Ms residence agreeable, and, bef( 
anything else, obtain comfortable lodgii^ for Mm (2). 

(б) Good agricultural masters must be trained and recommended 

be gentle in their treatment of their labourers so that the latter may 
happy on the farms on wMch they live, well treated and not unneceKif 
made to do extra work. .. . ^ 

(c) Finally, the cMef point is the encouragement of smaii n ^ 
Arrange, wrot^ the Marquis Imperiali, 
to lease from 50 ares to 2 hectares, that the fanner inay provide 
ers with horses so that they may plough and cultivate in&t ^ 
the labourer be able to keep a cow and a pig ; encourage tne 

(1) a. Ccnaptes RoidiiB du X« Ctmgrts Intematiaiiial d’Agriculture. 

(2) Cf. Dr. Dabat: La vocation paysamte: R«v. des Deux Itoides^ country 
cspcdally in^ts <m the necessity of preserving the mental attitude o 
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Ijjjieas houses with sinall stables. If the landowners will not sell the 
1 required, let them build the houses themselves and lease them at ex> 
jely low rates, to labourers who engage to work the whole year on their 

Experience has shown that almost everywhere where the remedies ad* 
ited by the Marqms^ Im^riali have been appUed, there has been an 
redable arrest of emigration. Where the tenant farmers are in a 
tioatogive their labourer suitable wages, where they reserve some 
he winter work for them, especially threshing, where season labour is 
n to permanent labourers by contract and on remunerative conditions 
lurers are less scarce than formerly. In the same way, in those parts 
he country where the landed proprietors have subdivided their farms, 
E farms are again thriving and there are few labourers who are not 
small fanners. This may perhaps, in the long run, lead to the 
ppearance of the large farms and their transformation into small 
liflgs worked by the fanner's family alone, but it will preserve the 
ssary labourers for agriculture, and that is the essential point. 

At present the large farmers show themselves too greedy of their land : 
e are districts, where they will not allow labourers to have the lease 
le smallest parcel awarded to them at public auctions, though the land 
jased generally belongs to charitable institutions, homes or benevolent 
idations. And yet have not the poor the first claim to benefit by the 
[th bequeathed after all for their good ? The large landlords who 
livide a portion of their land and thus enable workmen’s families to 
in the country, at the same time render the large farmers a service, 
lie landlord will find it greatly to his advantage to have round about 
I large farm four or five small ones the occupants of which will work 
he large farm. The large farmer will find in them a nucleus of four or 
labourers. It will be a great advantage to him and consequently to 
proprietor. ” (2). M. Emile Tibbaut, in an article published at the 
of 1912 in La Belgique artistique et liUeraire, compares three lai^e com- 
ics in Flanders, Overmeire, Calcken and Loochristy from the point 
lew of rural exodus. While the population of the two former is dimin- 
ig, that of lyoochristy, a vills^e near Ghent, however, where the 
IS are quite small, is continually increasing (3). Horticulture, which 
uned on in this commune and market gardening carried on in the vill* 

‘ oot too remote from the large towns, employ a very large number of 
^ers on a very limited area, thi^ contributing to reduce the rural 
lus considerably. With regard to home industries, they are only useful, 

^ Ibe agricultural point of view, when they are limited to certain seas- 


I retuiu AsiembUt dt la FSdSraiion dts CercUs cathoUques. Brus> 

■^“>015, 1908, ao. 

of M. Jolyat tJie General Meeting of the Federation of Catholic Qubs 1 908. Report . 

footed. 

, of Jantury 17th., 1913. 
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olis, aid only ein|ioy tie labomfer when not occupied in field wort 
the evening; unhappily ^ of them or almost ah have disappeared, ^ 

Gearings properly carried out m^ht give a value to land now wa 
and keep persons in the country who are now obliged to seek thar k!! 
hood elsewhere. Praiseworthy efforts have been made in this direction p 
adfy, the constant residence of the landed proprietors in sumnier and\ri 
er would also have a salutory effect. It is a certain fact, said M. Am 
Roberti at the Waremme Meeting, that in the communes where the 
proprietors live on their estates the whole year, this exodus of labouius 
scarcely obsrvable. the resident landlord takes a far greater interest 
his property and, above all in winter, when the work ceases on other fam 
he has many works of improvement, such as planting, draining ^ 
carried out. 

Let us say in conclusion, although this is no part of our subject th 
measures should be taken for the moral protection of the emigrants, bo 
those who establish themselves permanently in the towns and those i 
make use of the labourers' trains (3). The morality of our country ^ 
which has remained so far good, must not suffer too much from th 
coming in contact with the population of the industrial centres. 


(3) See tie Report of Phiuppen and Mathsussen. 
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toNNOKOME (Japanese Rice). Department of Agriculture and Commerce. Tokio, 1909. 
UNOFFiaAE SOURCES: 

JBATA CHISO NO DAi-Ni-SHi KEIGEN. (The Secmd Reduction of the Land Tax m Grain 
Fields and Rice Fields) From the “ T 6 ky 0 keizai Zasshi February iqn no t >^,7 
Tokio. ' 

30 j6rei*ch* kaisei-an no kakeisu [Approval of ike Bill for the Amendment of the 
Law on the Land Tax. From "Tokyo keizai Zasshi " of February 2rsi 1014 N® r 
Tokio. . , 


During the last few months in Japan theie has been a constantly 
reasing movement in favour of a reduction in the taxes by which the 
ntry is oyer burdened. Already taxes on the importation of cereals, 
I on business undertakings have been diminished. Also the land tax 
been reduced, and with this we shall now deal. 

In the number of this Bulletin for October, 1913 we spoke at length 
be fiscal burdens on landed property in J apan. The recent amendment 
be l^d laws, which has been approved by Parliament, now requires 
consideration. We shah give the whole bill, introduced by a private 
nber, just as it was brought before Parliament. 

Art. 1st, — The first paragraph of art. i, of the law on the land tax 
mended thus : instead of the words '' The tax on grain fields and rice 
^ is calculated at 4.7 % of the ofi&cial value of the property, “ read 
be tax on grain fields and rice field« is calculated at 4 % of the official 
le. ” 

2nd. — The second paragraph of art. i. of the law on the land 
K amended as follows : Instead of the words ‘'3.4% of the offitSal value 
be land, ” read “ 3 % of the official value of the land. '' 

Art, 3 rd. — The present law is to come into force on September ist., 1914- 
us observe particularly that art. ist. of this bil] refers to land in 
^ pfoperly so called, while art- 2nd. refers to land in Hokkaido. Thus, 
bfierence between the fiscal charges on laud in the mother country 
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and the cdonised parts of the island of Yezo, p^t^out in otir article 
already mentioned, is still maintained. The dimintttion would therefore 
be 0.7 % in Japan proper and 0.4 % in Hokkaido, 

Th^e was much opposition to the bill in Parliam^t ; the 
against it bang chiefly the following 

tst. — - The fiscal chaige on landed property is one of the least burden- 
some in Japan and one of the most profitable to the public treasury : 

2nd. — The reform of land taxation, as proposed by the bill, would 
cause a decrease of revenue of about 8,500,000 yeu (about 22,000,000 
francs) and such a reduction should not be agreed to considering the present 
state of the finances and tiie urgent needs of the political and economic situ- 
ation of the country. In support of these views, the following statistic^ 
were brought forward, showing the amounts obtained by the tax beforetlie 
proposed reform ; 


Ground Built on: 2.5% ad valorem 

GtainBiddsandRiceBields: 4,7% » 

Other Band 5 5 %. ” 


for Japan proper, exdud- 
ing Hokkaido 


GrainFieldsandBiceKelds: 3.4% » 1 for Hokkaido 

Other Land: 40% » I 


The amount raised by this tax was calculated, in the Estimates 
for 1912 and iQiSt ^ follows; 


Rice 

Fields 


Japan proper, Okinawa and the Seven 

Islands of Izu yen 46.778-404 

Hokkaido * ^ 4 - 0 ^ 


Total ... yen 46.792,418 


Fields ( Japan proper, Okinawa and the Seven Islands 

not ] of Izu 

Iriigatedf Hokkaido 


10,312,582 

56.502 


Total ... yen 10.369.084 


Groimd ) japan proper and Okinawa » 

( Hokkaido " 

upon J 

Total ... yen 


15,902,272 

303.146 

16,2054^8 


Other 

Land 


Japan proper, Okinawa and the Seven 

Island of Izu » 

Hokkaido 

Total ... yen 
G^erai Total ... y^ 


1,711.220 : 

42,836 : 
75,120# ! 
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It is to be observed, however, that of this total amount. 57 161 S02 
I are derived from tte tax on the rice fields and other fields US.yazUiS 
,froffl the nee fidds. and 10.369.048 from the fields not irrtat^l 
■bill reducing the amount of the tax on the grain fields and rire Adds 
need the total amount of the tax by 65 % . 

To calculate how great would be the reduction in the eventual appKc- 
m of the bill, we must know, at least approximately, the official value of 
land that can be taxed. We may find this official value from the fate 
the tax itself with sufficient exactness by capitalising the amount 
ioced by the tax. Thus : 

(A) I^or Ja^ proper, Okinawa and the seven Islands of Izu ; 

{a) for rice : receipts from the tax, yen 46,778,404, which sum, 
italised at 4.7 %, represents about 995,000,000 yen. 

(&) for other fields) amount of tax, yen 10,312,582, which, capitalised 
he same rate, represents about 219,000,000 yen. 

(B) For Hokkaido : 


(fl) for rice fidds, tax receipts 14,014 yen, which capitalised at 3.4% 
lesent about 412,000 yen. 

(J) for other fields: tax receipts 56,502, which, capitalised at the 
e rate, represent about 1,660,000 yen. 

From what has been already stated, it may be deduced that the approx- 
:e official value of the grain.fields and rice fields (exclusive of Hokkaido) 
bout ^5 -f 219 millions of yen, that is, 1,214,000,000 yen, and that 
ipproximate ojfficid value of the grain fields and rice fields of Hokkaido 
lout 412 + 1,660 thousands of yen, that is 2,072,000 yen. 

It is thus very easy to calculate the amount of the land tax as modified 
he bill. The grain fields and rice fields of Japan proper and of Hok- 
0 taxed under this bill at 4 % and 3 % respectively, would give the 
wing return : 

(. 4 ) Japan proper, Okinawa. and Seven Islands of Izu; 4% 
,214,000,000 = 48,560,000. Preceding receipts 57,000,000. Reduction 


),ooo yen. 

(B) Hokkaido: 3 % on 2,072,000 yen — 62.160 yen. Preceding receipts 
t6. Reduction 8,356 yen. 

whole of the diminution obtained according to the biU, would then 
5 aid its oppponents, about 8,500,000 yen, a reduction which the 
■uese treasury could not support. 

As to the other point, that the fiscal charges on landed property are 
ig the least heavy taxes in Japan, the opponents base their state- 
: on the contrast between the present taxation and that to which the 
iiese population was subjected for ages, that is, payment in kind. This 
lent in kind, according to the most reliable statistics, was as follows 
years shown below : 


12,174,629 hoku (i) 
12 » 549»354 » 


1873 11,239,7^2 kolm 

1874 10,745,98a » 


average for last 3 years. 11,373,630 » 


0 Koktt s 





Hie average fmces of rice at tjie Bxchajiige Toido d^mg the yejjg 
1872-73:74* were tespectiveiy 3.88^ 4.^; and 7.28>yen; per (i). ^ 

The avei^e; price for lie three years was therefore 5-32 yen per 
The average for the three years of the tax in kind having beeo 
11,373,630 koku, it follows tt^t this tax in kind corre^aded to a tax 
in money aimninting to 60,500,006 yen. At present the price of rice is 
generally about 22 yen per Ao^, and the opposers of tlw reduction of the 
land t^x say that if paid in kind it might produce about 250,000,000 yg^ 
The tax nt present only produces 75,000,000, not more than one third of 
what it produced, in the first years of the Restoration, This reasoning, 
if arithmetically correct, is yet somewhat defective, because it takes no 
account of the other fiscal burdens on land in particular, and on the 
country in general, nor yet of the necessity for stimulating agriculture to 
the utmost, for in this way alone can the economic equilibrium of the 
country be restored. 

In any case, the Parliamentary Commission to which the bill was sub- 
mitted, while agreeing to the reduction of the tax, could not consent to 
approve the bill in its entirety, as the moment seemed unfavourable for re- 
ducing the income of the State by 8,500^)00 yen. But the bill was 
amended so as to diminish the actual fiscal burden on landed property by 
0.2% for grain fields and rice fields for J apan proper, as well as for Hokkaido. 
With this alteration , the bill was approved in the session of the 17th. February 
so that the land tax is at present 4.5 % on the grain fields and rice fields of 
Japan proper, the Ken of Okinawa and the Seven Islands of Izu and 3.2 % 
in Hokkaido. 

The effect of this diminution on the revenue may be easily calculated. 
For Japan proper, for Okinawa and the Seven Islands of Izu, the receipts 
will amount to 4.5%, on 1,214,000,000 yen, that is 54, 630,000, instead 
of 57,oco,ooo, a diminution of about 2,370,000. 

For Hokkaido the receipts will be 3.2 % on 2,072,000 yen, that is 66,300 
instead of 70,516, a diminution of about 4,200 yen. 

This reform will cost the Japanese treasury in aU about 2,500,000 yen 
{6,450,000 francs). . 

Will this loss be compensated by the real advantage which the agneuJ' 
tural population in Japan will derive from a reduction of the tax by 2 
per 1,000? There is more than reason to doubt it. In any case it must be 
observed that this reform, coldly received as it was by the very 
who w«e to have derived benefit from it, was eneigeticaliy opposed y 
eminent economists. 

( 1 ) Campux the data pohUahed by the Department of Agrioiltiire and Cwpmtftt at 
tokdoia ihe^>am^et entitled Nifum no Kom (Japanese RM pag® 39 
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Mexico has always been renowned for its extraordinary wealth i 
precious metals. From age to age stories have been handed down, even t 
our own days, of the galleys laden with gold and silver which have crossa 
the ocean to swell the treasures of Spanish monarchs. But, notwithstandinj 
, the vast mining products of the country, the chief source of riches inMexio 
is to be foimd in agriculture, A country with such rich and easily cultivate 
soil and every description of climate and every vegetable production i 
necessarily adapted for that pursuit. 

Notwithstanding this, Mexican agriculture has not been developet 
as it ought to have been under such favourable conditions. The reasonj 
are many and complex, but . the chief is the greed with which the mines wen 
worked under the Spanish rule, causing the complete abandonment 0] 
agriculture. The second reason is the long succession of conflicts and in- 
testine wars, continuing without interruption from the time of the prodam 
ation of independence until the coming of Senor Porfiiio Diaz, whicli 
unfortunately have again broken out recently. 

Other causes may be mentioned, not less important, especially the 
rudimentary character of the methods employed, the scarcity of labour, and 
the defective distribution of landed property. 

The agricultural question in Mexico and the social unsettlement to 
which it gives rise have Icmg been a cause of anxiety to the authorities. 

A national agricultural commission was recently appointed to consider 
the subject and to propose measures for the solution of the diffictilties. 

Before we relate the conclusions of this commission, we propose to 
follow the method adopted in our articles on other I^atin- American co^t- 
Ties, that is, briefly to examine the geographic and economic conditions 
of Mexico, to give some idea of its agricultural wealth and of the prosp^ 
of agriculture and to consider the principal questions connected therewi , 
especially that of colonisation. 


§ I. Some remarks on the geographical and economic 

OF MEXICO. 

I. Geographical Conditions. — The configuration of most! 

Mexican. territory, which covers an area of sq. 

characteristic. From the low lying and sandy coast hue, J 
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Ldually lises to a vast plateau interrupted by mountains of a height 
t^ng from 1, 200 to 2,400 metres above the sea ° 

This specW configuration causes ^traordinary differences in temper- 
tme and m dmate. It is MUal to divide the country, with regard to 
tate, into ttoee r^ons, the warm, the temperate and the coU. The warm 
yon extemb from the coast to an altitude of 900 metres ; the mean annual 
jemperature IS from 26" to 310 Centigrade, and the maximum from ayo 
*,390. In this region the winter climate in delightful; however, north 
frinds blow at intervals, and in a few hours reduce the temperature bv lo 
20 degrees. / 

> At 900 metres above sea level the temperate region begins, extending 
j) an altitude of 1,980 metres, with an annual mean temperature of from 
ii!«to 25»C. and the variations in a season are never more than from 6° toS^ 
this region h^ the best climate in Mexico; ice is unknown, nor is there 
Kcssive humidity, and there are no noxious insects, nor sudden changes of 
emperature. 

The cold region, cold in contrast to the heat at the coast, is found 
etween heights of 1,980 and 3,810 metres, the snow level in the tropics, 
'he mean temperature is from 14 to i6» with some slight variations; 
ometimes, in winter, when the north wind prevails, there are light falls of 
m in the city of Mexico and the' thermometer goes down to 50 or even 
)>. At Toluca and other places in the highest mountain districts the 
imperature sometimes goes down as low 35 — 50. 

In the territory of Mexico, extremely unequal in level, are many cham<t 
i mountains with enormous mineral treasures. 

We may mention the great Sierra Madre of the Pacific, and the Sierra 
uahuac with the eminent peaks of Popocatepetl {5,410 metres) and 
stacciatl (4,900 metres). 

In the whole country there is no great permanent water-course and the 
reat variations in level of the beds of the rivers in general are unfavour- 
ble for navigation. On the other hand, the waterfalls caused by these 
editions furnish immense motor power, which may greatly favour the in- 
iistrial development of the country audits agriculture. And these same con- 
itions favour the formation of ponds and artificial lakes for irrigation 
arposes. The most important rivers in Mexico are the Rio Grande, the 
w fierma, which forms the cascades of Junacatlan, called the Mexican 
lagara, utilised by the Cotton Manufacturing Company and by the Electric 
of Guadalajara. There is also the Rio Atoyac, of which the seven 
give a total of 23,000 horse power. 

Mexico is divided politically into one federal district, 3 territories 
jd 27 States. Of the states that of Jalisco is looked on as the granary 
‘ the Republic on account of its immense cereal crops, Morelos^ grows the 
■latest quantity of sugar cane, Chihuahua is noted for livestock improve- 
Veracruz for the cultivation of tropical plants, Durango for the cot- 
® of lyagunas. The most important industrial centres are Orizaba, Puebla, 
merey etc. 
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of the Mexican Repubtic had risen to 15,1^0,369, or ta 7 or 6 inhabita 
per sqwe kni. It is, thus, the most densely populated of all the L « 
Ameri(^n repubfics; invigio^it had only 13,^,259 .inhabitants; [ 1 ] 

foUovnng ten. years therefore the population increa^ by 1,55^ jjq 
by 11.4.%' In .1910-11 79,484 emigrants entered the country. 

Approximately 20 % of the people are of the white race. 43 0/ 
half castes and 37 % Indians. When Mexico was only a colony, the wH 
race was a privileged class, but since it has been a republic, there is c^, 
plete equality for all, whites, half castes and Indians. Yet, from t| 
social point of view, the ruling class are the whites and half breeds tl 
middle classes consist of the same with a small admixture of 
and the lowest class chiefly consists of half breeds and Indians. The lath 
though possessing excellent qualities, have not progressed in civilisatie 
partly from want of instruction, and partly from their drinking habits 

3. The Bases of the National Economy : Mines and A^icuUwe^, 
We have already spoken of the great mineral wealth of the country, wMtj 
however, is not so great as that to be obtained by agriculture 

We shall see farther on that agriculture is as yet in an undeveloped 
dition, in comparison with what it should be. Notwithstanding this, 
annual production is from 350 to 400 millions of pesos (i). The Mex 
sub-soil contains the greatest varieties of minerals. A few figures will 
an idea of its treasures. 

In 1910, there were in the whole territory 31 ,155 mines ; of these i 
were of gold ; 5,968 of silver ; 9,425 of both gold and silver, 3.213 of g 
silver and copper; 1,874 of silver and copper. 

Mexico is, par excellence the land of silver; it is, as Humboldt said, 
silver slab which the Creator let fall on our globe’'. It has beencalctth 
that the yield of silver, from its first extraction up to 1910, was a! 
150 ,000,0c 0 kgs. In 1911-12 the amount was valu^ at 89,664,665 pe 
Since the enormous fall in value of this metal in 1894, year by year 
output of gold has increased through the employment of modem meth 
such as hydro-electric machinery etc. In 1911-12 the value of the j 
produced was 48,686,965 pesos, 

In 1911-12 the total mineral production of Mexico was valued 
209,781,343 pesos. 

The state of Hidalgo with the famous mines of Pachuca and/ 
del Monte takes the first place as a silver producer. Durango ^ssei 
the celebrated silver mines of San Dimas, El Pilar etc. .. Chihuahua 
always been considered the State richest in mineral wealth. 

For gold, the most important States are Sonora, bower ‘ 

Guerrero. The most important gold mines are those of Dos s 
Bolero. 

(i) The legal value the since tbe monetafy reform 

Baring the second haU of 1913, Its value fell to fr. i*8o, in consequence 
ciate of the cooniiy. 
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Besito mrtals,’ Mesiro possesses iai»rtaiit -cei^^ 

riaerals. In the State of Puebla numeous coal imes are worked, 
[fl Veracruz, Tuniaulipas, Miclioaxi 4 ^, Hidalgo and Ouxaca there are ex- 
£iisive be^ of coal and lignite. The principal coal region is to the north 

partly in the State of Coahuila, partiy in that of Tamaulipas, with an 
ifea of 28,000 square kilometres. 

The working of the petroleum fields Imd scarcely commenced when 
t assumed gr^t importance. Petroleum is found in the states bordering 
he Gulf and in the south. 

Various societies work the petroleum deposits on a greater or lesser scale. 
Jhief among these are the Cotnpunid Mcxicanu El AguUa and another which 
aay be consid^ed as the agent of the famous “ Standard Oil Company 

4. Industries. — The commercial policy of Spain, and the frequent 
ooflicts and revolutions could not but be unfavourable to the develop- 
ment of manufactures and those existing are of recent date. Of the most 
accessful, the first place may be accorded to textile industry, which has 
ecome very important, especially of late years. In 1911, there were 
45 factories in various parts of the country, employing 32,147 hands and 
lanufacturii^ 36,000,000 kgs. of cotton. The fabrics produced are of a 
heap quality much used by the natives, and are chiefly counterpanes 
nd printed calicos. The total production in igii was 15,090,669 pieces 
[ cloth and 2,706,973 kgs. pf cotton. 

In the same year there were 351 tobacco factories and 1,543 distilleries 
f different classes. Woollen and silk manufactures are also being de- 
eloped. Manufacture from metals has made but little progress considering 
le mineral wealth of the country. 

5. Commerce. — We know that Spain, desirous to reserve all the 
)mmercial profits of her over sea possessions to herself, absolutely forbade 
lem to trade with other nations. But at the close of the XVIIP** Gent- 
ry, all obstacles to foreign trade were removed by a decree of Charles IH. 
et the commercial life of New Spain did not commence before 1877, 
hen intestine contests and foreign intervention had entirely ceased, 
id peace permitted the natural development of the marvellous resources 
• the country. 

To give tht reader an idea of the growth of Mexican commerce, we 
rbjoin a table giving figures for the financial years 1901-02, 1906-7 and 
)IM2 ; ' 



1901-03 

Z 9 o 6 -or 

igit-ii 

nportation (pesos) . . 
zportation (pesos) . . 

. . 151,280,482 

. . 171,776,449 

232,229,578 

248,018,010 

182,662,311 

297,989,129 


333,056.931 

480,247,588 

480,651,440 
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In 191X-19 the imports were as follows : 


Vegetable products . ..... 

Mineral i»^ucts , ...... 

Manufactured tissues ... . . 
Mad^ery and appliances . . . 
Animal products ....... 

Chemical products and medicines 
Alcoholic drinks . . . . . . . 

Paper etc 

Various . 


Total Imports . . , 


3I»285,553 

40.711,978 

2i>28i.57r 

23»383.8 xi 

161466,311 

^2*074,088 

6.744.083 

5*120,770 

19.594.131 

182,662,311 


Mexico imports chiefly from the United States of America 
pesos); Germany (23,845,218 pesos); Great Britain (21 ,506,307 LiJ 
France {15,618,256 pesos) and Spain (5,900,434 pesos). 

For the above financial year the exports may be classified as foUo^-s; 

p«« 


Mineral products 186,206,803 

Vegetable » 83.586.95r 

Animal » 19,861,196 

Manufactured » 6,603,577 

Various i, 730^602 


Total Exports . . . 297,989,129 

The chief markets for Mexican exports are the United State 
(244,103,220 pesos) ; Great Britain {40,198,656 pesos) ; Germany (10,316,731 
pesos) ; France (8,329,821 pesos) and Belgium (6,334,644 pesos). 

6 . Communications. — The period when the formula prevailed " Betwea 
strei^[th and weakness keep the desert** having passed away, the Govern- 
ments have endeavoured, since the time of Porfirio Diaz, to cover tte 
country with an exten»ve net-work of railways. This has been accomplisied 
with the help of foreign captal, the concession in return of special fadlitis, 
and subsidies of between 6,000 and 10,000 pesos per km., according to the 
difficultly and expense of construction. 

Three great lines lead to the United States, the Central line by El Paso,; 
the Intemationai line by Eagle Pass, and the National line by Laredo. Thfi®, 
three lines put the city of Mexico in connection mth the north. The 
communicates with Veracruz by means of the Interoceanic 
Mexican railway ; with Oaxaca by the southern line and « ith the Pacific ^ 
branch line, Trapuato — Guadalajara — Manzanillo. The Southey P 
Railway is another very important line, going from Guaymas to Maza 
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penditBie was I<«,fc2,40i pesos, and the revenue 103.557 o^ S 
1911 the reserve m the Treasury was 62,483 no pesos ^ 

8o?6i 5“^' “ approinuitely 

Asthespe^lawwithregardtocredit allows the foundationof banks 
Bsue m each State, capital turns to this form of enterprise Th^T 
Bts for the eastence in 1911 of 24 banks issuing paper money Also at 
same tme thae were three mortgage banks and sk credit baiiks 
accionanos). These 33 establishments had a total capital of 178 600 000 
os; 56 , 972.<»5 pesos m gold, 33,058,815 pesos in silver etc. and 
52,990 pesos in paper. The reserve amounted to 61,842 047 pesos 
Amongst the most important of these banks is the Banco nL^ with 
000,000 pesos of capital, the Banco Ce«fra/ Afs«ca»o with a capital of 
300 , 000 , the Banco de Londres y Mexico with a capital of 21,500,000 and 
m Mexicmo de Comercio e Industria with a capital of 10,000,000 pesos. 


§ 2. AGRICtmXUKAI, PRODUCTION. 


Two million square kilometres ; every variety of climate from temper- 
to tropical ; a particularly rich and deep soil, a surface which ladl- 
es the accumulation of water and its dispersion, over the land ; fields 
iderfuUy suited for the most varied production horn that of cereals to 
^ of supr cane, cotton, tobacco, vanilla, cacao, india-rubber, and 
«eys; rich pastures 

The above is quoted from the brilliant sketch of agricultural Mexico, 
M. Bigot in his remarkable book, '' Lc Mexique Modern " [Modern 
ko). 

I. y- The three regions of climate and production. — We have seen that 
erritory of Mexico is divided into three regions according to altitude : the 
li, the temperate and the cold. In each of these the vegetation is 
JJ^ed by the temperature and the degree of moisture. 

The warm region is characterised by thick woods of mahogany and 
^ trees used by cabinet makers, and by all crops that require warmth 
moisture, such as cotton, sugar-cane, tropical fruits, magueys, and 
^ as well as tobacco, rice etc. 

The template region has not really characteristic crops, as it forms an 
mediate region between the warm and the cold. Here coffee, cacao, 
and many other productions of the other two regions are cultivated. 
The cold region, comprising the great central plateau is that of cereals ; 
^so are the great plantations of maguey, from which is extracted 
an alcoholic beverage extensively consumed by the people. 




2. The thief ^:reps. 

Cheats. — Tire ceieal* extensivdy cuHivated' 

is maize, ^ 

forms the chief food of the natives. In good years the value of this 
exceeds that otany other ptoducts, even that of the output of pr^ 
metals. In ceitarn locafities it even produces three crops b one 
In 1909-10, the area devoted to maize cultivation was 5>4i2,94i 
producing 47,057,893 quintals, that is 8.7 qubtals per hectare. 

The fw/fo, under which name are comprised the low lying lajuiso: 
State of Guanajuato, in the valley of St. Martih, the district of AHb 
the State of Puebla and the valley of Toluca in the State of Mexio 
the region most productive of wheat, and the price of land here varies 1 
300 to 500 pesos per hectare. Though the natural conditions of the cou 
are less favourable for wheat than for maize, yet the production of w 
is of great importance and it is cultivated in nearly all the states, espec 
in Guanajuato, Jalisco (the granary of the Republic), Michoacdn, Pe( 
Chihuanaa, Coahnila, Sonora, Aguascalientes and San Ivtife de Potosi 

The territory best adapted for the cultivation of wheat is the g 
central plateau, at an altitude varying between 1,800 and 2,750 metre 
an area of more than 134,580 sq, km. In 1909-10 there were 1,063 
hectares sown with wheat, producing 3,259,351 quintals, that is 3.1 quii 
per hectare. 

The chief barley growing r^on comprises the greater part of the Sfc 
of Hidalgo, Tlaxcala, Puebla and the Federal District. In 1909-10 ti 
were 555,378 hectares sown with barley, producing in the same year 1,338, 
quintals, i. e. 2.4 quintals per hectare. 

The great rice producing centres are the States of Colima and Guen 
and the communes of Teapa and Jalpa in the State of Tabasco. Ova 
area of 83,911 hectares, the production of rice in 1909-10 was 917, 
quintals, that is 10.9 quintals per hectare. 

Cotion. — From time immemorial cotton has been cultivated 
Mexico. The Aztecs, the indigenous race, utilised the fibre of this pi 
for their dothing ; during the colonial period, New Spain was the cl 
supplier of cotton to the mother country. But after the pioclamal 
of Mexican independence the cultivation of cotton was abandond. 
when, favoured by peace, large factories were opened, Mexico was 
to have recourse to foreign countries for raw material, and thus beca 


an importer of cotton. . e ** 

Great eflforts have been made to restore the cultivation of cotton to 
former importance in the region of Ivagunas, in the Stat^ 0 ^ ^ 
and Durango. Hitherto, the results have been very sabstacW-^^ 
country watered by the Rio Nazas has been transformed mto a n 


producing district, realising the prophecy of Baron uumooiuu ^ 
become a rival of the Nile valley. In this dfetnct the pu 
to 1,400 pesos per hectare. The area devoted to P ^ of j 

was 115,082 hectares, produchuE 434,625 qtii^als, that is, 


quintals per hectare. 
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Xhe most impt^aat cotton plantation belongs to an Anglo-American 
flfflpany which cultivates 24,000 hectares, on which 6 ,ooo,oo 0 pesoS haS 
spent in ptl^ase money, irrigation works and buildings. The annual 
ijeld is 8,000 bales of cotton. ° 

Of late, cotton has begun to figure among the exports of in 

,11-12 the quantity exported was 609,283 kgs. for a value of 140 026 pesos 
Sugarcane. — The sugar cane grows freely in the warm regions on 
lie Atlantic and Pa^c, in the States of Morelos, Veracruz, Puebla, 
lichoacan, Jalisco, Sinaloa, Colima and Tepic, where many luillions of 
ectares are devoted to this crop. 

The price of land adapted for sugar plantations varies from 900 to 
,500 pesos per hectare. In 1907 (i) the produce of the sugar cane was 
7,620,193 quintals, valued at 43,976,202 pesas. 

Sugar is occasionally exported, but this depends on the price 
1 London, and seems to have no other object than to keep up the price in 
le interior. 

Large sugar plantations called ingenios are very numerous, and they 
re generally provided with modem appliances for the extraction of sugar, 
here are also many smaller fartiK, where the juice is pressed from the 
me by means of trapiches or mills worked by mules and where the 
mocha so largely consumed by the people is produce instead of sugar. 

In 1907 the amount of sugar produced was 116,774,165 kg., valued at 
>,925,879 pesos. 

Cacao and Vanilla. — Mexican coffee has a high reputation on 
:e market. But hitherto it has not been extensively cultivated, although 
e States of Veracmz, Chiapas, Oaxaca and San Luis de Potosi possess 
Lst plantations, producing every year more than 30,000 tons of coffee, 
i amount which may be increased, and Mexico may become one of 
e largest exporters of coffee. In 1907, it produced 50,113,450 kgs. of 
ffee, valued at 19,990,498 pesos.' 

Cacao is a native of the country. Its importance as an article of food 
s been well known, ever since the Spaniards first imported it into Europe, 
jvertheless, Mexico scarcely produces enough for home consumption. 
1907, the amount was 3,108,960 kgs., valued at 2,916,683 pesos. The 
cao region comprises the State of Tabasco and parts of those of Chiapas 
d Veracruz. 

Mexico was formerly the sole producer of vanilla, but it now only ex- 
rts about 100 tons. Vanilla is cultivated almost exclusively in the 
ate of Veracruz, which is the richest and most advanced in the cultivation 
tropical produce. The amount of vanilla produced in 1907 was 
4 A 53 kgs., valued at 3,735,810 pesos. 

Tobacco — Mexican tobacco is of good quality ; that which is produced 
certain districts of Veracruz and Tuxtla rivals the best Cuban qualities. 

^e annual production is very variable, owing to careless cultivation. 

6} For the prodiictioii of the sugar-cane, coffee, cacao, vanilla and tobacco, 1^ are 
^ta more recent th^ those of the statistical yearbook for 1907, published in 1912. 



In 1907 it rose to 19^5,564 kgs., vahieS^ 6,581,767 pesos. Neatly jj, 
tabacco produced is manufactured in the country^ and of the small an 
ity exported, the greater part goes to Hambt^. The tobacco fact 
“ El Buen Tonp’’, seems to be oneof the. best in the world, fitted up ^ 
is,, in the most modem style. More than 500 machines are daily maimj 
turing there from 4 to 5 millions of curettes of different qualities 

Maguey, — Among plants used in manufactures must be mentioued 
magueys (aloes) producing, according to their varieties, liquor or fibre. Fi 
the maguey manso is extracted pulque, an alcoholic drink largely consim 
by the people, giving a return annually of about 10,000,000 pesos; fi 
another variety of maguey is extracted ntezcd, a kind of brandy, the ann 
return from which is about 4,000,000 pesos. Among the many fibres t 
duced by the mexican aloes, must be mentioned especially henequmvih 
.has transformed the peninsula of Yucatan, once a desert, into one of 
most prosperous of the State. In 1907, this fibre yielded 23,831,234 pe 
We shall mention, finally, ixtle, the fibre extracted from the aloes nh 
produce pulque, mezcal etc. 

India mhber and Chicle. — The cultivation of india rubber is giowii^ 
importance because of its industrial utility and the favourable conditii 
for its cultivation. Hitherto india-rubber has been extracted by primit 
methods from the plant in its wild state, but for the future it will be obtaii 
from special* plantations now exporting from three to four million ti 
a year. 

The cultivation of ckide must not be forgotten ; it is a gum used as 
article of food, grown, more especially, in the States of Campeachy, Veraa 
and Quintana Roo, which produce more than two million kgs. 

Fruit. — Fruits are cultivated in infinite variety. Some among the 
natives of the country, such as maneys, mangoes, the chirimolk and t 
gnava serve for home consumption. Apples, pears, quinces, figs etc., area 
cultivated, but are generally inferior to similar fruits produced in Euioj 
C^ain fruits are grown on a very large scale for exportation, espeda 
oranges of which 5,000 may be produced by one tree in certain regions, a 
bananas, which require very little care. The making of preserves, whi 
would open new markets for fruit in Europe, has received little attentic 

3. Forest wealth. — In the great forests along the coast and out 
slopes of the sierras there are more than 300 varieties of trees, amoi 
which the most highly valued for cabinet making and for dyeing a 
cedar, ebony, sandal wood, rosewood, iron wood, mulberry, logwood 
on the higher plateaux are pines, ash and chestnut trees. 

We have no exact statistics of the area of forest land, u 
calculated that, though the area, fit for sylviculture is 100,000,000 ec 
the wooded regions cover only 30,000,000 of hectares. , 

4. Livestock. — The conditions of a country which has about 5 , ^ 
hectares of pasture land, and which has a very i^d 
favourable for livestock improvement, especially in 

Although leather and hides and goats’ skins are exported to 
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o^oo pesos per year, livestock improvement is not canied on as 
nsively as it ought to be/ considering the above conditions, 

igo2, a cQisus. was taken of the livestock, which gave the follow- 

results: 




Number 

Value in pesos 

omed cattle . . . 


• 5.14Z.457 

81,407,619 

» horses . . . 


859,217 

10,822,203 

» mules , . • 


334.435 

10,576,958 

» asses. . . . 


287,991 

2.380,552 

» $h^ . . . 


• 3424430 

6,037,306 

» goats , . . 


4,206,011 

7.250430 

» pigs. . . . 


616,139 

2,068,090 


Total . . 

. 14,870,680 

120,523,158 


The consumption of meat in the country is very beii^ 

rorimately only 50 grammes per day per inhabitant. 

{to he continued*). 


* In our next number we shall give the continuation of this article, in which the 
can land question and the reforms proposed by the Agricultural Commission will 
land more particularly dealt with. 
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§ I. The AGRICULTURAL SITUATION PREVIOUS TO 1907. 

As we know, the insurrectional movements among the 
peasants were only the violent epilogue to mi unhappy situation whic a 
lasted for years without the Government, which alone could haye 
disaster by efficient and legitimate intervention, feeling itsd 
enough and in a position to put an end to a tituation at once so dang 

and SO unjust. difiOBS 

We do not intend to go too far back into the history 
under which the peasantry of the Moldo- Walachian Prindpahty 
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E aie f bnefly to the “ Organic Uw ” promnl- 

nmediatdy the peace of Adrim^ (1829). as the i^ult of 
t work of tteR^msand the notabihties of the prindpaUty which 
ks were^obHged; to respect. At least a summary idea of this law 
;ard to the, ateatron of the peasants, is absolutely necessary in order 
xstand tae causes of the movement of 1907 and the land reforms 
!Q followed it. And it is to be observed that this law several times 
i fonned up to 1907, the basis of the land situation of the country. 
|The organic law of 1829 somewhat improved the situation of the peas- 
[: the system of ta^^tion was to some degree rehandled so as to elim- 
the incr^iiblfe abus^ previously existing (i) ; an improvement was 
[iduced into the condition of those peasants called scutclnici (persons 
tpted from payment of dues to the lords) who were rendered com- 
independent of the landlords and only subject to the Crown. In addi- 
Ito this, the law recogm^ the right of the landowners to take for 
fpeisonal service one individual out of every ten families on their estates. 
ie servants took the name of ” free servants ” and were exempt from all 
tion ; on their side, the landowners were obliged to give them as many 
r leave as they required for the cultivation of their farms. When there 
less than 200 peasants on a landed estate, the landlord had a right 
le services of two persons per family whom he might employ as guards, 
ikeepers etc. 


The same law also recognised (and this was a great step forward) , that if, 
It; one hand, the ownership of the land was the boyar’s by right, on the 
the peasants had a right to their labour. The peasants were, therefore, 
ivided into three classes according to the number of oxen they pos- 
d; the first class consisted of those who possessed four or more oxen, the 
id of those who had only two or three, the third of those who had only 
ir none at all. To each peasant was assigned a fixed area of land, both 
e village, for his house and cattle stall, and in the country, the area 
tig in extent according to the class to w^hich the peasant belonged, and 
difierent in Moldavia and in Walacchia. But the law also provided 
ie masters were not obliged to transfer to the peasants more than 
sir land, so that it very frequently happened that the areas assigned to 
easants were uecess^y restricted, unless the peasants preferred to 
fe elsewhere. In addition to this, the landlords, naturally, retained 
emselves the best land, only transferring such as was inferior and 
Jiiently less productive. The peasants for their part, in addition 
^ag the ordinary taxes (30 lei (2) poll tax, 3 lei communal tax and i 
‘the National Defence), were bound to give the landlord, or the farmer 
IS from him the land the use of which they enjoyed, a tenth part of 
Ph 12 days’ work and sixt^pri consecutive hours (or two periods of 
Consecutive houys) of service without pay. 



taxes were levied even under the name of praiAn (theft, pltmder). 




uerumy, it was uw aewiuauw; w«.i* ^aksc 
ready in tb^:^ves buideowme/ became in pracite ^te insupport^ 
through the sev^ty of ^ landlords and the Httle if any justice 
peasants obtained when they went to law, that Romniuau Ij 
question could be finally settled. The first signs of disccHitent appea 
in 1848 : the governmoit of the time appointed a commissiou on wl 
the peasants were also represented : after a long debate some amendnu 
were made in the Ivaw which, for the moment, served to calm the exc 
ment. Later on, the agitations recommenced, until in 1864 the Mini 
Cogalnic^anu propose and carried through Parliam^t a new land kw 
which the peasants were finally liberated from the odious burdens 
on thf>Tn by the landlords or tenant farmers under the foam of taxes 
money or contributicttis in forced labour. The peasants also received 1; 
under cultivation, and, to be exact, 467,840 peasants, owning 4 oxen, 2 0: 
or one ox or even none at all received altogether 1,766,258 ha. of la 
But it is to be observed that about 200,000 df those peasants who 1 
not two head of cattle and about l50»ooo of those who had received 
land, because the landlords, in terms of the organic law, still in force, w 
not bound, as we have seen, to transfer more than */s of their land, fora 
a group of about 350,000 persons absolutely and immediately depend 
on the landlords who made them at last the scapegoats for the bene 
obtained by the rest. This ^oup, therefore, became a centre of discontt 
which, in spite of the go^ but incomplete reforms, was not long 
reappearing and assuming an alarmingly acute form. 

Among the causes of this discontent, we must consider in the first pli 
the enormous increase in the peasants’ rents and, in the second place, I 
unjust and vexatious form of the agricultural contracts in force. 

It is necessary to remember that in Roumania, more than one tk 
of the arable land is in the hands of a thousand lai^ land owners (i) w 
generally do not cultivate their immense estates themselves, letting them 
preference to tenant farmers who, in their turn, really speculate int 
work of the peasants. The proportion of arable land that thus coi 
into the hands of tenant farmers is more than 65 %>* of ^.39 
has been let to foreign tenant farmers. These large areas are subdivid 
into small lots of not more than 20 ha. and leased to the peasants 1 
special contract at special rents. . 

These rents mig^it be paid in two ways : in money or in kind. 

To show the rapid rise in these tents betw^ 1870 and 1900 v 
reproduce the figures given by Creanga in his detaikd study showing 
annual rent per hectare paid by the peasants: 

(tf) In 1870, in a total numb^ of 210 farms studied, on 

115 or 54.7% the rent was less than 20 lei per ha., 

4 . 54 % » from ao lei to 40 te peri*' 

5 * » » 40 • ‘ ^ ; 

I » 0.5% » » 50 * » ^ 

(x)^ Cfr. P. O. Tbodobbsco, op. dt,, a7v 
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(}) jai 1906, takiiig the same 210 fanns, we find: 


on 4 «■ 2% the 

„ 66 : ■* 31-4% 

, 48 » 22.9% 

» 49 23.3% 

. 26 » 12.3% 

» 17 > 8.1% 


rent was less than 20 lei pet ha; 

" irom 20 lei to 40 lei per ha 

” * 40 » » 50 » 

“ “ S® ” “ 60 » 

*■' » 60 )) » 80 B 

“ above 80 lei 


The above %uies also give us the following results; 
in 8.6 % of the farms considered, the rent was raised by from i to 10 
sperha..: in 21 % by from 10 to 20 per ha. ; in 48,1% by fiomaoto 
) la per ha.; m 19.5 % by from 40 to 70 lei per ha. ; in 2.8 % by more 
lan 70 lei per ha. 

As regards payment in kind, Creanga reproduces the following figures • 
suiting from an enquiry made with regard to 196 farms in 1870 and 1906 ; 

(a) m 1870, the 196 farms yielded the landlord (or tenant farmer) 
id the peasant the following proportions of the total crop; 


18 

or 

9.2% yielded i and 9 parts respectively; 

7 

» 

3 - 6 % 


I and 7 

B 

» 

18 

» 

9 - 2 % 

» 

I and 6 

)> 

» 

10 


5 - 1 % 

» 

I and 5 

» 

)) 

38 

» 

194% 

» 

1 and 4 

B 

!, 

21 

)) 

107% 


I and 3 

)) 


57 


29/)% 


I and 2 

1) 

)> 

4 

» 

*•1% 

» 

2 and 5 

)> 

» 

18 


9 - 2 % 

» 

2 and 3 

1) 


— 

» 

- % 

)) 

5 and 6 

» 

)> 

5 

» 

2 - 5 % 

» 

I and I 

» 

» 


^ (4) in 1906, the same 196 farms yielded the two parties the 

Ibwing proportions of the total crop^ : 

0 or 0 % yielded i and 9 parts respectively; 


0 


0 % 


1 and 7 



0 

B 

0 % 

» 

I and 6 

B 


D 

» 

0 % 

)) 

I and 5 

» 

» 

2 

» 

I ■% 

» 

I and 4 


)) 

II 

9 

5.6% 

B 

I and 3 

}) 

» 

45 

» 

23-0% 

» 

I and 2 

» 


0 

9 

— 

y> 

2 and 5 

B 

B 

21 

» 

10-7% 

» 

2 and 3 

)) 

» 

I 

9 

■0.5% 

» 

5 and 6 
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» 

59-2% 

9 

I and I 

» 

» 



Fxto the abof^ns 

been# the JWite, whetirer in money or in kind, in little hKite ^ 
yeai^. To these. ^in«s, let iMt oon^^ ^ 

■ rendet the ahoat^ ^ peasant mere hnnliatn^ pjjj 

of afltJte veiylai^majoi^ol lanj^i 4 s t^dnofanneqaip 

ment ; dH the of the ftiin was e^ed on with the tnad^ery, 
m^ts, nEMitmal #d livestock b^cmging to the peasants. The large p 
psiettns idieved thetiq^sdv^. of all e^)endittire'aiid anoyance, whitjj tiie^ 
tianslerxed to the peasants, even when the latter had not #y land at ali 
The eaqniry carried dnt in 1S99 ^ Department of Agriculttire showei 

that 93 % of tl^ M^^#tock of l 3 te cotmtry banged to peasants andth 
^ to the farmers, Be^dw this, out of 51745 

Wagons (or traiwott^f every kind, the large landonmers only possesse 
7.4’ % : of ^89,#8 95.S % belonged to the peasants. 

To those . Steady gi^cn, must also add two causes contiibutbi 
fn^toer to a^^vate tl^ situation for the farmers, namely, the increaa 
in the charges for pastp^ge and the fall in apkultural wages. 

The lack of communal pastures, while the fivesfcock beloaga 
almost entire^ to tiie peasants, had led to §pch a situation that th 
peasants we^ ahnost absolutely jt the mpiy cf the landjoids (01 tenan 
farmers): the tesult was an enormous rise in the ckuges for pasturage. 
we did in the case of the increase of rents, we shall here again reproduo 
some figures referring to the charges for pasturage of cattle in ify 
and 1906. 

(fl) in 1870, in the case of 333 grazing grounds examined, on 
185 or 57.2% less than 5 lei was charged pee head of cattle; 


118 » 36.6% from 5 to 10 led » 

9 >* 5*9% » 10 » X*6 a « 

I » 0,3% » * 16 » 30 a » 

— » — more than to ki ^ 


(6) in 1906, in tiie case of the s^me 33 j graaar.g ^unds, on 

67 ot 20.7%, 5 1« was diaiged per head of cattle; 

75 » 23-3% fro“ 5 to " 

127 » 39 'S% » ^ ® 

41 B 12.7% » 15 » 20 » 

13 » 4.0% more than 20 » 


As regards agricultural labour, the conditt<»» ^ ^ ^ 

certainly no better than those ^ raito and gr^g of 

paid at difier^t rates according tci the pirovince and the ^ 

To^ve an idea of the fall in wag^be^^een 1882*83 ^ 9 ® * , 

SOUK very characteristic figures 09 



In j8Sz-8^ were as follows: 
!»*• Roiighmjg 


. maximtiin: i6.8 Id per ha.; minimto: n 


3rf-M;o«liig , . , 22.0 » » ; a • 10 ■ 

4tt Dafly w^e$ of peasants bringingtheir own draught animals: 
minimtim: 2 lei. - - 

5«>-WagK per day maxiniuni: 2.50 lei; minimum i leu • 


22.8 


WftV^ 


In 1906 wag^, on the other hand, were as follows: 

i<t- Ptoi^g - maamum : 16 lei per ha.; minimum : 8.4 lei per ha 
2'--Hoeing : - , » :36» „ ; ; J , 

3''> Mowing : - » : 28 » » ; .» ; lo , „ 

4tt Dsuly wages of peasants bringing their own dra^^ht animals: max* 
icm: 5 Id; auniinuiii: 1.50 Id, 

5‘^ W^ per day: maximma; 2.50 Id; minimum 0.80. ku. 


These figures, ^wever, produce a much greater impression when the 
iriation in wages in the same locality is considered. 

Thus, for example, in the district of Oit, wages for ploughing fell 
;tween 1885 and 1906 from. 44 Id to 24 Id per ha ; for mowing from 16 
to 12 lei ; wag^ pei*day from 2.50 lei to i leu. In the district of Suceava 
iges for i^ouglnng fell from 13 to 8.4 lei per ha ; for hodng from 39 to 28 
; the wages per day from i leu to 0.8 leu. And examples mighf be 
iiltiplied ind^nitdy. 

Summing up then all that we have set forth in succession, we, may, there- 
re, say that since 1829, the year of the organic law, up to the revolts 
1907, the general conditions of the Roumanian peasants became worse 
d worse. On the one hand, feeble and incomi^ete kgislation could 
ing no remedy ; on the other, the landlords and tenmit farmers tried, 
continually increased oppressicm of the peasants, to make good thdr 
n losses at the expense of the latter, reducing the benefits due to 
im under successive agricultural laws. In other words, the laws of 
29, 1848, 1864, r866, 1872, 1882 and 1893, which we shall not deal with 
as they were cmly successive steps on an unprofitabk course, repre- 
ded, rather than an improvement a real aggravation of the general situ- 
on, whkh continually grew worse, until it resulted, at the begmning 
^907^ what was r^y a very serious revolt of the peasants. 


{ 2 UKO REFORMS OF I907. 

It is not out duty to give an account of the peasants' revolt and we, 
■Tefore, refer readers to the excellent books on the subject, the names of 

are at .the head of this article. It is our particular business to 
laderwhat refbnas were granted by the Government in consequence of 



the events 1907 and wliat Jbave be^ the lesults by the, 

The iandidormsintrodncsdinc^ of the 1907 tevoh 

grouped in fonr iaife classes/ ^ 

and. The law on s^iicdtaral oontiac^ 

3rd. The limitation of the freedom of ka^g ^licultural land • 

' 4th. The law on leasing to fanners' assodations land belongmg to th 
State, to establishnieiits or private institutions. 

We shall omit to speak here of the institution of the Rural Baai 
ance it has already been dealt with at large in this Bulletin in the numbe 
for October, 2912. iThe reader will find there an abundant supply of in 
formation and figures. 

We shall, however, deal at togth with the Law on AgticuHufa 
Contracts. — This law is really the chief and most important result 0 
the revolt of 1907 and it is undoubtedly the real and substantial refom 
that has indeed started Roumania on the high road of ^Ticultural progress 

This law, promulgated on December 23rd., 1907 consists of severa 
chapters which we shall summarise as briefiy as possible in their nmsi 
important points. 

The firk Chapter deals with contracts of lease subject to the law on 
agricultural contracts. The following are those so subject : 

(а) Contracts by which areas of not more than 20 hectares are leased 
to a sii^ kmily of peasants, to be cultivated as cornfields or meadow laud 
or to be used for grazing grounds, in return for payment in money or in 
tithes. The lease of areas of more than 20 ha. remainssubject to the provision 
of common law, since the object of the new law is to protect the small farmer 
and not to give a privileged posilion to those peasants who, as they are 
aUe to rent considerable areas, are in a position to enter unassisted into 
competition with the landlords and tenant fanners. 

(б) Contracts of lease of grazing ground for six head of large and lo 
head of small livestock for each family. It is escalated that 5 
bead of small are equivalent to i of large livestock. In this case also 
law is meant for the protection of small dependent peasants, since, by hriag 
the number of head of cattle, it comes to the asmstance of those peasants 
who employ their livestock for thdr work and not of those who, pos- 

’ sessing lar^ herds,^ make livestock improvement their principal business. 

(c) Contracts in which the peasants undertake to provide the necess- 
ary labour for agriculture in return for wages. 

The classes of contract subject to the law being thus fixed, the sec- 
ond Chapter lays down the cmiditiaiis ioT the extracts 
Amongst the most important are those of artide 3, dealing^^^ 
oigani^tion of the system of payment by eompensation . 

system enables the peasant to give his Idbcur in a /field of com or 
instead of paying his rent in money. The kiuttord or ^ ^ 

however, caxmot exact this kind {^ payment. It is not, ^ 

asserted by some, that the payme&t bf tithes on the tarla sysKm ^ 



: IT& ’Wssuxits ^ ipf- tai^ ftss]^ 


lay 


len abolii^d ' it was only reorganized and the peasants under the new 
stem are certaiidy a hun^d per cent, better ofi. 

^he total abolition of it was not possible and article 3 itself provided 
r it, since in some cases it is absolutely impossible for the peasant to 
ly in money. But, in that case, ' a new and quite independent contract 
list be entered mtb, in which the remuneration is fixed so as never to be 
ferior to that establish by the Regional Commission (i). 

The law therefore lays it down that rent must be paid only in money 
only on the “ tarla ’* S3^tem and abolishes all the old systems, compile- 
ed by numerous supjdementary obligations imposed on the peasants who 
last paid more on these supplementary grounds than for the rent 
jelf. The law finally provides that all agricultural contracts must be 
dtten and not verbal, as used to be the custom. 

The most important part of the law is that relating to the formation 
communal grazing grounds (Chapter III). The lack of grazing ground 
r the peasants’ livestock gave the landlords and tenant farmers an op- 
)rtunity of concluding contracts entirely in their own interest, since, if the 
;asant can cultivate land at a distance from his residence, he cannot lead 
s livestock to graze at great distances. 

This obliged the peasant to accept burdensome conditions both in 
gard to the land he cultivated and the pasture ground necessary for his 
restock. The 1907 law therefore established in every commune, on land 
ken from the large landowners, communal grazing grounds of an area 
ifficient for the grazing of two oxen and a cow per farnily. 

This provision it was not, however, easy to carry into effect. The Govem- 
eut, well aware of the necessity of establishing communal grazing grounds, 
ad only two courses open to it, either to oblige the landlords to lease to 
le peasants for fifteen or tw^enty years a certain proportion of their land 
T graang purposes, or to expropriate a part of their estates. The first 
lution presented drawbacks of various kinds, such as the possible distance 
the grazing ground offered for lease from inhabited centres, especially 
hen it formed part of estates of a considerable area; the likelihood that tl^ 
udlords and large tenant farmers would only lease the worst of their 
ud for grazing; and the frequency and ease with which difficulties might 
rise between the landlords and tenant farmers on the one side and the 
^asants on the other. 

Therefore, the second course was foUow'ed, that of expropriaton. But 
Iso this was fraught with difficulties, owing to the constitutional op- 
Dsition made by the conservative parties as representing the interests of 


i (i) AxUde 65 of the law provides that “in every province a special commissJon shaU ^ 
composed of five members, namely, of the agricultaml inspector, two ddegates of the 

klordsand twoddegates of thepeasants. The Agricultural Commi3si<niershallbepre8idmt rf, 
feconumssion". »' The object of the Commission shall be to fixjthe minimum wages an 

rent, in accordance with the yield of tfe The Re^onal 

N session every year from November loth. to December i^tiL A specif ^on may be 
by the AgrlciUtuial Inspector whenever he deems it necessary (art. 69). 




tiie landlords. At last ^ agrmnent^ coi^'to betwe^ ^leadetsoj 
^ political parties in Pariiainent and it was dec^ tlie Conm^ 
should t^ve 8® gra^g grounds the land the own^ ^aotdd offer of tbaj 

own aa»xd. * t. i 

The principal provisions in Ghapto HI of ti» law are as follows: 
Art. 9. provides that in eve^ nsf al «)imnune one of more communal 
grazing grounds must be ^Wished, according to the number of grou^ 
of houses inhabited by more than 25 families. The law, however, provides 
that there may be several grazing grounds only when the groups of houses 
belonging to the comune are so far from the c^tre as to raider it imposs- 
ible for the peasants to send their livestock to the principal one. The 
peasants living in groups of houses in which the families are less than 25 
send their livestock to the nearest grazing ground. 

The communal grazing grounds shall be fonr\^ by purchase of land 
of suitable character and position. Payment of the price agreed on shall 
be made through the Rural Bank which may issue Imnds for the purpose, 
and the debt thus incurred by the communes shall be guaranteed by 
the State. The communes may at any moment redeem the bonds; they 
must, however* do so within a period of not more than 12 years. 

Art. 10, provides that the land servnng for grazing ground must not 
be more than 3 km. from the village, except in cases for which the Su- 
perior Council of Agriculture makes special provirion. 

With regard to the area of the grazing grounds, art. ii provides that it 
must correspond with the number of head of Uvestock proved to belong to the 
villages or groups of houses, in the proportion of i hectare for every 4 head 
of large livestock In deterfmning the number of head of livestock by which 
to fix the area of the grazmg grounds, two methods are followed. In the 
firet an ennmwation is made, leaving out of consideration the headol 
liveriock in excess of the 6 head of large Uvestock allowed toeachfaima 
by the law itself : in the other, the calculation is made by reckoning to 
every head of a family in the village 3 of Uvestoi^ {2 0^ ^ndj 
cowl Of the two results thus obtained, the la^ is taken and is divid^ 
by four to obtain the number of hectares for the area to be assigned 

^ ^Ait. ^i^^en provides that in caSe in the 
village, in which a communal grazing ground is toj^ ofc 

than one landlord offering his land, the m<^ f to 

is to l>e accepted. The kw then g^ves a number of 
expropriation, for purposes of communal grazmg grounds, of 
bHLg to the StetT charitable or other institutions, providing 

conditions of favour in ^ the capitalisation of 

The communal grazmg charges shall bo <^the wp ^ ^ 

the animal v^ue of the land at 6 %. 11 u 3 

case. Bat, U we take the valued a hectare of 

500 and 600 lei, and if we observe that tto fot 

fivestock, we shall find that the value of 
between 125 and 150 lei, 6 % of wUdi iaffbifl 7.50 ^ 9 
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0 law thte rates m«»t usaallv mid fnr ^ 

p^u, zo la}, tod c^ftiialy the ^easaits had not then the eniovmpwt Wf a 
paitet of a testare pet head of livestock. loymetrt trf a 

Chapter IV (tf the laW deals with agricoltutal labour 

^ made of this, and the 

jsrission hatur^ ted to injustice and abuses. In article fi of thllaJ^ 
(507, however, it m^wded flrrt of all that agricultural latoi L mu^ 
iie piud for estevdy m money. And the peasants are further forbidden 
nobtamdote, food, implements etc. from the landlords or tenaS 
bnners. The law next attempts to put a hmit to the invasion of 
niddlemen, who used really to speculate in the labour of the peasants- so 
t punishes landlords who employ agents to find agricultural labourers'fot 
hem, ndess these agents have been duly authorized by the Government 
Bthorities. In addition, the law fixes the quantity of food the farmer 
Dustgive his labourer in case he does give him his food. The quantity is 
bted by the Superior Board of Health, The law also fixes the amount 
f money to be paid to the labourers by those landlords or tenant farmers 
rho do not give them their food. 

Finahy, there is a special chapter in the law containing general pro- 
isions with regard to the period of duration of agricultural contracts, the 
meral methods to he adopted for the improvement of the cultivation, the 
Istribution of the implements, the systems for fixing the mini mu m wages 
ttd maximum rents, the supervision of the application of the law etc. 

A more detailed account of the law would lead us too far ; we shall 
mtent ourselves, therefore, with having given our readers a general idea 
[ its principal provisions, and they will be able to see from the above short 
immary that it regulates a large part of the organization and conduct 
t agricultural life in Roumania. 

Proceeding with our 6tudy of the Roumanian land reform, we shall 
Dw deal briefly with the Law for the Limitation of the Right of Lease, known 
!so under the name of the law against lease trusts. 

We have already seen in the introduction to this article the importance 
agricultural leases in Roumania, The possibility that rich tenant farmers 
id of uniting under their control immense areas of laud allowed of the 
Ration of real and true trusts, by which the most burdensome con- 
hons were imposed on the peasants. When we think that a single family 
id leased 150,000 ha, and negotiations were in course for adding to even 
IS immense area, it is easy to understand that the Government had not 
a right but a duty to intervene to put a stop to such a state of things, 

^ pro^dsions of the law with regard to maximum rents and m ini m um 
^s, might indeed have been a benefit for the peasants, but could not 
tae locally modify the harmful effects of the lease trusts. The law 
■‘April loth., 1908 puts an end to this state of things, ptohibitmg, 
r all, the leasing by a single person or a single group of persons 
per any form or title, of more than 4,000 ha. The law establishes 
for contravention ; and makes provision with regard to the Valid- 



i|y Mid dttraiiGn of pre-existii^ attracts, aslw^ ^ 
jfeiey may be cancdM and ^ oompMisation to giv^i in that^ 
Ite Jaw was p^dpaiiy meant for the eUmination of agpdcultural 
medkiies, so injtnions, as we have had already occadqn to see, to the® | 
fare of the peasants and to the development of agricnituie in Roumania 
The last of the laws rdating to land reform in Rofomaaia is that 
June 20th, 19x0, which provides that land belonging to the State 
public associations or establishments may be leased to rural assodationsfc 
thdr exclusive use, without being tendered for. This is therefore no ii 
significant facilitation the State has granted the rural associations, which ai 
thus enabled to compete with the landlords and tenant fanners for a cousin 
erable length of time under favourable conditions. This law, howeva 
has apparently not produced the results hoped for. 


§ 3. The eesui^ts of the reform up to the present. 

Such important and wise laws as were passed after the 1907 levol 
could not but produce abundant excellent results. The progress made b 
Roumanian agriculture in the last six years is the best proof of the exceli 
ence of the new laws. The results of the land reforms may be smnina 
up in a single phrase : the almost complete disappearance of every kb 
of abuse, so frequent, indeed usual, previously. 

However, if we reflect on the serious difficulties that are always mei 
with wherever attempt is made to reform or improve a situation thai 
has lasted for years, it is no matter of surprise if, in some cases, the lam 
introducing the reforms have been evaded or have not produced all tli 
results they were intended to. 

In an address given onNovember 1st,, igisby the Agiicultuiallnspectai 
C. Georgesco at the Chib for Economic and Financial Study at Buckrest 
the following results, good or fair, of the 1907 reforms were brought out 

With i^ard to the Rural Bank, it is necessary to distinguish betwea 
the various duties assigned to it : some of these it has already My pu* 
formed and the objects in view have been completely attained ; other du^ 
have <mly been accomplished in part. The institution of a Rural 
Roumank was an absolute necessity for the farming population, 
the need of being in a position to obtain credit easily and cheaply. W 
r^ard to the ordinary duties of the Bank, sndh as that of grantii^ loses 
communes for the purchase of communal grazii^ grounds ^d cans 
mortgage of holdings bought by the peasant before the ^ 

Bank itsdf and the putting of the peasants in ihe wayof a bettor ck ^ 
of ttm soil, it must be allowed that they were fully perfonned. 
other object of the Rural Bank, and cmtainly not the least impor ^ , 
change the distribution of the land to the benefit of the 
ing the formation of small rural holdings by them, Geor^sco ® 
aimhasiiotbeenMyr€ali8ed,althoa^Hpitistbep^ I 
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UdeaMVW**^ vr ii^we oegrees to the peasants an area 
ry,6i6 hectaies^iorttttTly belonging to the large land owners. The te- 
h is not extraordinary, when we consider that it was a matter of six years’ 
U It deserves, however, consideration, above all when account is taken 
tRoumaniM agncultural situation before the institution of the Rural 
U Geoigesco then considers that the Bank should be constituted so 
Ito be able to act as a general discount bank for the people’s banks of 
^ country. 

I With regard to the application of the law on agricultural contracts 
^ its re^te, it may be affirmed that they were more than satisfactory 
Itbe majority of cases, in the way of eliminating abuses, regulating pay* 
Hit of rent in moimy or on the tarla system, fixing the niininiuni wages, 
I However, some objections may be made. 


First of all with regard to the formation of communal grazing grounds, 
pount must be taken of the fact than only of the landlords have spont- 
eously offered their land, and there have been few cases of expropriation, 
that on January ist., 1913^ {^) five years after the promulgation of the 
F, there were only 903 communal grazing grounds, with altogether an 
»a of 118,531 ha. representing a value of 75,000,000 lei. The average 
lue per ha. of this land would, therefore, be about 630 lei, a little more 
M’efore, than that assigned to it by Creanga (500 - 600 lei) and reproduced 
us in our calculation of the charges for grazing. If, however, we 
aember that capitalisation at 5 % is nowadays a liberal estimate 
^ally in the case of landed estates not farmed intensively, we find that 
uverage grazing charge per head of hvestock is about 7,80 lei. And this 
still a very great gain for the peasant over and above the fact that he is 
fi free to sell his labour to the boyar, as he judges best. A practical 
«npt is now being made to transform the grazing grounds into fields of 
em, which, however, is not without its difficulties, above all owing to 
: conservative spirit of the peasants 
As regards the obligation imposed by the law on the landlords and ten- 
t farmers only to make contracts with the peasants in writing, Georgesco 
ognises that, if progress has been made, still the old and deep rooted 
bit has not yet bera abandoned. 

The minimiiyy^ wages and maximum rent were fixed as we saw before, 
regional commissions, of which the agricultural inspector was president. 
t minimum wage is not the minim um necessary for life, but an average 
^ of Hie rates paid for labour in the periods of greatest activity and the 
fest prices paid in the winter when labourers are recruited for the next 
The establishmmit of this minimum wage has, naturally, led 
^ considerable rise in wE^es and it is generally considered that on this 
the reform hag been most effective and the provisions of the law 


h been least evaded. Similarly, the establishment of the maximum rent 
I resulted in the lowering of rents generally. But it is observed that, 
the law in regard to leases has been evaded and landlords and 
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Appe^ix to this article. 



toiuat fatra«8 bave not sddom 
both in momy wd hdxnir . Thus s 
^ maximtxm fised by the Regi 
tesdly paid by the peasants. 

With i^aid to the effects prodnced by the j^ntection of aati 
agrMttual labour s^inst foretgn labotu and by the institution of ]1 
bureaux, opinions are not a^eed. Sonse say that the fiist of these 

novations has produced excellent results, greatlyto the benefit ofthenati 

labourers, thanks to the provision that, as we know, pievents for” 
Isbourers being employed without the approval of the agricultufal insoed 
Optimists h(dd also that the labour bureaux have had an exMeut effi 
in eentraEsing demand and supply, with all the economic and social adva 

consequent on this. The pessimists, on their side, hold that ndtl 
the protection of national against foreign labour nor the institution of lalx 
bureaux has had any other effect than that of’ raising the price of labo 
The final solution of the serious question of agricultural ccmtracts canoi 
be reached by the complete abolition of all dependence of the peasants 
the landlords and this can only be effected by gtvmg a vigorous impulse 
the rural farm associations {obsHi, Roumanian collective farms) , and 
expropriating the latifundi in favour of the peasants, as already piopoj 
by the Roumanian National Liberals in their last Congress, hdd at Bud 
rest from October 20th. to November 2nd., 1913. 

Altogether, we may therefore conclude that the results of thelai 
reforms of 1907 have been more than satisfactory, if not altogether exce 
ent, taking into consideration also the haste with which the reforms w? 
prepared and voted by Parliament under the influence of the alarm exdli 
by the revolt of the peasants. 

Certainly, these reforms will require further modification, continuatk 
and completion, especially by the application of the right granted to tl 
State to resort to expropriation in certain definite drcumstances, givii 
fair compensation, so as to facilitate a distribution of the land morei 
accordance with the general interests of the country. 

But it is not to be denied that between 1907 and the present da 
arbitrary action has largely disappeared ; the peasants have acquired a tn 
idea of their rights and sddom allow themselves to be cheated and a jk 
revolution was produced in the uunds the rural da^es, habituated ft 
centuries to injury and subjection, when they could convince 
by experiaice that the law was not enacted only against them, but chi 
in their favour and in the common interest. 
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Appendix, 

At the moment of pubtishing tiie fof^mng study 
some more recent infonnation in regard to the work of ^ ^ ^ 

and the general finandal dtuation of the communal gra^g 8^ 



tjer ist., We te^dtice it in exUmo ftom the iatmibfQr of the 
iar«st review* ‘* X« Mmmeni Eomomique ” for J^uaty uU IW 

(A) Situation of the Rutal Bank on October is/., 1913. 

(a) Land Btasiness. 

1. Purchase of Farm. Up to October ist., 1913, Hit Rural Bank 
1 bought farms for the amount of 4 ®>^ 9 ®> 037'33 The amount up to 
ober ist., 1912, had been 37 . 941 . 937-09 frs. 

2. Safe of Farms in Lois to Peasants, Up to October ist., 1913, 

ad sold farms to peasants, up to the amount of 9,990,618.90 fis. (up to 
ober ist., 1912, 4,334,350.15 frs.) Of this, the peasants had already 
i 1,307.934-5^ balance they had still to pay, on October 

, 1913, was 8,682,684.40 frs. 

3. Loam Granted to Rural Assodalions that had Purchased Farm 
n the Foundation of the Rural Bank, The Rural Bank may, as we know, 
it loans on mortgage of the farms occupied before the promulgation 
be law for the foundation of the Bank itself, if at that moment the 
chasers were still in debt to the sellers. On October ist., 1913, the amount 
he loans so made was 4,059,518.70 frs. (on October ist., 1912J 
p, 372.70 frs.) 

I 4. Loans Granted to Communes for Purchase of Communal Grazing 
The Rural Ba|ik, through the medium of which the commtmes 
jchase the grazing grounds, had, on October 1st., 1913, granted loans for 
purpose to the amount of 27,3593659.87 frs. (in 1912, 21,938,574.30 frs.) 

5. Building of Rural Dwelling Houses. The amount invested in 
ji building was on October, ist., 1913, 94,507-87 fts., all in the year 1913, 
jreviously the Bank did not conduct operations of the kind. 

; (b) Banking Operations: 

I. Securities Deposited in the National Bank. The amount of these 
pities was, on October ist., 1913, 1,082,671.85 frs. (On October ist., 
Z, 1,085,692.20 frs.) 

i 2. Discounting, R^iscounting, and Current Accounts, The accounts under 
i head were closed with a balance of 7»979>37^‘55 ( 6 , 614 , 353*85 

!ou October ist., 1912). 

[In other respects, the situation on October ist., 1913 was as Mows: 
Share capital, 10,000,000 frs., 9,992,600 frs. paid up. Rural land bonds at 
i, in circulation to the amount of 75,625,500 frs. (58,148,000 frs. in 1912); 
fdngs had been made to the amount of 69,000 frs. 

[ The Reserve Bund on October ist.. 19 ^ 3 ^ was, 702,899.70 frs. (399,430- 0 
^1912). Besides the reserve fund, these is a “Thrift and Improvement 
jd", now amounting to 265,104.20 frs. , « < t j 

[The total charges on the land purchased from the Rural^d Cretht 
fitute and various landowners amounted to 4 > 054>735 fp* on 0 is 
i against 5,068,000 frs. on October, ist. of the precedmg year. 




The pKyfits f<>r hr^t six 

fes. hi X9i^); the’ffo^ingexp«ises,wHb ihterestp^ , ^ * 
to 211,322.91 fre. 


(B). General Finaiuial Situaiion of the Communal Gfayi«. ^ 
fromi^toigis: 


Ihe Superior Board of i^culture has given its opinion 
to 2,138 grazing grounds offered to the communes, and the 
has given its approval for the constitution of 1^316 of these 
grazing grounds. With r^ard to the rest: 



^ conuuij 


581 were refused ; 


^ 232 were held over for consideration; 

9 grants were cancelled. 


T^e total number approved were divided as follow: 

706 amimunal grazii^ grounds offered by private persons 
358 » » » » the State; 

252 » » » » various institutions. 

The communes have received transfer of 1,040 of these in differ 
years, as follows : 

176 in 1909 148 in 1912 

354 ^ 19^0 ........ 140 in 1913 


222 in 1911 i;o4o 

The diffrerence between the total number approved (1,316) and tl 
transferred (1,040) is 276. 

The communes will^teceive possesaon of 171 in 1914, and iu regj 
to 105 they are still in litigation with the proprietors fordiffere 
reasons. 

The total area of communal grazing grounds approved is 182,51811 
the purchase price being 114,457,838 frs., giving an average of alw 
628 frs. per ha. 
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Provisions for Preventing the Subdivision of Farms), In “ Zeitschrift fur AgrarpoSii 
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EOOVNBCHWYXJBS (W.) : tJbei die Ursacben der Teuerang (The Causes of the Hh 
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ke Land and the Labour Question). In '‘NeueZdt”, January, gtb. 1914 No 15 
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ovember 27th., 1913, No. 47, pp. 308-311, Berlin. 
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ZUKHOBST (Dr. A): TagesCtagenais der St&dtisd^ Ptel^veTscffgnng 

regardins the Urban Meat Supply), Li “ Zdtschrift fur die gesamte Staalswi«»i»« ^ 
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Cedonisation in Palestine), In Ermiimlrtiir Deoonber i8th., 1913, Beilin. 
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Pfgga^, Caetpo nftdoBal de fiigeniefos de Montes, Number 18, Madrid, 1913. Imps. 
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bdana de Pom 3 (Ijuis): acddentes del trabajo agrioda en Espaiia (Accidents inA?rUnl' 
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of the Department of Agriculture for 1912,” Washington, 1913. Government Printing 
Office. 8vo. 111-96 pp. 
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•^KAJOiWrra A Summary FOR THE UNiJsoKiim^ 
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RKioTT (J. A. R.) : The Evolution of the English Eand System. In “ Fortnightly Review”, 
September, October, November and December, 1913, Nos. 561, 562, 563 and 564, London, 
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RAl Problems. The Training of the Future Farmer. In “ Times ”, January 7th., 1914, 
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WHblplay(J. D.): The Fallacy of an Imperial Food Supply. In “Fortnightly Review * 
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vinda di Bdogna [Rent, Wages and MetaMes Today in the Province of Bo r, 
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Do - : Un lato della politica di lavori public! [One Side of Public Works Policy). In “ Gior- 
iialedi Agricoltura della Domenica”, February 1914, No. 6, Piacenza. 

V) (E.) : H progresso agricolo nella provinda di Piacenza e i nuovi problemi da risolvcre 
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JNONi (Prof. Hario) : Ea mediazione del lavoro e gli uffici di coUocamento (Recruiting of 
labour and the Registry O^ces), In “Agricoltura Modema ”, February ist.-ijth., 1914, 
No. 3, Milan. 
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EGKiHEKisroNDEN [Loam GraiUii on the Security of the Fund for Purrhn,. n_ 1, 
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